The total of all annual statement reserves representing exposure to C-3 risk on Line (36) should equal the following:

Exhibit 5, Column 2, Line 0199999

— Page 2, Column 3, Line 6

+ Exhibit 5, Column 2, Line 0299999

+ Exhibit 5, Column 2, Line 0399999

+ Exhibit 7, Column 1, Line 14

+ Separate Accounts Page 3, Column 1, Line | plus Line 2 after deducting (a) funds in unitized separate accgunts
unreinsured guaranteed living benefits; (b) non-indexed separate accounts that are not cash flow tested wit antes)
experience rated pension reserves/liabilities; and (d) guaranteed indexed separate accounts using a Class 11 i

nderlying guaranteed minimum return and no
less than 4 percent; (c) non-cash-flow-tested

— Non policyholder reserves reported on Exhibit 7

+ Exhibit 5, Column 2, Line 0799997
+ Schedule S, Part 1, Section 1, Column 12
— Schedule S, Part 3, Section 1, Column 14
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HEALTH CREDIT RISK
FR028
Basis of Factors

The Health Credit Risk is an offset to some portions of the managed care discount factor. Since the managed care discount factor@sumesthat health risks are transferred to health
care providers through fixed prepaid amounts, the Health Credit Risk compares these capitation payments to security the ¢ : s. To the extent that the security does not
completely cover the credit risk of capitated payments, a risk charge is applied to the exposed portion. There is no cre@t risk portion of the managed care discount factor for
Stand-Alone Medicare Part D Coverage.

will encounter unexpected expenses in arranging for alternative coverage. The credit risk RBC requirement fog capit s paid directly to providers is 2 percent of the amount of

capitations reported as paid claims in FR022 Underwriting Risk — Managed Care Credit. This amount is roughly ¢ o weeks of paid capitations.

Capitations — Line (1) through Line (6) \
Credit risk arises from capitations paid directly to providers or intermediaries. The risk is that the company will p e Caggition but will not receive the agreed-upon services and
to

However, a company can make arrangements with its providers that mitigate the credit risk, such a§) . ptable letters of credit or withholding funds. Where the company

obtains these protections for a specific provider, the amount of capitations paid to that provider are exengpted e credit risk charge. A separate worksheet is provided to calculate
this exemption, but a company is not obligated to complete the worksheet. I\
The credit risk RBC requirement for capitations to intermediaries is 4 percent of the capitated e ported as paid claims in FR022 Underwriting Risk — Managed Care Credit.
However, as with capitations paid directly to providers, the regulated insurer can eliminate som a the credit risk that arises from capitations to intermediaries by obtaining
acceptable letters of credit or withheld funds.

¢
Specific Instructions for Application of the Formula \
Line (1) - Total Capitations Paid Directly to Providers
This is the amount reported in FR022 Underwriting Risk — Managed Care Cree ), Line (5).

Line (2) - Less Secured Capitations to Providers

This includes all capitations to providers that are secured by funds withfield or by acceptable letters of credit equal to 8 percent of annual claims paid to the provider. If lesser
protection is provided (e.g., an acceptable letter of credit equal to 2 pelfut of annual claims paid to that provider), then the amount of capitation is prorated. The exemption is
calculated separately for each provider and intermediary. A sample et calculate the exemption is shown in Figure (14).

Line (3) - Net Capitations to Providers Subject to Credit Risk
Line (1) minus Line (2).

Line (4) - Total Capitations to Intermediaries
From Line (6) and Line (7) of FR022 Underwriting Risk"Sanaged Care Credit, this includes all capitation payments to intermediaries.

Line (5) - Less Secured Capitations to Intermediari

This includes all capitations to providers thadgre y funds withheld or by acceptable letters of credit equal to 16 percent of annual claims paid to the provider. If lesser
protection is provided (e.g., an acceptable lette equal to 5 percent of annual claims paid to that provider), then the amount of capitation is prorated. The exemption is
calculated separately for each provider . Sample worksheets to calculate the exemption are shown in Figure (15) and Figure (16).
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Capitations Paid Directly to Providers

Number

o b b —

1999999 Total to Providers

Capitations Paid to Non-regulated Intermediaries

Number

1
2
3
4

5

2999999 Total to Unregulated Intermediaries

Capitations Paid to Regulated Intermediaries

Name of Provider

Denise Sampson

James Jones

Dr. Dunleavy
Dr. Clements
All others

Name of Provider

Mercy Hospital

General

Physicians Clinic

Joes’ HMO
All others

Number

1
2

3999999 Total to Regulated Interme

9999999 Total of Figures (14), (15) and (

Name of Provider

Freds” HMO

Blue Cross of Guam

(A)

Paid Capitations
During Year

125,000
50,000
750,000
25,000
2,500,000
3,450,000

(A)

Paid Capitations
During Year

2,500,000
1,000,000
4,500,000
3,500,000
2,500,000
14,000,0,

id Capitati
ring Year

X

2,500,000
50,000

2,550,000

20,000,000

© 1998-2018 National Association of Insurance Commissioners

(Figure 14)

%

(Figure 15)

/4

0;

oo

XXX

(Figure 16)

Domiciliary State

NY
GU

XXX

XXX

(B) ©)
Letter of Credit Funds Withheld
Amount
5,000 0
5,000 0
5,000 50,000
0
XXX

300,000
0
500,000
0

XXX

XXX

Pe
'\O%
0 \ 0%
XXX XXX
5 \\:
Letter of Cregj Withheld
A@un@

(D)
=(B+C)/
Protecti

10%
7%

(D)
=(B+C)/A
Protection
Percentage

20%
10%
11%

0%

XXX

(E)

=A*Min(1,D/8%)

Exempt
Capitations

62,500
50,000
687,500
0

0
800,000

(E)

=A*Min(1,D/16%)

Exempt
Capitations

2,500,000
625.000
3,125,000
0

0
6,250,000

Exempt Capitations

2,500,000
50,000

2,550,000

9,600,000
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Divide the “Protection Percentage” by 8 percent (providers) or by 16 percent (unregulated intermediaries) to obtain the percentage of the capitation payments that are exempt. If the
protection percentage is greater than 100 percent, the entire capitation payment amount is exempt. All capitations to regulated intermediaries qualify for the exemption (Figure 16).

The “Exempt Capitation” amount from Line 1999999 of $800,000 would be reported on Line (2) “Less Secured Capitations to Profiiders@gin FR028 Health Credit Risk. The total of
the “Exempt Capitation” amount from Line 2999999 plus Line 3999999 ($6,250,000+%$2,550,000=$8,800,000) would be re d on"Line (5) “Less Secured Capitations to

Intermediaries” in FRO28 Health Credit Risk.
. O
BUSINESS RISK \
FR029
Basis of Factors Q

General business risk is based on premium income, annuity considerations and separate account liabil
guaranty fund assessments without attempting to exactly mirror the assessment formulas. Also consid¥red v

mula factors were based on considering a company’s exposure to
c general business risk exposures; e.g., litigation, etc.

percent is applied against Schedule T accident and health premiums. The smaller factor for adl§ health business recognizes that general business risk exposure is, in part, a
function of reserves. Since life and annuity business typically carries higher reserves than a health business, a lower factor is used to achieve the same relative risk
coverage as for life and annuity business.

For life and annuity business, the RBC pre-tax contribution is 2.53 percent of Schedule T life prw annuity considerations before taxes. A smaller pre-tax factor of 0.63
n
ta

¢

To maintain general consistency with the health RBC formula, an amount is determine@as r1 ated to the potential that actual expenses of administering certain types of health
insurance will exceed the portion of the premium allocated to cover these expegfcs™ Qiat ministrative expenses are included (commissions, premium taxes and other expenses
defined and paid as a percentage of premium are not included and the expesies for adinistrative services contracts (ASC) and administrative service only (ASO) business have
separate lower factors) and the factor is graded based on a two-tier formula régted to hgilth insurance premium to which this risk is applied. ASC is considered to have a separate
business risk related to the use of the company’s funds with an expectation of latt ery of all amounts from the contractholder but this does not include Stand-Alone Medicare
Part D coverage. Lines (52) and (53) apply a small factor to amounts repogted as inctised claims for ASC contracts and separately for other medical costs. This separation allows for
the cross-checking of incurred claims between Schedule H and the RBC f§iing.

Deposit-type funds shown on Schedule T are not included in the apwal calculation.

For separate account business, a pre-tax factor of 0.06 per d to separate account liabilities. Separate account business is generally not subject to guaranty fund
assessments. As a result, most of the exposure in the separate ac t is reserve based. A lower factor is used here and applied to a higher number; i.e., reserves versus the use of
premiums above, to achieve an appropriate level of ris rage for @company’s exposure to the general business risk in the separate account.

Since the RBC calculation is applied to separate acg
factors above. Variable and Other Premiums and Q
business ultimately reserved for in the separa

l1ad@gfties, Variable and Other Premiums and Considerations are excluded from the pre-tax 3.08 percent or 0.77 percent
ions are those on all variable business life, annuity and health (both fixed and variable components), as well as on other
information can be found on the annual statement.

Specific Instructions for Application of

Amounts reported for Business Risk shou ual the annual statement references indicated. No adjustments are to be made.
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GROWTH OPERATIONAL RISK

(For Informational Purposes Only)
FR029-A

Xy ear to the current year and will apply a risk

@I d as a zero value.

nts by the reporting entity to avoid duplication of

A growth operational risk component will be assessed based on the increase in gross direct premium (direct + assumed) fro
factor to those premiums in excess of 120% [125% for Health in LRBC] of prior year gross premiums. Negative results will b

®

NOTE: Data will be collected to identify premiums assumed from subsidiaries and other affiliates subject to
RBC requirements captured in the C-0 component.

Growth risk will be calculated separately for Life and A&H business. Growth risk may be established as,a sep: component to the formula for Life and A&H.

The threshold for health growth risk is higher than the threshold for life or property and casu e to the expectation that medical inflation will have a greater
impact on health premiums than general inflation has on Life or P&C premiums. ®

Additional analysis will be performed in 2017 before final methodology and factors are proposed.

The line references are generally self-explanatory. Where the formula lines include annual sta nt ences, the instructions for that line are consistent with those in the annual

statement unless otherwise noted.
Q\O. ’

N
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CALCULATION OF AUTHORIZED CONTROL LEVEL RISK-BASED CAPITAL
FRO31

Basis of Factors

The purpose of the formula is to estimate the risk-based capital levels required to manage losses that can be caused by a seriegl hic financial events. However, it is remote
that all such losses will occur simultaneously. The covariance adjustment states that the combined effect of the C-1o, Glcs, @ -3 and a portion of the C-4 risks are not equal
to their sum but are equal to the square root calculation described below. It is statistically assumed that the C-1o risk and fgoriga gf'the C-3 risk are correlated, while the C-1cs risk,

the C-2 risk, the balance of the C-3 risk and a portion of the C-4 risk are independent of both. The split of the C-3 - s allows for general consistency with the health RBC
formula. This assumption provides a reasonable approximation of the capital requirements needed at any particular | SSES.
The covariance formula is applied on Line (67) on LR031 before adding operational risk and Primary Security S@ulmed in Accordance With Actuarial Guideline XLVIII:
RBC after Covariance Before Operational Risk = CQ + C4a + Square Root of [(Clo + C3a)2 + (C-lcs + )¥ + (C3b)2 + C4b)?]

&

Operational Risk:
Operational risk is defined as the risk of financial loss resulting from operational events, such as tigdlina cy or failure of internal systems, personnel, procedures or controls, as
well as external events. Operational risk includes legal risk but excludes reputational risk and ar from strategic decisions. Operational risk has been identified as a risk that
should be explicitly addressed in the RBC formulas. The Operational Risk charge is intended to nt 19r operational risks that are not already reflected in existing risk categories.

A Gross Operational Risk charge will be reported on Line 68 using a percentage of RBC di=gffi-C" approach that will apply a risk factor of 3.00% to the amount reported in Line
(67) — Total RBC after Covariance Before Operational Risk reported on page LR0O31. g ill represent an initial value of operational risk. Because the current C-4a risk
2 e

charge is assumed to include some operational risk, a company’s C-4a — Post Line (63) is offset against operational risk. A further reduction to the operational
risk charge equal to the sum of the C-4a offset amounts reported by direg ing insurance subsidiaries (Page LR031, Lines (63 + 69)), adjusted for the percentage
Line (69).

Total RBC After Covariance including Operational Risk wilffbe Line (71) as the sum of lines (67), (69) and (70) - Primary Security Shortfall Calculated in Accordance
With Actuarial Guideline XLVIII as described below.

Total Risk-Based Capital After Covariance is the sum ditpms A plus'B plus C where:
"A” equals C-0 plus the C-4a risk-based cg g square root of the sum of the C-lo and C-3a risk-based capital squared, the C-lcs and C-3c risk-based capital

squared, the C-2 risk-based capital squared @ b risk-based capital squared and the C-4b risk-based capital squared as reported on Line (67) and,

“B” equals the amount of operational ris -4a offset as reported on Line (70) and

“C” equals the greater of zero an
(71).

e amount of Primary Security shortfalls for all cessions covered by Actuarial Guideline XLVIII (AG 48) multiplied by two on Line
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The intent of this addend is to produce a dollar for dollar increase in the Authorized Control Level for the total of AG 48 Primary Security shortfall. This Authorized Control Level
increase for the amount of Primary Security shortfall applies to all insurers and all cessions of Covered Policies as defined in AG 48_that do not fall within an exemption set forth in
AG 48, regardless of whether a state may have chosen to waive all or part of AG 48. For example, if a cession is of Covered Polici exemption is available under the terms of
AG 48 for a particular insurer or transaction, but a state nevertheless determines that the insurer or Appointed Actuary will not be comply in full with the Guideline, then
for RBC a computation of shortfall, if any, will still be required and an increase to Authorized Control Level for any such sho apply.

The information reported should be consistent with the information that will be included in Part 2B, Column 19, o a ement Supplemental Term and Universal Life
Insurance Reinsurance Exhibit.

Specific Instructions for Application of the Formula \
omaicalldy by the software.

All amounts reflected for the Calculation of Authorized Control Level Risk-Based Capital will be calculated ay

@ apital, the carrying value of these entities is also to be excluded
L \

In recognition of the exclusion of the carrying value of Alien Insurance Subsidiaries — Other from Tpta
from the calculation of C-O risk-based capital.

N
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CALCULATION OF TOTAL ADJUSTED CAPITAL

FRO033
The following instructions for the Calculation of Total Adjusted Capital will remain effective independent of the status of the supfct pré§gsion, Section 8, of AG 48 in a particular
state or jurisdiction. This instruction will be considered for change once the amendment referenced in AG 48, Section 8, regarding crégit for reinsurance, is adopted by the NAIC.
Basis of Factors ®

In determining the C—1 risk factors, availability of the AVR and voluntary investment reserves to absorb specific loss
the purposes of the formula although it represents a liability and is not usable against general contingencies. The p.
amount not utilized in asset adequacy testing in support of the Actuarial Opinion for reserves. Voluntary investme
1997 risk-based capital formula.

Nssumed. Therefore, the AVR is counted as capital for
f th”AVR that can be counted as capital is limited to the

The annual statement provision for future dividends can provide a general cushion against potentially atig
the annual statement dividend liability is included. However, when a block is reinsured, such cre@it to
company has total control over the dividend decision and the full benefit of a change in the divide

used in sensitivity testing.

Subsidiary amounts other than the carrying value of Alien Insurance Subsidiaries — Other, are ed & appropriate, recognizing that this surplus is included within the surplus of
the parent. The carrying value of Alien Insurance Subsidiaries — Other should be excluded us of the parent for purposes of computing Total Adjusted Capital. Property
and casualty subsidiaries should subtract all non-tabular discounts from surplus to agive justed surplus figure. This adjustment to surplus was phased in over a five-year
period by subtracting 20 percent of the non-tabular discount the first year and an additi ent each year thereafter. Beginning with the 1998 risk-based capital formula, the
adjustment to surplus is 100 percent. The same adjustment is made to the surplu aving ownership of a property and casualty subsidiary.

Total Adjusted Capital is to be reduced by the amount of all XXX/AXXX reins shortfalls.

Specific Instructions for Application of the Formula

Lines (3) and (4)

When reinsurance is involved, modified coinsurance, coinsurance ithheld, or any similar arrangement is involved, the amount of the dividend liability credit included in
Total Adjusted Capital by the ceding company should not be filowi ¢ bvent the ceding company cannot realize the financial benefits associated with a reduction in the dividend
liability. At the same time, the reinsurer should not be allo Total Adjusted Capital for any of the dividend liability, even if the direct writer cannot take the Total

Adjusted Capital credit, unless the reinsurer can demonstrate contrégover the dividend decision of the direct writer.

A “no” answer to either of the following two questions inates the company's ability to take the dividend liability credit related to such reinsurance:
1. Does the company have "total control" over famggivi decision?

2. Does the full benefit of any future ability @ e the dividend scale flow to the company? (In considering the answer to this question, the company should consider the

retained and reinsured portions sepa

Line (5)
Fair Value TAC Adjustment - In order
conditions exist:

itigate the effects of derivative accounting mismatches an adjustment to total adjusted capital is required when all of the following
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the bond is not carried at fair value,

the bond is hedged with a credit derivative and RBC is being reduced for the hedge,

the credit derivative is carried at fair value, and

the bond has never been written-down pursuant to the recording of an other-than-temporary impairment.

determined as the lesser of 1 or 2 below:
ear Initial Cost of the credit derivative from

When these conditions exist, the adjustment shall never be less than zero and shall be based on any unrealized gain of the cred;
1. Book/Adjusted Carrying Value of the credit derivative from Schedule DB minus the sum of the Prior Yeag and

Schedule DB,
2. The reduction in RBC arising from the hedge. x
tru

In the case of an intermediate hedging relationship any unrealized gain attributable to the index-based credit de
the individual bonds named in the index-based credit derivative on the basis of their par values compared tg
gain will then be used as “1.” above for purposes of determining the Fair Value TAC Adjustment for th&9

¢

Lines (6) through (8)

The source for subsidiary amounts should be reported from the subsidiaries’” annual statements. Thgse a ts should be adjusted by percentage of ownership before entering. All
U.S. life, property and casualty and investment subsidiaries should be included. An adjust t uce the Total Adjusted Capital for the carrying value of Alien Insurance
Subsidiaries — Other should be made for the parent company on Line (8).

Lines (10.1) through (10.4) and (13) and (14) &

Not applicable to Fraternal, \

Line (11)
Line (11) should include all XXX/AXXX reinsurance RBC shortfalls as reporte

csl »”

1 be determined as required in above then allocated to
r value represented by the index. Each allocated unrealized

XXX XXX/AXXX Captive Reinsurance Consolidated Exhibit Column (10) Line (10).

Lines (22) through (25) are used for the ACA sensitivity test. The ACA seggitivity te®provides a “what if” scenario eliminating the ACA fee from the Calculation of Total Adjusted
Capital. The ACA fee included on Line (22) is the estimated data year unt that is to be paid in the fee year. The ACA fee sensitivity test has no effect on the risk-based capital
amounts reported in the annual statement. Column (2), Line (22) should e the annual statement Notes to Financial Statement, Note 22B, Column 1.

N
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RISK-BASED CAPITAL LEVEL OF ACTION
FRO34

Basis of Factors

This section of the risk-based capital report compares amounts previously developed and thus determines the level of regulato ioliif any, applicable to the company.
4

Specific Instructions for Application of the Formula

This section will be calculated automatically by the software, indicating the Level of Action: 0\\
&

Company Action Level RBC
Regulatory Action Level RBC
Authorized Control Level RBC
Mandatory Control Level RBC
None

The indicators are different event levels as defined in the Risk-Based Capital (RBC) for [nsurc@fer to the model act for further elaboration.

An indicator of None requires no action.

4
Company Action Level requires the company to prepare and submit an RBC Plan tnﬂ sioner of the state of domicile. After review, the commissioner will notify the

company if the plan is satisfactory.

Slomicile an RBC Plan, or if applicable, a Revised RBC Plan. After examination or analysis,
taken.

Regulatory Action Level requires the insurer to submit to the commissioner o
the commissioner will issue an order specifying corrective actions (Corrective Ord

Authorized Control Level authorizes the commissioner of the state domicile to take whatever regulatory actions considered necessary to protect the best interest of the
policyholders and creditors of the insurer.

Mandatory Control Level authorizes the commissioner of : @ icile to take actions necessary to place the company under regulatory control (i.e., rehabilitation or
liquidation).

Tax Sensitivity Test
The tax sensitivity test provides a “what if” scenario tha ulates the different RBC levels using pre-tax factors and eliminates deferred tax assets and liabilities from the calculation
of Total Adjusted Capital. The sensitivity test has no 0 risk-based capital amounts reported in the annual statement.
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TREND TEST
FRO35
Basis of Factors

Societies whose Total Adjusted Capital is between 2.0 and 2.5 times the Authorized Control Level Risk-Based Capital are subject trend test. The trend test calculates the greater

of the decrease in the margin between the current year and the prior year and the average of the past three years. It assumes ease could occur again in the coming year.
Any company that trends below 1.9 times the Authorized Control Level Risk-Based Capital would trigger Company Acfgon L regulatory action.

Specific Instructions for Application of the Formula \\

The trend test will utilize two of the previous three years of information.

XXX/AXXX REINSURANCE PRIMARY SECU&@QALL BY CESSION

FRO36

This calculation is not required for cessions covered by the state equivalent of the NAIC Te d Ufeersal Life Insurance Reserve Financing Model Regulation (Model #787) so
long as the state equivalent regulation has the following similarities to Model #787: the same nitién of Primary Security, the same definition of Required Level of Primary
Security, the same definition of Covered Policies, the same Exemptions (Section 4), the sa ctuari ethod (Section 6), and the same requirement that cessions without sufficient
Primary Security and Other Security (Sections 7A3 and 7A4) must directly establisipa lifhs the difference between the credit for reinsurance taken and the actual Primary

Security held. Such cessions should not be listed. In the event that such a cession also

AG 48.

ud icies that are regulated by AG 48, only list the portion of the cession regulated by

The information reported for this RBC schedule should be consistent with tl
Supplemental Term and Universal Life Insurance Reinsurance Exhibit.

bn that will be included in Part 2B, Columns 13, 14, 15, and 19 of the annual statement

Cessions shall be reported on a treaty by treaty basis.

The terms below shall have the following definitions for the purposg RBC schedule:

A. Actuarial Method: The methodology used t e Required Level of Primary Security, as described in Section 5 of AG 48.

B. Covered Policies: Subject to the ex ions described in Section 3 of AG 48, Covered Policies are those policies of the following policy types: (1) life insurance
policies with guaranteed nonlevel gro: iums and/or guaranteed nonlevel benefits, except for flexible premium universal life insurance policies or (2) flexible
premium universal life insurance @ provisions resulting in the ability of a policyholder to keep a policy in force over a secondary guarantee period;

provided, however, that Coyered

% hall not include policies that were both (1) issued prior to 1/1/2015 and (2) ceded so that they were part of a reinsurance
arrangement, as of 12/31/2 A

not qualify for exemption as described in Section 3 of AG 48.

C. Required Level of Pr
more than the total rese

The dollar amount determined by applying the Actuarial Method to the risks ceded with respect to Covered Policies, but not
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D.

Column 1

Column 2

Column 3

Column 4

Column 5

Column 6

Primary Security: The following forms of security:

1

2.

Cash meeting the requirements of Section 3.A. of the NAIC Credit for Reinsurance Model Law (Model 78

SVO-listed securities meeting the requirements of Section 3.B. of Model 785, but excluding any synt
note or other similar security that operates in a manner similar to a letter of credit and excluding u
affiliates; and

lettet”of credit, contingent note, credit-linked
ies issued by the ceding insurer or any of its

4
For security held in connection with funds-withheld and modified coinsurance reinsuranc N :
a. Commercial loans in good standing of CM3 quality and higher;
b. Policy Loans; and
c. Derivatives acquired in the normal course and used to support and hedge liagilities [@gfaining to the actual risks in the policies ceded pursuant to

the reinsurance treaty.

Cession ID 00

Enter a unique Cession ID for each line (01 —99).

NAIC Company Code \

Provide the NAIC code of the assuming insurer. ® @

ID Number \

Enter one of the following as appropriate for the assum Hing reported on the schedule. See the Schedule S General Instructions for more information

on these identification numbers.

Federal Employer Identification Number (FEIN)
Alien Insurer Identification Number (AIIN)
Certified Reinsurer Identification Numbe RIN)

Name of Company

Provide the name of the assumin urer.

Required Level of Primary Sec

Scurity applicable to the statutory policy reserves as of the current annual statement date.

ion Adjustments
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Reflect the values as of the current annual statement date of the Primary Security as defined in D. above held by or on behalf of the reporting entity.  Also
reflect any amounts qualifying as Remediation Adjustments as provided for in AG 48, Section 6.B.1:

as security under the cession, ona funds withheld, Trust, or modified coinsurance basis; or
2. Any liability established equal to some or all of the difference between the Primary Security held p

1. Additional Primary Security added on or before March 1 of the year in which the actuarial opinion is beiifz fi eld by or on behalf of the ceding insurer,
t
of Primary Security. ®

48, Section 6.A.1 and the Required Level

Column 7 - Primary Security Shortfall

Primary Security and Remediation Adjustments. The total for line (9999999) will be added to line (68) of FR031 Calculation of Authorized

Control Level Risk-Based Capital. The adjustment will result in a dollar for dollar increa thorized Control Level for the total of all primary security

For a given cession the Column 7 Primary Security Shortfall equals the greater of (a) zero ana C n 5 Required Level of Primary Security less Column 6
ble
shortfalls.

¢
XXX/AXXX CAPTIVE REINSURANCE @ ATED EXHIBIT

in a particular state or jurisdiction. This instruction will be considered for change oncgythe t referenced in AG 48, Section 8, regarding credit for reinsurance, is adopted by

FRO3 ?x’
The following instructions for the XXX/AXXX Captive Reinsurance Consolidated Exhibit %‘ ective independent of the status of the sunset provision, Section 8, of AG 48

the NAIC. \

Columns 2 through 9 only need to be calculated for entities reinsuring Coverg iciesyias defined in AG 48, excluding entities assuming only risks exempted per Section 3 of AG
48). For the purposes of the descriptions below, the term “Captive” is to m ing insurer of non-exempt transactions as defined in AG 48. In the event that a Captive
reinsures non-covered policies or covered policies reinsured from a different ced pany, a proration of all Captive liabilities and assets shall be used, with the pro rata portion
based upon the reserves ceded for the covered policies compared to total resgrves asstavied by the Captive.

For Captives that file RBC Reports

The following situations may exist:

1. For instances where the ceding company is alred calculating and holding a C-0 charge that reflects the RBC calculation for the Captive:

a. Use the RBC calculations uni
b. For subsidiaries that are les
rate to tax effect and ¢
Benchmark RBC,

ing the determination of the ceding company C-0 charge to fill in Columns 2 through 9 (as applicable).

o owned, increase adjusted TAC by the C-0 charge (times 1-the enacted maximum federal corporate income tax
e .5 ACL factor) to the ceding company attributable to that Captive (drafting note: intent had been to decrease
chmark RBC formulas had already been locked down in RBC calculations: thus the decision to increase TAC in lieu of

aiid RBC are reflected in the ceding company’s C-0 and TAC.
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d. Assets in excess of the total Primary Security and Other Security may not be considered assets unless they would be normally admitted on the balance sheet of the
reporting entity without taking into account any prescribed or permitted practices. Therefore, TAC must be adjusted for (b) and (c) above to remove any impact of

such assets as follows:
1. Calculate the excess of statutory reserves of the Captive over the Required Level of Primary Security of the ive. I¥is is the maximum amount allowed of
assets that would not normally be admitted on the balance sheet of the reporting entity without taking inQ yp

ii.  Next, calculate the actual value of the assets of the Captive that would not normally be admitt d% e
or permitted practices. \
1. Next, calculate the excess of (d.ii) over (d.i), not less than zero. 0

iv.  Multiply the percentage ownership of the Captive by the amount in (d.ii1). ‘\0
2
2. Otherwise: \

a. Use the RBC reports to fill in Columns 2 through 9 (as applj

rescribed or permitted practices.

sheet of the reporting entity without prescribed

b. Assets in excess of the total Primary Security and Other Securi
reporting entity without taking into account any prescribgg or permi
assets as follows:

d practices. Therefore, TAC must be adjusted for 2(a) above to remove any impact of such

i.  Calculate the excess of statutory reserveg of t}
assets that would not normally be admi

o

er the Required Level of Primary Security of the Captive. This is the maximum amount allowed of
nce sheet of the reporting entity without taking into account any prescribed or permitted practices.

ii.  Next, calculate the actual value of the assets e Captive that would not normally be admitted on the balance sheet of the reporting entity without prescribed
or permitted practices.

1. Next, calculate the ex of @ (b.i), not less than zero.

iv.  Reduce the amoun cu r TAC in (2.a.) above by the amount calculated in (b.iii).
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For Captives that do not file RBC Reports
The following situations may exist:
@
1. Regardless of whether or not the ceding company is already calculating and holding a C-0 charge f&\ '

a. If the Captive reports its financial condition to its regulator using U.S. Statutory Accou late RBC using NAIC RBC instructions to determine
RB ort is filed. In both the RBC and Total Adjusted Capital
-20 reserve) rather than statutory reserves. Assets backing
Assets not backing Primary Security may not be considered
entity without taking into account any prescribed or permitted
i1l have to rely on company records rather than line items from the

Authorized Control Level and Total Adjusted Capital at the Captive, even though
calculations, liabilities are to be based on the Required Level of Primary Security (ad
Primary Security must meet the requirements of Primary Security as definag,i
assets unless they would be normally admitted on the balance sheet ofjthe
practices. If the Captive does not file an NAIC Annual Statement Blank, th
Statement Blank.

b. If Captive does not report its financial condition to its regulator usi atutory Accounting: Ceding company is to use company records to develop a
pro forma statutory statement for the Captive, and use the NAIC RB truClpns and paragraph |.a. of this section to develop pro forma RBC values. In
the calculation of Total Adjusted Capital (TAC) of the Captive, u ing:

1) TAC = Adjusted Assets — Adjusted Liabilities + Other ts; where,

2) Adjusted Liabilities are calculated using the Require imary Security (adjusted VM-20 reserve);
3) Adjusted Assets are calculated using the va kﬂ acking Primary Security (as used in AG 48 to determine the Required Level of
Primary Security) and any additional assg bolthe ®aptive that would normally be admitted on the balance sheet of the reporting entity
/ practices. Asset values are to be determined according to statutory accounting procedures
Manual as if such assets were held in the reporting entity’s general account. If there is a

normal NAIC statutory valuation reasonably ave
should have a cost basis available for, ik purposes — this value should be used for any Captive asset that 1) would be a normally admitted asset if
on the ceding company’s books, 2) acquired by the Captive prior to 9/30/15, and 3) does not have a reasonably available NAIC statutory

; after 9/30/15 should be valued as if it were on the ceding company books, with a normal statutory
ed asset if it were on the ceding company’s books and with a value of zero if it would not be a normally
¢ vast majority of Captives” assets, normal NAIC statutory valuations will be used for the RBC shortfall
this to not be the case then these rules will be subject to revision.

valuation if it would be a
admitted asset. It is expe
calculation. If monitoring

4) Other Adjustments gre those ad] ents in the RBC Instructions (from Page FR033) made to Capital and Surplus to get Total Adjusted Capital.
c. Increase adjusted TAC by rge (times 1-the enacted maximum federal corporate income tax rate to tax effect and then times the .5 ACL
factor) to the ceding compa able to that Captive.

Treatment of the Concentration Factor

The ceding company shall identify its rgest asSet exposures & 5 largest common stock exposures consistent with FRO10 & and FRO11 except without consolidating with
subsidiaries.
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For each Captive, the C-lo & C-lcs concentration factor amounts shall be those associated with any holdings (pro-rated, if/as appropriate, per second paragraph of instructions for
this exhibit) in issuers that are among the ceding company top 10 asset or top 5 common stock exposures. There are no additional cgagentration factor amounts for other issuers in a
Captive’s holdings.

RO11. These concentration factor amounts
o paragraph are to be entered on Lines (2.2) &
to the ceding company’s top 10 asset or top 5

The C-1o and C-lcs amounts to be included on Lines (2) and (3) include concentration factors based on the instructions for
are to be shown on Lines (2.1) and (3.1). The Captive “consolidated” concentration factor amounts calculated based gn the
(3.2). Lines (2.3) and (3.3) will calculate new C-lo and C-1cs amounts which include only the concentration factor amgun

common stock exposures and will equal Line (2) — Line (2.1) + Line (2.2) or Line (3) — Line (3.1) + Line (3.2), respc%

Specific Instructions for Application of the Formula
For the purposes of this page, the term "Captives" refers to the assuming insurer of covered policies in non-ex saitions as defined in AG 48.

Column |: Ceding Company

&
Lines (1), (2), (3), (4), (5.1), (5.2), (5.3), (6.1) and (6.2): Take the values from the RBC forms for C N~ cs, C-2, C-3a, C-3b, C-3c, C-4a, and C-4b.
Lines (2.1), (2.2), (3.1) and (3.2) are to be zero for the ceding company.
Line (2.3) equals Line (2). Line (3.3) equals Line (3).
Line (7): Take the value from the RBC form for Total Adjusted Capital.

Line (8): Take the value from the RBC form for Authorized Control Level. ®

Line (9) and Line (10) are not applicable to the ceding company (N/A).
Line (11) is the Final Total Adjusted Capital of the Ceding Company, and reflect N n. Itis Line (7) of Column (1) minus Line (10) of Column (10).

Columns 2 through 9: Pro Rata Portion of Captive Reinsurer

The amounts included in these columns are to be calculated generally in agcordanc h the Fraternal RBC Forecasting and Instructions publication, with exceptions noted in line-
specific comments below.

Workpapers needed to prepare these amounts should be retained iidple for examination in accordance with record retention requirements of the domestic state laws or
regulations.

RBC Cushion only needs to be calculated for entities reinsuring §gvered Policies (as defined in AG 48, excluding entities assuming only risks exempted per Section 3 of AG 48).

Entities not meeting this definition should not be repo n this pa
The line instructions below also apply to the individ Iculations aggregated in column (9). Ceding companies shall not reduce the aggregate RBC shortfall by selectively
aggregating cessions in column (9).

ake the values from the RBC forms for C-0, C-1, C-2, C-3a, C-3b, C-3¢, C-4a, and C-4b.
or the captive, calculated per the standard RBC formula.
oncentration Factor section above.

Lines (1), (2), (3), (4), (5.1), (5.2), (5.3), (6.1),
Lines (2.1) and (3.1) are the C-1 conce: i
Lines (2.2) and (3.2) are calculated per T
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Line (2.3) is equal to Line (2) minus Line (2.1) plus Line (2.2). Line (3.3) is equal to Line (3) minus Line (3.1) plus Line (3.2). This replaces potential double-counting of
concentration factor amounts with a more refined reflection of diversification across ceding company and Captive assets.
Line (7) is the value from the RBC forms for Total Adjusted Capital. For subsidiary Captives that are less than 100% owned, Line (7)4
the enacted maximum federal corporate income tax rate to tax effect and then times.5 to adjust to ACL value) charged to t
owned subsidiary Captives where the ceding company has taken a C-0 charge based on the subsidiary Captive’s RBC calculation
Total Adjusted Capital and the Benchmark RBC. For other subsidiary Captives (eg where the ceding company has taken a
value), Line (7) should be increased by any C-0 amount (fimes 1-the enacted maximum federal corporate income gx rage
value) charged to the ceding company due to that Captive. In all cases, assets in excess of the total Primary Security
{&) (]

o be increased by any C-0 amount (times 1-
company due to that Captive. For 100%
is equal to the greater of the calculated
based on the subsidiary Captive’s carrying
effect and then times the .5 to adjust to ACL
urity may not be considered assets unless they
practices, and Line (7) should be reduced to reflect

would be normally admitted on the balance sheet of the reporting entity without taking into account any prescribed
any such occurrence.

Line (8) is the ACL for the Captive based on the above values (including adjustments noted).
Line (9) is the Benchmark RBC level for setting RBC Shortfall. It is set equal to 300% of Authorized Control Legel for Captive.
Line (10) is the RBC Shortfall of the Captive. It is the difference between the Total Adjusted Capital and the Ben BC level. It is Line (9) minus Line (7), floored at zero, for
each Captive.
Line (11) is the Final Total Adjusted Capital of the Ceding Company. It is not applicable to the Capt‘e@

no ing company, or in the event that only a portion of the business at the

-3¢, C-4a, and C-4b risks, as well as Total Adjusted Capital for Lines (1), (2),
e pro rata portion. Use reserves ceded by the ceding company and total

Fill a separate column for each Captive. In the event that the Captive assumes business from more
Captive is subject to the scope of AG 48, use a pro rata portion of the total C-0, C-1, C-2, C-3

(4), (5.1), (5.2), (5.3), (6.1) and (6.2), and (7). Re-calculate the Authorized Control Level (L
reserves of the Captive to determine pro rata amounts.

2

Column (10): Consolidated amounts

Line (10) column (10) is the sum of columns (2) through (9).

N
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SENSITIVITY TESTS
FRO38, FR039 and FR040

The sensitivity tests provide a “what if”” scenario recalculating 50% of the Calculated RBC Amount or Total Adjusted Capital using & specifigd alternative for a particular factor in the
formula.

ted Surplus. If a company does not have any of

The amounts reported in the sensitivity tests will be an actual recalculation of the 50% of the Calculated RBC Amount ggd T¢ @
originally calculated.

these specified items, the amounts reported will be the same as the 50% of the Calculated RBC Amount and Total Ad'ustb\

Other affiliates, noncontrolled assets, guarantees for affiliates, contingent liabilities, long-term leases and interest sw rted’elsewhere will automatically trigger recalculations of
the RBC. Societies who own lower-tier subsidiaries should enter the referenced amounts from the subsidiaries’ RBC rt Oiannual statement times the percent of ownership.

Affiliated investments owned by the company, other than preferred and common stock, should be reported op
referenced amounts from the subsidiaries’ annual statement multiplied by the percent of ownership on [£

&
Surplus notes reported on Page 3 should be reported where indicated. Societies who own lower-tier
statement times percent of ownership (as defined in the affiliated stock section).

Companies owning lower-tier subsidiaries should report the

ould report the referenced amounts from the subsidiaries’ annual

The amounts reported on this page for subsidiaries should include only those subsidiaries th ct to a “look through” risk-based capital calculation (i.e., insurance and
investment subsidiaries). Other subsidiaries have a fixed RBC factor and therefore, have no yfipact o sensitivity tests.

FEDERAL ACA RIS ENT SENSITIVITY TEST

insurer’s RBC ratio due to the risk of misestimating the ACA risk adjus
insurer for both receivables and payables). Lines (1) through (8) look at

t by the Insurer. The sensitivity test looks at both the risk of overestimation and underestimation by the
risk of overestimation while Lines (9) through (16) look at the risk of underestimation by decreasing and

should be used to calculate the effect of the misestimation of
the company believes the factors are not appropriate, with an

ent receivable and payable on the RBC ratio. The company can provide an explanation in the Footnote if
to why the factors are inappropriate.

Line (1) and Line (9) — Premium Adjustments Receiv. ue to ACA Risk Adjustment. This is the amount reported in the annual statement Notes to Financial Statement 24E2al.
Column (2) would equal Column (1) multiplied by the sensigity amount.

Line (3) and Line (11) — Total ACA Ris
Line (9).

Receivable and Payable. Line (3) would be equal to Line (2) minus Line (1) and Line (11) would be equal to Line (10) minus
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| Line (4) and Line (12) — Total Risk Adjustment. The absolute value of Line (4), Column (3) is equal to Line (3). The absolute value of Line (12), Column (3) is equal to Line (11).
| Line (5) and Line (13) — FR033 Calculation of Total Adjusted Capital, Line (12)
| Line (6) and Line (14) — Total Adjusted Capital Stressed for Risk Adjustments. Line (6) is equal to Line (5) minus Line (4) an is equal to Line (13) minus Line (12).

| Line (7) and Line (15) — FR034 Risk-Based Capital Level of Action, Line (4) *

Line (8) and Line (16) — ACA Risk Adjusted ACL RBC Ratio. Line (8) is equal to Line (6) divided by Line (7) and w}ual to Line (14) divided by Line (15).
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AFFILIATED INVESTMENTS
FR042, FR043 and FR044
Basis of Factors

Affiliated Preferred and Common Stock

The risk-based capital for U.S. life insurance companies, property and casualty insurance companies, health entities angyinve bsidiaries is calculated on a “see through” basis

(multiplied by the percent of ownership). This requires “looking through” all holding and subsidiary companies to the logst Wgel g’ ownership for each affiliated stock investment.
The advantage of this approach is that where there is a choice of whether to have ownership of an asset in either th entWg the subsidiary, RBC results are unlikely to affect that
decision.

racteristics similar to those of unaffiliated common stock.
d to properly conduct its normal course of business. For that
is owned by another affiliate, the RBC of the insurance subsidiary
ate and the carrying value of the insurance subsidiary.

The pre-tax factor for common stock of other affiliates is set at 30 percent since many of these investments h
Conversely, due to management’s knowledge and control, the capital remaining in the affiliate may be the migio
reason, a separate sensitivity analysis is completed using a pre-tax factor of 100 percent. If an insuranc€
is calculated first, and the pre-tax 30 percent is applied to the difference between the carrying value offthe 0

The pre-tax factor for publicly traded insurance subsidiaries held at fair value is 34.6 percent, and i lie
subsidiary.

e excess of the statutorily haircut fair value over the book value of the

r common and preferred stock. Those 14 categories are:

Directly Owned U.S. Property and Casualty Insurance Subsidiaries Sul:;: a hrough Risk-Based Capital Calculation

: ased Capital Calculation

Directly and Indirectly Owned U.S. Health Entity Subsidiaries $#foject to &% 00K-Through Risk-Based Capital Calculation
Indirectly Owned U.S. Property and Casualty Insurance Subsidid§gs Subjedito a Look-Through Risk-Based Capital Calculation
Indirectly Owned U.S. Life Insurance Subsidiaries Subject to a LooRgilhrgiieh Risk-Based Capital Calculation

Investment Subsidiaries
Holding Company Value in Excess of Indirectly Owned Ingfirance Subsidiaries

Alien Insurance Subsidiaries — Canadian Life

. Alien Insurance Subsidiaries — Others

10. Investments in Upstream Affiliate (Parent)

11. Other Affiliated Investments — Property and Ca not Subject to Risk-Based Capital
12.  Other Affiliated Investments — Life Insurers not Subjst to Risk-Based Capital

13.  Other Affiliated Investments — Non-insu

14.  Publicly Traded Insurance Subsidiaries H Fair Value

L XNA U R W~

Codes | through 13 appear in Column (2) of FR044 @ or Affiliated Investments.
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The total of all reported affiliated stock should equal the amounts reported on Schedule D, Part 2, Section 1, Line 8599999 plus Schedule D, Part 2, Section 2, Line 9199999 and
should also equal Schedule D, Part 6, Section 1, Line 0999999 plus Line 1899999,

Affiliated investments fall into two broad categories: (a) Insurance and investment subsidiaries that are subject to a look-through - capital calculation; and (b) subsidiaries
that are not subject to risk-based capital. The risk-based capital for these two broad groups differs. A third category of affiliates, {gblicly traded insurance subsidiaries held at fair
value, has characteristics of both of the two broader categories. As a result, it has a two-part RBC calculation. The general trea h is explained below.

Insurance and Investment Subsidiaries that are Subject to a Look-Through Risk-Based Capital Calculation

L 4
The risk-based capital requirement for the reporting company for those insurance subsidiaries that are subject to a ris M | requirement is based on the Total Risk-Based
Capital After Covariance of the subsidiary, prorated for the percent of ownership of that subsidiary. (Note: For life andgnvesiifént subsidiaries, the Total Risk-Based Capital After
Covariance and the Company Action Level Risk-Based Capital are identical.) For purposes of Affiliate Risk all renc Total Risk-Based Capital After Covariance of the
subsidiary or affiliate means:
e For a Health subsidiary RBC filing, Total Risk-Based Capital After Covariance before Basic Ofjgra
e For a P/C subsidiary RBC filing, Total Risk-Based Capital After Covariance before Basic Offerati@
e Fora Life subsidiary RBC filing, the sum of
(a) Total Risk-Based Capital After Covariance before Basic Operational Risk (LR0O31, Igfe (6 nd
(b) Primary Security shortfalls for all cessions covered by Actuarial Guideline XL AG8) multiplied by two (LR031, Line (71)).

R025, Line (37));
(PRO32, Line (68)); and

The risk-based capital for those subsidiaries must be calculated prior to completing this risk-J&58d ca worksheet. The subsidiaries affected by this rule are:

Directly Owned U.S. Property and Casualty Insurance Subsidiaries Subj’e a hrough Risk-Based Capital Calculation
Directly Owned U.S. Life Insurance Subsidiaries Subject to a Log isk-Based Capital Calculation

Directly and Indirectly Owned U.S. Health Entity Subsidiaries $ ah.00k=-Through Risk-Based Capital Calculation
Indirectly Owned U.S. Property and Casualty Insurance Subsidia§ies Subjedito a Look-Through Risk-Based Capital Calculation
Indirectly Owned U.S. Life Insurance Subsidiaries Subject to a Lod :

Investment Subsidiaries

SR e e

Directly Owned U.S. Property and Casualty Insurance Subsidiaries
Report information regarding any top-layer directly owned U.S. pry
code, affiliate’s Total Risk-Based Capital After Covarianc
worksheet as affiliate code “117) in Columns (1) through (6).
100 percent ownership. If the reporting entity does not own an
Column (6) must be reported so the program can calc the percerit’ of ownership. Subsidiaries reported in this section will be assigned an affiliate code of “1” for directly owned
property and casualty insurers,

and®asualty insurance subsidiaries in the schedule. For each subsidiary, report its name, NAIC company
ommon stock from Schedule D, Part 6, Section 1, Line 1199999 (less any amounts reported on the
s reported in the Total Value of Affiliate’s Common Stock column (Column (6)), the program will assume

mn (7) and should equal the amount reported in Schedule D, Part 6, Section 1, Line 0299999 (less any amounts reported
ng value of the affiliate’s preferred stock is reported in Column (8). The percentage of ownership will be automatically
and common stock in the same subsidiary, the percent of ownership is calculated by summing the statement values of the
ount by the sum of all outstanding preferred and common stock.

on the worksheet as affiliate code “117). Th
calculated in Column (9). For entities owning
owned preferred and common stock an i
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The risk-based capital to be reported for each subsidiary property and casualty insurer should be obtained by using a separate copy of the property and casualty risk-based capital
program for each subsidiary. Title insurers, monoline financial guaranty insurers and monoline mortgage guaranty insurers are not subject to risk-based capital. Additionally, some
insurers are granted exemptions from filing risk-based capital. These affiliates and other similar affiliates should be reported as Othe iliated Investments — Property and Casualty

eported in Schedule D, Part 6, Section 1, Line

insurers not subject to risk-based capital.
&
chedule D, Part 6, Section 1, Line 0399999 (less

1, then it should be considered an Other Affiliated

Directly Owned U.S. Life Insurance Subsidiaries
Report information regarding any top-layer directly owned U.S. life insurance affiliates in the schedule. For each affiligte, re
property and casualty insurance affiliates that are subject to risk-based capital. The value of common stock should be
1299999 (less any amounts reported on the worksheet as affiliate code “12”). The amount of preferred stock reporte
any amounts reported on the worksheet as affiliate code “12”). If the life insurance affiliate is not subject to risk-
Investment. Subsidiaries reported in this section will be assigned an affiliate code of *“2” for directly owned life insur

ame information as required for directly owned

The risk-based capital of each life affiliate should be obtained by using a separate copy of the life risk-based capita m for each affiliate.

Directly/Indirectly Owned U.S. Health Entity Subsidiaries/Affiliates &

The filing fraternal companies are responsible for providing the health RBC amount for its health enti
is not required to file this calculation by its state of domicile. The health RBC times the fraternal ¢
risk charge in this part of the fraternal RBC Formula. Subsidiaries reported in this section will s

affiliates for use in the life RBC formula, even if the health entity
ercentage ownership of the health entity subsidiary will be used as the
iliate code of “3” for directly/indirectly owned health entities.

Indirectly Owned U.S. Property and Casualty Insurance Affiliates
The reporting company’s book/adjusted carrying value of the holding company shquld d between any top-layer, indirectly owned insurance affiliates and the Holding
Company Value in Excess of Indirectly Owned Insurance Affiliates. The carrying v% e hallling company should be first allocated based on the values shown on the holding
company’s balance sheet. The following example shows a hypothetical holding er, Inc., that is 100 percent owned by Big Insurance Company and illustrates the
allocation of Holder’s carrying value among these categories:

Sheet
or, Inc.
/31/XX
ABC Life 00,000 Long-Term Debt $ 14,000,000
XYZ Casualty L0W9,000 Other Liabilities 5,000,000
GX Todd Real Estat 000,000
Cash ,000,000 Equity 5,000,000
Other Assets 3,000,000

Total Assets \ $ 24,000,000 Total Liabilities and Equity $ 24,000,000

$4,000,000 divided by $24,000,000) of the total assets for Holder, Inc., then this indirectly owned affiliate represents one-
of Big Insurance Company. Similarly, XYZ Casualty represents one-twelfth of the carrying value ($2,000,000 divided by
ee-fourths of the carrying value of Holder, Inc. ($18,000,000 divided by $24.000,000) represents the Holding Company Value
ig Insurance Company carries Holder, Inc. on its annual statement at $30,000,000 (assume that this is the current market value
corporation of which Big has just acquired 100 percent ownership), then Big will allocate one-sixth of the $30,000,000 to ABC Life,

Since ABC Life Insurance Company makes
sixth of the carrying value of Holder, Inc. on t
$24,000,000) of Holder on Big’s annu
in Excess of Indirectly Owned Insurance
of shares in Holder, which was a publicly tra
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one-twelfth of the $30,000,000 to XYZ Casualty, and three-fourths to Holder under the category Holding Company Value in Excess of Indirectly Owned Insurance Affiliates. The
RBC charge for the indirect ownership of common stock in ABC Life will be ABC’s Total RBC After Covariance, adjusted for percent of ownership. (If Holder owns 50 percent of
ABC Life the amount would be calculated as 100 percent times 50 percent times RBC after Covariance.) The RBC charge for thedadirect ownership of XYZ Casualty would be
computed in the same manner.

If Big only acquired 50 percent of the shares of Holder, then these values must be adjusted to reflect Big’s partial ownerg Sggarrying value on Big’s annual statement is
$15,000,000 which is allocated as $2,500,000 to ABC Life (one-sixth of $15,000,000), $1,250,000 to XYZ Casualty (gne-t @ 15,000,000), and $11,250,000 to Holder as the
Holding Company Value in Excess of Indirectly Owned Affiliates. The RBC for the indirectly owned affiliates is also g' telio refitct the fact that Big only owns 50 percent of the
affiliates. There, Big will report $2,500,000 as the carrying value for ABC Life and in Column (5) and $5,000,00 divided by 0.50) as the total outstanding common
C

stock in Column (6). (The RBC requirement for ABC Life then becomes 50 percent times 50 percent times ABC’s T r Covariance.)

The information for all top-layer, indirectly owned U.S. property and casualty insurance affiliates and indire
columns within the worksheet. For each affiliate, report its name, NAIC company code and the pro-rated
Columns (1) through (6). Subsidiaries reported in this section will be assigned an affiliate code of “4” fdyin

&
Indirectly Owned U.S. Life Insurance Affiliates
Indirectly owned U.S. life insurance affiliates are treated in a manner similar to indirectly owned ertygud casualty insurance affiliates. Note that the insurance affiliate must be
h
of

own .S. life insurance affiliates is reported in the appropriate
igi-based capital along with all other information required in
ed property and casualty insurers.

subject to risk-based capital and file a risk-based capital report to be included in this section. the affiliate’s value will be included in the Holding Company Value in Excess
of Insurance Affiliates section. Subsidiaries reported in this section will be assigned an affiliate for indirectly owned life insurers.

Investment Affiliates
An investment affiliate is an affiliate that exists only to invest the funds of the parcr’ K e term “investment affiliate” is strictly defined in the NAIC’s Annual Statement

Instructions as any affiliate, other than a holding company, engaged or organizeg age in the ownership and management of investments for the insurer. An investment
affiliate shall not include any broker-dealer or a money management fund mang otfi€r than those of the parent company. The risk-based capital charge for the ownership of
an investment affiliate is based on the risk-based capital of the underlying ass¢ or the degree of ownership. The basis for this calculation is the assumption that the charge
should be the same as it would be if the fraternal benefit society held the assets d

Report information regarding any investment affiliates. Subsidiaries repéited in this section will be assigned an affiliate code of “6” for investment subsidiaries. The amount of
reported common stock should be the same as Schedule D, Part 6, Secti Line 1699999, Preferred stock information should be the same as Schedule D, Part 6, Section 1, Line
0799999.

Affiliates that are not Subject to Risk-Based Capital
This category includes the following categories of affiligted investm

7.  Holding Company Value in Excess of [adirec ned Insurance Subsidiaries
8.  Alien Insurance Subsidiaries — Cana

9.  Alien Insurance Subsidiaries
10. Investments in Upstream Affiliat
11. Other Affiliated Investm
12. Other Affiliated Investmen
13. Other Affiliated Investments —
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Insurance affiliates that are not subject to risk-based capital, such as title insurers, monoline financial guaranty insurers, and monoline mortgage guaranty insurers are classified as
Other Affiliated Investments under the appropriate classification.

The risk-based capital charge for these investments is calculated by multiplying a factor times the book/adjusted carrying value of 0 n and preferred stock of those affiliates.
The risk-based capital factor for Alien Insurance Affiliates is 100 percent (except for Canadian Life insurers); the factor for pany Value in Excess of Indirectly Owned
Insurance Affiliates, Investments in Upstream Aftfiliate (Parent) and Other Affiliated Investments is 0.300 times the bosldad aurying value of the common and preferred stock
of those affiliates.

Holding Company Value in Excess of Indirectly Owned Insurance Affiliates \\
c

The pre-tax risk-based capital charge for the parent insurer preparing the calculation is a 30 percent charge agai
insurance affiliates as calculated in the prior example.

r

— NAIC Company Code and Column (4) affiliate’s risk-based
Excess of Indirectly Owned Insurance Affiliates.

Report information in the appropriate columns of the worksheet, omitting those columns that do not ap i
capital). Subsidiaries reported in this section will be assigned an affiliate code of “7” for Holding Cogpany %

The total of Indirectly Owned Insurers (life and property and casualty) plus the amount of Holdin M alue in Excess of Indirectly Owned Insurance Affiliates should equal
Schedule D, Part 6, Section 1, Line 0699999 for the reporting of preferred stock and Schedule Section 1, Line 1599999 for common stock.

Alien Insurance Affiliates — Canadian Life
Canadian regulatory authorities have in place a Minimum Continuing Capital and Su@lus
formula, Canadian regulators have the authority to adjust the capital requirements upwa

percent of ownership is used to establish the risk-based capital requirement for & i
MCCSR is to be used. Canadian property and casualty companies will continug

ent (MCCSR) for Canadian life insurance companies. In addition to the MCCSR
nies where deemed appropriate. For purposes of the U.S. formula, MCCSR times
sidiaries. If the MCCSR has been adjusted by regulatory authorities, this adjusted
e the Alien Insurance Affiliates — Other section.

Report the Canadian life insurer name, alien insurer identification number, the
common and preferred stock. Companies reported in this section will be assigned an'

tjusted carrying value of common and preferred stock and the total outstanding value of
1ate code of “8” for Canadian life insurers.

Alien Insurance Affiliates — Other
For purposes of this formula, the risk-based capital of each alien in jate 1s zero. Report information for any non-U.S. insurance affiliate, both life (except for Canadian life
insurers) and property and casualty.

For cach affiliate, report the name and alien insurer identificati ber. For purposes of this formula, the statement value of common and preferred stock and the total outstanding
value of common and preferred stock for alien insum@cs uld be entered as zero. Companies reported in this section will be assigned an affiliate code of “9” for alien
insurers.

Investment in Upstream Affiliate (Parent)

The pre-tax risk-based capital for an investm
is subject to risk-based capital. Report the appr:
an upstream parent is “10.”

in @ xm parent is 0.300 times the carrying value of the common and preferred stock regardless of whether that upstream parent
iatc Sl¥imation from Schedule D, Part 6, Section 1, Lines 0199999 and 1099999 in Columns (1) through (6). The affiliate code for
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Other Affiliated Investments
The pre-tax risk-based capital for an investment in an Other Affiliated Investment is 0.300 times the carrying value of the common and preferred stock. All insurance affiliates that do
not otherwise qualify for another section of this report, such as title insurance companies ( code “11”) or a life insurance affiliate th s been exempted from the risk-based capital
system ( code “12”), are to be included in these categories. The affiliate code for Other Affiliates is “13.” Reported amounts use Sc
1799999 as the basis of reporting and additionally include any life and property and casualty insurers not subject to risk-based capit

Publicly Traded Insurance Affiliates Held at Fair Value 9
The risk-based capital for a publicly traded insurance affiliate held at fair value is calculated in two parts. First, calcula e
u 1

e risk-based capital of the affiliate according to
the relevant instructions above for Insurance Affiliates that are Subject to a Look-Through RBC Calculation. Second; ¢ additional risk-based capital charge as 34.6 percent

of the difference between the market (statement) value and the book value of the affiliate.

Report information regarding any publicly traded insurance affiliate held at fair value. The reported fair valu co stock should be the same as shown Schedule D, Part 2,
Section 2, Column 8, line 9199999. The market value of preferred stock should be the same as shown in Schedu Pait 2, Section 1, Column 10, line 8599999. The reported book
value of common stock should be the same as shown in Schedule D, Part 2, Section 2, Column 6, li 1 The reported book value of preferred stock should be the same as

Schedule D, Part 2, Section 1, Column 8, line 8599999,

2

N
$
N

N

© 1998-2018 National Association of Insurance Commissioners 115 10/26/2018



MODCO OR FUNDS WITHHELD REINSURANCE AGREEMENTS
FRO045, FR046, FR047 and FR048

References to MODCO and funds withheld reinsurance agreements apply to all treaties in effect.
Basis of Factors

When the default risk in modified coinsurance (MODCO) and other reinsurance transactions with funds withheld is 1s transfer should be recognized by reducing the
RBC for the ceding insurer and increasing it for the assuming insurer. In the event that the entire asset credi arfcility in statement value risk associated with the assets
supporting the business reinsured is not transferred to the assuming insurer for the entire duration of the rei , the RBC for the ceding company should not be
reduced.

Assets
The total RBC related to assets (i.e., bonds, mortgages, unaffiliated preferred and common stock, $§gafate aCpunts, real estate and other long-term assets) in MODCO or Funds
Withheld reinsurance agreements, should be reduced (increased) by the amounts of RBC cededﬁsiu d re is a separate line in each asset section to achieve this reduction

(i.e., “Reduction in RBC for MODCO or Funds Withheld reinsurance ceded agreements™). The t cOJEU is determined using the assets supporting the ceded liabilities as of
Dec. 31. (In some instances, there may be assets in a trust that exceed the amount needed to supghrt th ilities; only the portion of assets used to support the ceded liabilities is
used to determine the ceded RBC). The ceding company will need to supply the assumin with sufficient information in order for the assuming company to determine
the amount of RBC assumed. With the exception of the impact of the size factor, the amo RB¥ ceded should be equal to the amount of RBC assumed. Put another way,
there should be “mirror imaging” of RBC, except for the impact of the size factor. For cO unds Withheld reinsurance agreements, there will be no specific, line-by-line
inventory of ceded assets and corresponding ceded RBC; however, ceding and ‘sun%anies must keep detailed records and be prepared to produce those records upon
request. The ceding company is required to supply the assuming company with w ormation in order for the assuming company to determine the amount of RBC

assumed.

A reinsurer that has not received such information shall calculate MODCCR for reinsurance assumed as follows:

. If the reinsurer has received data for periods prior to thegffective difte of the RBC filing, a “MODCO liability ratio” will be developed by comparing the MODCO
liabilities at the filing date to the MODCO liabilities gglof the last date for which data were received. The required capital for MODCO assumed is the required
capital as calculated based on these data multiplied by th ODCO liability ratio.”

. If the reinsurer has never received data fro any, a “MODCO liability ratio” will be developed by comparing the MODCO liabilities at the filing
date to the reinsurer’s total invested asset{{(Pa 11 of the blue blank, or its equivalent). The required capital for MODCO assumed is the reinsurer’s

required capital as calculated prior to MOD(@igedt ¥assumed adjustments multiplied by the “MODCO lability ratio.”

Adjustments for MODCO or Funds Withheld reinﬁeem :nts should be based on pre-tax factors.

Size Factor
Societies with MODCO or Funds Withheld rei
The assuming insurer includes the bon
made for bonds purchased subsequent to Jun

S agreements should adjust the company’s year-end size factors according to the way the bonds are handled in the treaties.
SO s share of the liabilities; the ceding insurer includes the bonds that support its share of the liabilities. No adjustment is
ol the valuation year and that solely support ceded liabilities.
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Mortgages
The amount of RBC for mortgages is based upon the ceding insurer’s calculation for the mortgages, or portion of these mortgages, which support the ceded liabilities. Thus, the

amount of RBC ceded is equal to the amount of RBC assumed.
Specific Instructions for Application of the Formula Q
MODCO OR FUNDS WITHHELD REINSURANCE AGREWENO

Reinsurance Ceded - Bonds C-lo
FRO045
Column 4

Enter by reinsurer, the amount of C-lo RBC the company has ceded that is attributable to bonds. The “total” shotfgl equal the total amount of the reduction in C-lo RBC shown
on Line (19) of page FR002 Bonds.

MODCO OR FUNDS WITHHELD REINSUR?

L5
Reinsurance Assumed - Bonds,C- ‘a
FR046
Column 4

Enter by ceding company, the amount of C-1o RBC the company has assumed that is attri le thonds. The “total” should equal the total amount of the increase in C-1o RBC
shown on Line (20) of page FR002 Bonds.

*EEMENTS

MODCO OR FUNDS WITHHEL RANCE AGREEMENTS

Reinsurance Ceded — All N C-0,C-1o And C-lcs

at is attributable to all assets except bonds. The “total” should equal the total amount of the
MEIDCO and funds withheld agreements.

Column 4
Enter by reinsurer, the amount of C-0, C-1o And C-lcs RBC the company
reduction of C-0, C-1o And C-1cs RBC attributable to all assets except bonds

MODCO OR FU WITHHELD REINSURANCE AGREEMENTS
Reins e umed — All Other C-0, C-1o And C-lcs
FR048
Column 4
Enter by ceding company, the amount of C-0, C-lo And s e company has assumed that is attributable to all assets except bonds. The “total” should equal the total
amount of the increase in C-0, C-1o And C-1cs RBC attributabifto all assets except bonds for MODCO and funds withheld agreements.
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EXEMPTION TEST: CASH FLOW TESTING FOR C-3 RBC
FR049

Specific Instructions for Application of the Formula

Line (5)
Column (1) Line (5) will need to be manual entry if the company has any equity-indexed product amounts included in tv to R027 Interest Rate Risk and Market Risk. Line
(5) 1s calculated as FR027 Interest Rate and Market Risk Column (3) Line (17) times (1-enacted maximum federal corpefgate e tax rate) plus FR027 Interest Rate and Market

praduct amounts included in these totals times (1-enacted

Risk Column (3) Line (16) times (1-enacted maximum federal corporate income tax rate) minus any equity in
maximum federal corporate income tax rate).

Line (6)

Column (1) Line (6) will also be manual entry if the company has any equity-indexed product amounts subtza
and Market Risk Column (3) (Line (22) + (27) +(29) + (30) + (31) + (35) ) x (1-enacted maximum fet
in the Line (5) calculation. &

ine (5) above. Line (6) is calculated as FR027 Interest Rate
ate income tax rate) plus any equity-indexed amounts subtracted

Line (16) is calculated as FR027 Interest Rate Risk and Market Risk Column (3) Line (17) tim maximum federal corporate income tax rate) plus FR027 Interest Rate
Risk and Market Risk Column (3) Line (16) times (1-enacted maximum federal corpor x rate) minus any equity-indexed product amounts included in these totals
times (1-enacted maximum federal corporate income tax rate). &

Line (16) \
Column (1) Line (16) will need to be manual entry if the company has any equity-indexed pmunts included in the totals from FR027 Interest Rate Risk and Market Risk.
e ac
n

Line (17)
Column (1) Line (17) will need to be manual entry if the company has any gftity-inde’
Line (17) is calculated as FR027 Interest Rate Risk and Market Risk Colummn¥g
equity-indexed product amounts included in these totals times 6.5 times (1-enacted

product amounts included in the totals from FR027 Interest Rate Risk and Market Risk.
) times 6.5 times (1-enacted maximum federal corporate income tax rate) minus any
um federal corporate income tax rate).

Line (18)
Column (1) Line (18) will also be manual entry if the company has ity-indexed product amounts subtracted from Line (16) above. Line (18) is calculated as FR027 Interest
Rate Risk and Market Risk Column (3) (Line (22) + (27) + (29) + ) *(35) ) x (1-enacted maximum federal corporate income tax rate) plus any equity-indexed amounts

subtracted in the Line (5) calculation.

N
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Appendix 1 — Cash Flow Testing for C-3 RBC

This appendix is applicable for all companies not exempt from Cash Flow Testing for C-3 RBC.

The method of developing the C-3 component is building on the work of the asset adequacy modeling, but using interest scenarios dé§gned to help approximate the 95" percentile C-

3 risk.
xy or assumed through reinsurance, that the company

thé®8ame cash flow models and assumptions used and same
. A weighted average of a subset of the scenario-specific
ate income tax rate) to put it on a pre-tax basis for FR027

The C-3 component is to be calculated as the sum of four amounts, but subject to a minimum. The calculation is:

(a) For Certain Annuities or Single Premium Life Insurance products other than equity-indexed products, whether
tests for asset adequacy analysis using cash flow testing, an actuary should calculate the C-3 requirement base
“as-of” date as for asset adequacy, but with a different set of interest scenarios and a different measuremedigof re

results is used to determine the C-3 requirement. The result is to be divided by (1-enacted maximum fi
Interest Rate Risk and Market Risk Column (2) Line (33).

&
If the “as-of” date of this testing is not Dec. 31, the ratio of the C-3 requirement to reserves on th is applied to the year-end reserves, similarly grouped, to determine
the year-end C-3 requirement for this category. K
(b) Equity-indexed products are to use the existing C-3 RBC factors, not the results of cash flo ing.

(c) For all other products (either non-cash-flow-tested or those outside the product sgppe @0\’3) the C-3 requirements are calculated using current existing C-3 RBC factors

and instructions. \

(d) For callable/pre-payable assets (including IOs and similar investments ot} Oe ustd for testing in component a) above, the C-3 requirement is 76.9 percent of the excess,
if any, of book/adjusted carrying value above current call price. The ca ion isfo be done on an asset-by-asset basis. For callable/pre-payable assets used for testing in
component a) above as well as those used in C3P2 testing, the C-3 factor req

The total C-3 component is the sum of a, b, ¢ and d, but not less than halfgfie C-3 component based on current factors and instructions.

e  For this C-3 calculation, “Certain Annuities” means prodycts
(excluding guaranteed indexed separate accounts follo
funding an investment account is included if cash flow f;
portions of variable products are not to be included, but guara

chidtacteristics of deferred and immediate annuities, structured settlements, guaranteed separate accounts
investment strategy) and GICs (including synthetic GICs and funding agreements). Debt incurred for
arrangement is required by the insurer’s state of domicile for asset adequacy analysis. The equity-based
d fixed options within such products are. See Appendix 1b for further discussion.

e  The company may use either a standard 50 scenari f interest rates or an alternative, but more conservative, 12 scenario set (for part a, above). It may use the smaller set for
some products and the larger one for others. Detgg t h flow scenario testing methodology are contained in Appendix la.

e In order to allow time for the additional
flow testing for C-3 RBC will be required.
regulatory action, a revised filing

e stimated value is permitted for the year-end annual statement. For the RBC electronic filing, the actual results of the cash
e actual RBC value exceeds that estimated earlier in the blanks filing by more than 5 percent, or if the actual value triggers
d the state of domicile is required by June 15; otherwise, re-filing is permitted but not required.
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The risk-based capital submission is to be accompanied by a statement from the appointed actuary certifying that in his or her opinion the assumptions used for these calculations
are not unreasonable for the products, scenarios and purpose being tested. This C-3 Assumption Statement is required from the appointed actuary even if the cash flow testing for
C-3 RBC is done by a different actuary.

The cash flow testing used for this purpose will use the same assumptions as to cash flows, assets associated with tested liabi , futdre investment strategy, rate spreads, “as-
of” date and how negative cash flow is reflected consistent with those used for cash flow testing for asset adequacy pug :il exppt that if negative cash flow is modeled by
U

borrowing, the actuary needs to make sure that the amount and cost of borrowing are reasonable for that particl*ir sc the C-3 testing). The other differences are the
It is important that assumptions be reviewed for reasonableness under the severe scenarios used for C-3 RBC c:s testing. The assumptions used for cash flow testing may

interest scenarios assumptions and how the results are used.
need to be modified so as to produce reasonable results in severe scenarios.
The actuary must also ensure that the cash flow testing used for the 50 or 12 scenarios does not douhle ash flow offsets to the interest rate risks. That is, that the

Cle margins on some guaranteed separate account products serve an
d the reserve used for C-3 RBC cash flow testing.

NS
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Appendix 1a — Cash Flow Testing for C-3 RBC Methodology
General Approach
1. The underlying asset and liability model(s) are those used for year-end Asset Adequacy Analysis cash flow testing, or a consiste odel.

2. Run the scenarios (12 or 50) produced from the interest-rate scenario generator. ®

3. The statutory capital and surplus position, S(t), should be captured for every scenario for each calendar year-end t\g orizon. The capital and surplus position is equal to
statutory assets less statutory liabilities for the portfolio.

4. For each scenario, the C-3 measure is the most negative of the series of present values S(t)*pv(t), where pvl is theSpcumulated discount factor for t years using 105 percent of

the after-tax one-year Treasury rates for that scenario. In other words:
' 4
pt)=[ [1/1+i,) \o
1

5. Rank the scenario-specific C-3 measures in descending order, with scenario number 1’s l& the positive capital amount needed to equal the very worst present value
measure.

6. Taking the weighted average of a subset of the scenario specific C-3 scores derivg \ after-tax factor.
1glig:

(a) For the 50 scenario set, the C-3 scores are multiplied by the followinggZries o

eighfiig Table

Scenario Rank: 17 16 15 14 13 12 11 10 9 8 7 6 5
Weight: 0.02 0.04 0.06 0.0 0.10 0.12 0.16 0.12 0.10 0.08 0.06 0.04 0.02
The sum of these products is the C-3 charge for the pgpdu
(b) For the 12 scenario set, the charge is calculated as th g e C-3 scores ranked 2 and 3, but cannot be less than half the worst scenario score.

following Steps 2 through 6 above. An alternative is to calculate the C-3 score by scenario for each product, sum them by scenario, then order them by rank and apply the

7. If multiple asset/liability portfolios are tested and &tﬁd, an aggregate C-3 charge can be derived by first summing the S(t)'s from all the portfolios (by scenario) and then
above weights.

Single Scenario C-3 Measurement Considerat

1. GENERAL METHOD - This
approach establishes the risk mea
conservatism, to the degree that such

orates interim values, consistent with the approach used for bond, mortgage and mortality RBC factor quantification. The
in terms of an absolute level of risk (e.g., solvency) rather than volatility around an expected level of risk. It also recognizes reserve
ervatism hasn’t been used elsewhere.
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INITIAL ASSETS = RESERVES - Consistent with appointed actuary practice, the cash flow models are run with initial assets equal to reserves; that is, no surplus assets are
used.

AVR - Existing AVR-related assets should not be included in the initial assets used in the C-3 modeling. These assets are @ailable¥or future credit loss deviations over and
above expected credit losses. In cash flow modeling, expected credit losses are typically modeled without deviatigg@®ng eviations are covered by C-1 risk capital.
Similarly, future AVR contributions should not be modeled. However, the expected credit losses should be in ﬁe cas @ odeling. (Deviations from expected are covered
by both the AVR and the C-1 risk capital.)

IMR - IMR assets should be used for C-3 modeling. (Also see #9 — Disinvestment Strategy). \\
INTERIM MEASURE - Retained statutory surplus (i.e., statutory assets less statutory liabilities) is use@-to-year interim measure.
1

TESTING HORIZONS - Surplus adequacy should be tested over a period that extends to agoy contributions to surplus on a closed block are immaterial in
relationship to the analysis. If some products are being cash flow tested for Asset Adequady A & r a longer period than the 30 years generated by the interest-rate

scenario generator, the scenario rates should be held constant at the year 30 level for all fut ars onsistent testing horizon is important for all lines if the C-3 results
from different lines of business are aggregated.
ac

TAX TREATMENT - The tax treatment should be consistent with that used in Asset k alysis. Appropriate disclosure of tax assumptions may be required.

REINVESTMENT STRATEGY - The reinvestment strategy should be that %ed equacy Analysis modeling.
DISINVESTMENT STRATEGY - In general, negative cash flows shg u

scenarios are more severe, models that depend on borrowing need tgf?
circumstances at a rate consistent with the model’s assumptions. If n@

Mb st as they are in the Asset Adequacy Analysis. The one caveat is, since the RBC
icved e confident that loans in the necessary volume are likely to be available under these

s need to be made.

If negative cash flows are handled by selling assets, then appropriate modelfiof contributions and withdrawals to the IMR need to be reflected in the modeling.

STATUTORY PROFITS RETAINED - The measure is based profits retained model, anticipating that statutory net income earned one period is retained to support
capital requirements in future periods. In other words, no ividends are withdrawn, but policyholder dividends, excess interest, declared rates, etc., are modeled
realistically and assumed, paid or credited.

LIABILITY and ASSET ASSUMPTIONS - The liabili d asset assumptions should be those used in Asset Adequacy Analysis modeling. Disclosure of these assumptions
may be required.

ss tested (e.g., lapses increased by 50 percent) to evaluate sensitivity of the resulting C-3 requirement to the various
se results may be required.

SENSITIVITY TESTING - Key assumptio
assumptions made by the actuary. Disclos
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Appendix 1b - Frequently Asked Questions for Cash Flow Testing for C-3 RBC

1. Where can the scenario generator be found? What is needed to run it?

is done, it will generate the sets of 50 or 12
p://www.naic.org/cmte_e_Irbc.htm). It is also

The scenario generator is a Microsoft Excel spreadsheet. By entering the Treasury yield curve at the date for whic
scenarios. It requires Windows 95 or higher. This spreadsheet and instructions are available on the NAICgWeb
available on diskette from the American Academy of Actuaries.

2. The results of the scenario testing may be sensitive information in some instances. How can it be kept confi

rt of and provided in the RBC reports (to the extent the

As provided for in Section 8 of the Risk-Based Capital (RBC) For Insurers Model Act, all informats
i t to any domestic or foreign insurer, which is filed with the

information therein is not required to be set forth in a publicly available annual statement schedule
commissioner constitute information that might be damaging to the insurer if made available t8
This information shall not be made public or be subject to subpoena, other than by the c
commissioner under the RBC For Insurers Model Act or any other provision of the insuranc

3. The definition of the annuities category talks about “debt incurred for funding an inve

One example is a situation where an insurer is borrowing under an advance agre t wi ederal home loan bank, under which agreement collateral, on a current fair
value basis, is required to be maintained with the bank. This arrangement hasgnan, aracteristics of a GIC, but is classified as debt.

4. The instructions specify that assumptions consistent with those used
combination of universal life and annuities for that analysis and usingg:

equacy Analysis testing be used for C-3 RBC, but my company cash flow tests a
sumptions will produce incorrect results. What was intended in this situation?

al work that are consistent with those used for the Asset Adequacy Cash Flow Testing. In
sonent being evaluated for RBC and consistent with the overall assumption set used for Asset

Where this situation exists, assumptions should be used for the risk-ba
other words, the assumptions used should be appropriate to the agnuity co
Adequacy Analysis.
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Appendix 2 - Commonly Used Health Insurance Terms

The Definitions Of Commonly Used Terms are frequently duplicates from the main body of the text. If there are any inconsistengits bet@gen the definitions in this section and the
definitions in the main body of the instructions, the main body definition should be used.

Administrative Expenses - Costs associated with the overall management and operations of the insurer that are no
services. Expenses to administer ASC, ASO business and related revenue must be identified separately from underwri
excluded for RBC calculation purposes.

to, or in direct support of providing medical
g, Commission payments and premium taxes are

ch @¥claims processing, for a third party that is at risk, and
The administrator may arrange for provision of medical
elf-insured) bears all of the insurance risk, and there is not

Administrative Services Contract (ASC) - A contract where the company agrees to provide administrative services;
accordingly, the administrator has not issued an insurance policy, regardless of whether an identification cardyis iss
services through a contracted or employed provider network. The plan (whether insured by another reportingee
possibility of loss or liability to the administrator caused by claims incurred related to the plan. Claims®
receives reimbursement from the uninsured plan sponsor.

ASC Reimbursements - Funds received by the company under an ASC contract as reimbursement ftﬁhments and for expenses associated with administering the contract.
1

Administrative Services Only (ASO) - A contract where the company agrees to provide ad a services, such as claims processing, for a third party that is at risk, and
accordingly, the administrator has not issued an insurance policy, regardless of whether enti on card is issued. The administrator may arrange for provision of medical
services through a contracted or employed provider network. The plan (whether insgged reporting entity or self-insured) bears all of the insurance risk, and there is not
possibility of loss or liability to the administrator caused by claims incurred related to thf§glan. s are paid from a bank account owned and funded directly by the uninsured plan

sponsor; or, claims are paid from a bank account owned by the reporting ent
adequate to fully cover the claim payments.

n er the reporting entity has received funds from the uninsured plan sponsor that are

ASO Reimbursements - Funds received by the company under an ASO contract a br expenses associated with administering the contract.

Aggregate Cost Payments - The aggregate cost method of reimbursementgi{ where a health plan has a reimbursement plan with a corporate entity that directly provides care, where (1)
the health plan is contractually required to pay the total operating costs oighe corporate entity, less any income to the entity from other users of services; and (2) there are mutual

unlimited guarantees of solvency between the entity and the health icliPut their respective capital and surplus at risk in guaranteeing each other.

Intermediary - An intermediary is a person, corporation or o b ntity (not licensed as a medical provider) that arranges, by contracts with physicians and other licensed
medical providers, to deliver health services for an insurer and its llees via a separate contract between the intermediary and the insurer.

Managed Care Organization (MCO) - Any person, co ion or other entity (other than an insurer) that enters into arrangements or agreements with licensed medical providers or
intermediaries for the purpose of providing or offeri rOWgk a plan of health benefits directly to individuals or employer groups in consideration for an advance periodic charge

(premium) per member covered.
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Maximum Retained Risk - The maximum level of potential claim exposure (capped at $750,000 for medical coverage and $25,000 for all other coverage) resulting from coverage on
a single member of an insurer. Maximum retained risk for companies providing “professional component” (non-hospital) coverage will be capped at $375,000. Where specific stop-

loss reinsurance protection is in place, this is equal to the highest attachment point on such stop-loss reinsurance, subject to the followjng:
Where coverage under the stop-loss protection (plus retention) with the highest attachment point is capped ss $750,000 per member ($375,000 for
companies providing “professional component” coverage only), the maximum retained loss will be equal t ment point plus the difference between the
coverage (plus retention) and $750,000. ®

Where the stop-loss layer is subject to participation by the insurer, the maximum retained risk as c%\ ¢ will be increased by the insurer’s participation in

the stop-loss layer (up to $750,000 less retention).

Professional Services - Health care services provided by a physician or other health care practitioner licensed, ggcredi r certified to perform specified health services consistent
with state law.

Provider Stop-loss - Coverage afforded to a provider via the risk-sharing mechanisms within the confgact provider in exchange for a reduced payment to the provider. Also
includes insurance (not reinsurance) purchased by the provider (or an intermediary) directly from a lic :

1
Regulated Intermediary - A regulated intermediary is an intermediary (affiliated or not) subjec R }lalon and required to file the MCO RBC formula with the state. (See also
Intermediary.)

medical services provided to the policyholders or members of another insurer or
evenue is the prepaid (usually on a capitated basis) payments, made by another
y such organization. Payments to providers under risk revenue arrangements are
> sdie managed care credit categories. NOTE: RISK REVENUE IS VERY SIMILAR TO

Risk Revenue - Amounts charged by the reporting insurer as a provider or intermediagy fo
MCO. Unlike premiums, which are collected from an employer group or individual
insurer or MCO to the reporting company in exchange for services to be proy
included in the RBC calculation at the same factor as premiums and are s

REINSURANCE ASSUMED.

Specified Disease Coverage - Coverage that provides primarily pre-determiped beneli§ffor expenses in the care of cancer and/or other specified diseases.

Stop-Loss Coverage - Coverage for a self-insured group plan, a provide vider group or non-proportional reinsurance of a medical insurance product. Coverage may apply on a
specific basis, an aggregate basis or both. Specific coverage means, -loss carriers’ risk begins after a minimum of at least $5,000 of claims for any one covered life has
been covered by the group plan, provider/provider group orgfirec \ggregate coverage means that the stop-loss carriers’ risk begins after the group plan, provider/provider
group or direct writer has retained at least 90 percent of expec la e economic equivalent.

N
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APPENDIX 3 - COMMONLY USED TERMS FOR STAND-ALONE MEDICARE PART D COVERAGE

stand-alone Prescription Drug Plan (PDP) and coverage provided as part of a Medicare Advantage plan. The terms are define 5-05: Accounting for Revenue under

The federal Centers for Medicare and Medicaid Services (CMS) oversees the Stand-Alone Medicare Part D prescription drug cove including both coverage provided through a
| 5
Medicare Part D Coverage. E
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Company Name

(A

(B

(E)

(F)

0]

)

(M)

N

=

(o]

=

(13

(Y

=

(R)

Each says that they are the above described officers of the said
NAIC instructions according to the best of their information, kno

Company Name

NAIC Group Code

Organized under the Laws of the State of
Contact Person for Risk-Based Capital:
First Name

Mail Address of Contact Person

City

Phone Number of RBC Contact Person
E-mail Address of RBC Contact Person
Date Prepared

Preparer (if different than Contact)

Is this filing an Original, Amended or
Refiling?

(QI) If Amended, Amendment Number:
Were any items that come directly from
the annual statement entered manually

for this filing? (Yes or No)

Officers Name:

Officers Title:

Denotes manual entry items that do not come difectly from the annual statement.

Confidential when Completed NAIC Company Code

Affix Bar Code Here

COMPANY INFORMATION PAGE (JURAT)

Fraternal Risk-Based Capital
For the Year Ending December 31, 2018

(C) NAIC Company Code

\as ID Number

(G) Middle (H) Last Name
(K) State (L) Zip
Extension

2

First Name

Middle Last Name

© 1998-2018 National Association of Insurance Commissioners

entity, and that
d belief, respectively.

this risk-based capital report is a true and fair representation of the reporting entity’s affairs and has been completed in accordance with the

(Signature) (Signature)

FROO1 10/26/2018



Company Name Confidential when Completed NAIC Company Code

BONDS
U0} (2)
SVO Bond Book / Adjusted RBC
Designation Category Annual Statement Source Factor Requirement
Long Term Bonds
(1} Exempt Obligations AVR Default Component Column | Line 1 000 =
I (2) Asset NAIC | AVR Default Component Column | Line 2 - X D003y =
Schedule D Part 1A Section | Column 7 Line 7.1
I (3) Asset NAIC 2 AVR Default Component Column | Line 3 - X 00126 =
Schedule D Part 1A Section 1 Column 7 Line ?.’
I (4) Asset NAIC 3 AVR Default Component Column | Line 4 - X 0.0446 =
Schedule D Part 1A Section | Column 7 Lin
I (5) Assct NAIC 4 AVR Default Component Column | Line 5 - X 0.0970 =
Schedule D Part 1A Section | Column 7 Liged 4
(6) Asset NAIC 5 AVR Default Component Column | Line 6 - X 02231 =
Schedule D Part 1A Section 1 Colu Line 7.5
(7) Asset NAIC 6 AVR Default Component Column | L X 0300 =
Schedule D Part 1A Section | ¢
(8) Total Long-Term Bonds
| (Column (1) should equal Page 2 Column 3 Line 1 + Schedule DL Part 1 Column 6 Line 7099999 -
Schedule D Part 1A Section 1 Column 7 line 7.7)
Short Term Bonds
(9) Exempt Obligations me 18 X Dooo =
(10) Asset NAIC | Line 19 X 0.0039 =
(11) Asset NAIC 2 Column | Line 20 X 00126 =
(12) Asset NAIC 3 umn | Line 21 X 0.0446 =
(13) Asset NAIC 4 ‘olumn | Line 22 X 0.0970 =
(14) Asset NAIC 5 AV > t Column | Line 23 X 02231 =
(15) Asset NAIC 6 . A ponent Column | Line 24 X 0300 =
(16) Total Short-Term Bonds 1 rough (15)
(Column (1) should equal Schedule DA Part 1 Column 7 Line 8399999 +
Schedule DL Part | Column 6 Line 8999999 + FR012 Miscell Assets Column (1)
(17) Total Long-Term and Shont-Term Bonds ine ( (16)
(pre-MODCO/Funds Withheld)
(18) Credit for Hedging 14 Hedged Asset Bond Schedule
olumn 13 Line 0399999
(19) Reduction in RBC for MODCO/Funds FR045 Modco or Funds Withheld Reinsurance
Withheld Rei Ceded Ag Ceded - Bonds C-1o Column (4) Line (9999999)
(20) Inerease in RBC for MODCO/Funds FRO46 Modeo or Funds Withheld Reinsurance
Withheld Rei A 1 Ag Assumed - Bonds C-1o Column (4) Line (9999999)
(21) Total Long-Term and Short-Term Bonds Lines (17) - (18) - (19) + (20)
(including MODCO/FundsWithheld and Credit for Hedging galjustm,
|(22] Non-exempt Asset NAIC 1 U.S. Schedule D Part | NAIC | Bonds and Schedule DA X 0.0039 =
Govemnment Agency Bonds Part | NAIC | Bonds, in partf
(23) Bonds Subject to Size Factor Line (21) - Line (1) - Line (9) - Line (22)
(24) Number of Issuers Company Records
(25) Size Factor for Bonds
(26) Bonds Subject to Size Factor after the Size Line (23) x Line (25)
Factor is Applied
(27) Total Bonds Line (22) + Line (26)
+  Only investments in NAIC | U.S. m ds previously reported in Lines (2) and (10), net of those included on Line (19), plus the
portion of Line (20) attributable to ce mp mes (2) and (10) should be included on Line (22). No other NAIC | bonds should be included on this

line. Exempt U.S. Gove Lines (1) and (9) should not be included on Line (22). Refer to the bond section of the risk-based capital

instructions for more cla

Denotes manual entry items tha t come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners FRO02 10/26/2018



Company Name Confidential when Completed NAIC Company Code
MORTGAGE EXPERIENCE ADJUSTMENT

Under the new RBC and AVR methodology for Commercial and Farm Mortgages this value will no longer be used and
its determination is not necessary.

© 1998-2018 National Association of Insurance Commissioners FRO03 10/26/2018



Company Name Confidential when Completed NAIC Company Code

MORTGAGES
[£3] (2) 3) (4) (3) (6)
Involuntary
Book / Adjusted Reserve Average RBC
Annual Statement Source Carrying Value Adjustment? Factor Requirement
In Good Standing
(1) Residential Mortgages-Insured or G d AVR Default Component Column | Line 40 X 00014 =
(2) Residential Mortgages-All Other AVR Default Component Column | Line 41 X 0.0068 =
(3) Commercial Mortgages-Insured or Guaranteed AVR Default Component Column | Line 42 X 0.0014 =
(4) Commercial Mortgages - All Other - Category CM1 AVR Default Component Column | Line 43 X 0.0090 =
(5) Commercial Mortgages - All Other - Category CM2 AVR Default Component Column 1 Line 44 X 00175 =
(6) Commercial Mortgages - All Other - Category CM3 AVR Default Component Column 1 Line 45 X 0.0300 =
(7) Commercial Mortgages - All Other - Category CM4 AVR Default Component Column 1 Line 46 X 0.0500 =
(8) Commercial Mortgages - All Other - Category CM3 AVR Default Component Column | Line 47 X 0.0750 =
(9) Total Commercial Mortgages-All Other Lines (4) + (5) +(6) + (7) + (8)
(10) Farm Morigages - Category CM1 AVR Default Component Column | Line 35 XXX X 0.0090 =
(11) Farm Morigages - Category CM2 AVR Default Component Column 1 Line 36 ’ XXX X 0075 =
(12) Farm Morgages - Category CM3 AVR Default Component Column | Line 37 XXX X 0.0300 =
(13) Farm Mortgages - Category CM4 AVR Default Component Column | Line 38 XXX X 00500 =
(14) Farm Morigages - Category CM3 AVR Default Component Column | Line 39 XXX X 0.0750 =
(15) Total Farm Mortgages Lines (10) + (11} + (12) + (13) + (14)

90 Days Overdue, Not in Proce

(16) Farm Mortgages - Category CM6 AVR Default Component Column 1 Line 48 X £ =

(17) Residential M Insured or G d AVR Default Component Column 1 Line 49 ’ X £

(18) Residential Mongagca-[\ll Other AVR Default Component Column 1 Line 50 X £ =

(19) Commercial Mortgages-Insured or Guaranteed AVR Default Component Column | Line X £ =
X £ s

(20) Commercial Mortgages-All Other - Category CM6 AVR Default Component Column 1 L
fl

(21} Fa.rm Mortgages - Category CM7 AVR Default Component Column
(22) Residential M Insured or G i AVR Default Component Column | Li
(23) Residential ’\‘iongagcs-All Other AVR Default Component Column 1 Line 3
(24) C ial Mortgages-Insured or G | AVR Default Component Colugn | Line 56
(25) Commercial Mortgages-All Other - Category CM7 AVR Default Component Coll I Line 57
Due and Unpaid Ta
(26) Duc and Unpaid Taxcs on Mortgages
Overdue, Not in Process of Foreclosure
(27} Due and Unpaid Taxes on Foreclosed
Mortgages

bl
Mt h .
|

=

1000 =

(28) Total Mortgages (including due and unpaid taxes)
(Column (1) should equal Page 2 Column 3 Lines 3.1
+ 3.2 + Schedule B Part | Footnote #3 1st amount
+ Schedule B Part | Footnote #4 1st amount),
(29} Rcduumn in RBC for MODCO/Funds Withheld

Ceded A pan s (enter a pre-tax amount)
(30) Incrcnse in RBC for MODCO/Funds Withheld
R e Assumed A v Records (enter a pre-tax amount)

(31) Total Morgages
(including MODCO/Funds Withheld.) 28) - (29) + (30)

Involuntary reserves are reserves that bl
Cumulative writedowns include the tota

For Lines (16) through (20) and Lines (21) €

articular assct that is clearly a 1 asset and are included on Page 3 Line 22 of the Annual Statement.
dmi. and i y reserves that have been taken or established with respect to a particular mortgage.
(25). Column (5) is calculated as Column (6) divided by Column (3).

"

Denotes items that must be manually entered on thé¥ling software.
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Company Name

UNAFFILIATED PREFERRED AND COMMON STOCK

Unaffiliated Preferred Stock

(1) Preferred Stock Asset NAIC |

(2) Preferred Stock Asset NAIC 2

(3) Preferred Stock Asset NAIC 3

(4) Preferred Stock Asset NAIC 4

(5) Preferred Stock Asset NAIC 5

(6) Preferred Stock Asset NAIC 6

(7) Total Unaffiliated Preferred Stock
(pre-MODCO/Funds Withheld)

Confidential when Completed

[4}]

Book / Adjusted

Annual Statement Source Camying Value

AVR Default Component Column 1 Line 10

NAIC Company Code
(2) (3) “) (5)
Less Affiliated
Preferred Stock RBC
Without AVR RB lor Requirement

0.0039 =

AVR Default Component Column | Line 11

0.0126 =

AVR Default Component Column 1 Line 12

0.0446 =

AVR Default Component Column | Line 13

h

00970 =

AVR Default Component Column | Line 14

02231 =

AVR Default Component Column | Line 15

EAE A

0,300 =

Sum of Lines (1) through (6)

(Column (1) should equal Page 2 Column 3 Line 2.1 less Asset Valuation Reserve Default Component Column 1 Line 16.)

(Column (2} should equal Schedule D Summary Column | Line
Hybrid Securiti

(8) Hybrid Securities Asset NAIC |

(9) Hybrid Securities Asset NAIC 2

(10) Hybrid Securities Asset NAIC 3

(11} Hybrid Securities Asset NAIC 4

(12) Hybrid Securities Asset NAIC 5

(13) Hybnd Securities Asset NAIC 6

(14) Total Hybrid Securities
(pre-MODCO/Funds Withheld)

(15) Total Unaffiliated Preferred Stock and Hybrid Securities
(pre-MODCO/Funds Withheld)

(16) Reduction in RBC for MODCO/Funds Withheld
Rei Ceded Agr
(17) Increase in RBC for MODCO/Funds Withheld

d A

(18) Total Unaffiliated Preferred Stock and Hybrid Securities
(including MODCO/Funds Withheld.)

Unaffiliated Commaon Stock

(19) Total Common Stock

(20) Less Affiliated Common Stock

(21) Less Non-Admitted Unaffiliated Common Stock
included in Line (19}

(22) Less Federal Home Loan Bank Common Stock

(23) Less Unaffiliated Private Common Stock

(24) Net Other Unaffiliated Public Common Stock

(25) Total Admitted Unaffiliated Common Stock
(pre-MODCCO/Funds Withheld)

(26) Credit for Hedging

(27) Reduction in RBC for MODCO/Funds Withheld

R Ceded A
(28) Increase in RBC for MODCO/Funds Withh
Rei e Assumed Agr

29) Tnu;l-}{drﬁi\ltl:d-\l]nul;ﬁl.intca.émnmun
(including MODCO/Fu i and i for Hedging.)

+  The factor for publicly trad
0f 22.5 percent and a maximum

(Column | should equal Schedule D Summary by Lountry Column | Li

18 less Asset Valuation Reserve Default Component Column | Line 16.)

Schedule D Part 1A Section | Column 7 Line 7.1
Schedule D Part 1A Section | Column 7 Line 7.2
Schedule D Part 1A Scetion | Column 7 Line 7.3
Schedule D Part 1A Section | Column 7 Line 74
Schedule D Part 1A Section | Column 7 Line 7.5
Schedule D Part 1A Seetion | Column 7 Line 7.6
Sum of Lines (8) through (13)

Line (7) + Line (14)

Company Records (enter a pre-tax :gu\@
]

Company Records {enter a

Lines (15) - (16) + (1

Column | Line¥5
Column 1 Line 24

niwolumn | Line 3

nt Column | Line 2
)-1(22)-(23)

less Line 24 less Line (21))

LRO15 Hedged Asset Common Stock Schedule
Column 10 Line 0299999

mpany Records (enter a pre-tax amount)

Company Records (enter a pre-tax amount)

Lines (25) - (26) - (27) + (28)

X 0.0039 =
X 0.0126 =
X 00446 =
X 00970 =
X021 =
X 0300 =

adjusted up or down. The rules for

ing the beta adjustment are set forth in the AVR section of the annual statement instructions.

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FROO5

X 0on
X 0300
x I -

mon stock should equal 30 percent adjusted up or down by the weighted average beta for the publicly traded common stock portfolio subject to a minimum
reent in the same manner that the similar 13 percent factor for publicly traded common stock in the Asset Valuation Reserve (AVR) caleulation 1s

10/26/2018



Company Name

SEPARATE ACCOUNTS

Annual Statement Source

Separate Accounts with Guarantees
(1} Guaranteed Indexed Page 2 Column 3 Line 27 in part

(2) Non-Indexed, Reserved at Book Value Company records
(3) Non-Indexed, Reserved at Fair Value Company records

(4) Total Assets in Separate Accounts with Guaranteest Lines (1) +(2) +(3)
(pre-MODCO/Funds Withheld)

(5) Reduction in RBC for MODCO/Funds Withheld
Reinsurance Ceded Agreements

(6) Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements

Company Records (enter a pre-tax amount)

Company Records (enter a pre-tax amount)

(7) Total Assets in Separate Accounts with Guarantees ’

(including MODCO/Funds Withheld.) Lines (4) - (5) + (6)

Synthetic GIC's &
(8) Synthetic GIC's C-1 Requirement Company Records (enter a pre-tax amo

Surplus in Non-Guaranteed Separate Accounts ’
(9) Assets in Separate Accounts Page 2 Column 3 Line 27 in
(10) Less Liabilities in Separate Accounts Page 3 Column | Lig 0
(11) Expense Allowance Transfers - All Other Page 3 Column
(12) Expense Allowance Transfers - Surrender Charge Based Page 3 Colu

on Fund Contribution and the Fund Balance Exceeds

the Sum of the Premiums Less Withdrawals
(13) Total Surplus in Non-Guaranteed Separate Accountst  Lines (9) - @9) + (11) + (

(14) Total Separate Accounts Assets Line +
(Column (1) should equal Page 2 Column 3 Line 27

N

hol less than zero.

The amount reported in Column
The expense allowance
If Column (1) is not eq
Column (3) is calculated ac

2) is calculated as Column (3) divided by Column (1).
ing to the risk-based capital instructions.

* wn

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners FRO06

Confidential when Completed

s (11) and (12) should be entered as a positive value in Column (1).

(1

Book / Adjusted
Carrying Value

-

(2

Factor

RBC x 1.000
(less "haircut")

0.110
0.110
0.110
0.024

(3)

NAIC Company Code

10/26/2018



Company Name

REAL ESTATE

Real Estate
(1) Company Occupied Real Estate
(2) Company Occupied Encumbrances
(3) Total Company Occupied Real Estate
(4) Foreclosed Real Estate
(5) Foreclosed Encumbrances

(6) Total Foreclosed Real Estate Line (4) +(5) T
(7) Investment Real Estate AVR Equity Component Column 1 Line 19
(8) Investment Encumbrances AVR Equity Component Column 3 Line 19
(9) Total Investment Real Estate Line (7) + (8) X F
(10) Total Real Estate Lines (3) + (6) +(9)
(pre-MODCO/Funds Withheld)
(11) Reduction in RBC for MODCO/Funds Withheld ’
Reinsurance Ceded Agreements Company Records (enter a pre-ta t)
(12) Increase in RBC for MODCO/Funds Withheld &
Reinsurance Assumed Agreements Company Records (ent - ount)
(13) Total Real Estate
(including MODCO/Funds Withheld.) Lines (10)-(11) + (I2]&
Schedule BA Real Estate
(14) Schedule BA Real Estate Schedule I‘Pan ine 1799999
+ Line 1899994Qin part
(15) Schedule BA Real Estate Encumbrances { n 12 Line 1799999
i 0 part
(16) Total Schedule BA Real Estate Excluding Low Line X 2
Income Housing Tax Credits Included Below
(17) Federal Guaranteed Low Income Housing Tax Credits AVR Equity Component Column | Line 75 X 0.0014
(18) Federal Non-Guaranteed Low Income Housing Tax Credits AVR Equity Component Column | Line 76 X 0.0260
(19) State Guaranteed Low Income Housing Tax Credits Equity Component Column | Line 77 X 0.0014 =
(20) State Non-Guaranteed Low Income Housip@Tax ¢ AVR Equity Component Column | Line 78 X 0.0260 =
(21) All Other Low Income Housing Tax Cre AVR Equity Component Column 1 Line 79 X 01500 =
(22) Total Schedule BA Real Estate Lines (16) + (17) + (18) + (19) + (20) + (21)
(pre-MODCO/Funds Withheld)
(23) Reduction in RBC for MODCO.
Reinsurance Ceded Agreements Company Records (enter a pre-tax amount)
(24) Inerease in RBC for MODCO/Fy
Reinsurance Assumed Agr Company Records (enter a pre-tax amount)
(25) Total Schedule B
(including MODC! Lines (22) - (23) + (24)
¥ Column (2 n (3) divided by Column (1).
3 The RBC req nt is calculated for each individual property and then summarized on this page. Refer to the worksheet included in the Real Estate

Denotes manual entry items that do not come directly from the

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Annual Statement Source

AVR Equity Component Column | Line 18
AVR Equity Component Column 3 Line 18
Line (1) +(2)

AVR Equity Component Column | Line 20
AVR Equity Component Column 3 Line 20

annual statement.

FROO7

(n
Book / Adjusted

Carrying Value

(2)
A
ctor

(3)
RBC
Requirement

NAIC Company Code

10/26/2018



Company Name

OTHER LONG-TERM ASSETS

(n
(2)
(3)
4
(5)
(6)
(7
(8)

9
(10)

(1

Schedule BA - Fixed Income - Bonds
Exempt Obligations

Asset NAIC |

Asset NAIC 2

Asset NAIC 3

Asset NAIC 4

Asset NAIC 5

Asset NAIC 6

Total Schedule BA Bonds
(pre-MODCO/Funds Withheld)

Reduction in RBC for MODCO/Funds Withheld

Reinsurance Ceded Agreements

Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements

Total Schedule BA Bonds

(including MODCO/Funds Withheld.)

Schedule BA - Fixed Income - Preferred Stock

(12.1) Asset NAIC |
(12.2) Less Rated/Designated NAIC 1 Surplus Notes

and Capital Notes

(12.3) Net Asset NAIC |

(13)
(14)
(13)
(16)
(a7
(18)

(19)
(20)

21

e

Asset NAIC 2

Asset NAIC 3

Asset NAIC 4

Asset NAIC 5

Asset NAIC 6

Total Schedule BA Preferred Stock
(pre-MODCO/Funds Withheld)

Reduction in RBC for MODCO/Funds Withheld

Reinsurance Ceded Agreements

Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements

Total Schedule BA Preferred Stock
(including MODCO/Funds Withheld.)

Fixed income instruments and surplus notes d

Investment Analysis Office should be reported in

Column (2) is calculated as Column (1)

Denotes manual entry items that do not co

Confidential when Completed

Annual Statement Source

AVR Equity Component Column | Line 22
AVR Equity Component Column | Line 23
AVR. Equity Component Column 1 Line 24
AVR Equity Component Column | Line 25
AVR Equity Component Column 1 Line 26
AVR Equity Component Column | Line 27
AVR Equity Component Column 1 Line 28
Sum of Lines (1) through (7)

Company Records (enter a pre-tax amount)
Company Records (enter a pre-tax amount)

Lines (8) - (9) + (10)

AVR Equity Component Column | Line 30

Column (1) Line (22) + Column (1) Line (32) Q

Line (12.1)-(12.2)

AVR Equity Component Column | Lin
AVR Equity Component Column 1
AVR Equity Component Column | Line
AVR. Equity Component Column | Line 34
AVR Equity Component Column JdaLine 35
Sum of Lines (12.3) through (1

Lines

)-(19) +(20)

n

irectly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

(1) (2) (3)
Book / Adjusted
Carrying Value Unrated [tems Subtotal T
2 g )
’0

Lines (1) through (17). Column (2) equals Column (3) - Column (1) for Line (52.3).

FROOS

i

HH MK KR

NAIC Company Code
(4) (5)
RBC
Factor Requirement
0.0000

0.0039
0.0126
0.0446
0.0970
0.2231
0.3000

0.0039
0.0126
0.0446
0.0970
0.2231
0.3000

ted B @ apital Markets and Investment Analysis Office or considered exempt from filing as specified in the Purposes and Procedures Manual of the NAIC

10/26/2018



Company Name Confidential when Completed NAIC Company Code

OTHER LONG-TERM ASSETS (CONTINUED)

(1) (2) (3) (4) (5)
Book / Adjusted RBC
Annual Statement Source Carrying Value Unrated ltems § s Factor Requirement
Rated Surplus Notes Classified by Designation Equivalent
(22) Rated NAIC 1 Surplus Notes Schedule BA Part | Column 12 Line 2399999+2499999, in part X 00039 =
(23) Rated NAIC 2 Surplus Notes Schedule BA Part | Column 12 Line 2399999+2499999, in part X 00126 =
(24) Rated NAIC 3 Surplus Notes Schedule BA Part | Column 12 Line 2399999+2499999, in part ’ X 0.0446 =
(25) Rated NAIC 4 Surplus Notes Schedule BA Part | Column 12 Line 2399999+2499999, in part X 0.0970 =
(26) Rated NAIC 5 Surplus Notes Schedule BA Part | Column 12 Line 2399999+2499999, in part \ X 02231 =
(27) Rated NAIC 6 Surplus Notes Schedule BA Part | Column 12 Line 2399999+2499999, in part X 0.3000 =
(28) Total Rated Surplus Notes Sum of Lines (22) through (27)
(pre-MODCO/Funds Withheld)
(29) Reduction in RBC for MODCO/Funds Withheld
Reinsurance Ceded Agreements Company Records (enter a pre-tax amount)
(30) Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements Company Records (enter a pre-tax amount) ’
(31) Total Rated Surplus Notes
(including MODCO/Funds Withheld.) Lines (28) - (29) + (30)
Rated Capital Notes Classified by Designation Equivalent
(32) Rated NAIC 1 Capital Notes Schedule BA Part | Column 12 Line 2999999+3099999, in part X 00039 =
(33) Rated NAIC 2 Capital Notes Schedule BA Part | Column 12 Line 2999999+3099999, i X 00126 =
(34) Rated NAIC 3 Capital Notes Schedule BA Part | Column 12 Line 299999%3@999. X 0.0446 =
(35) Rated NAIC 4 Capital Notes Schedule BA Part 1 Column 12 Line 2999999+3099! X 0.0970 =
(36) Rated NAIC 5 Capital Notes Schedule BA Part | Column 12 Line 299998608 X 02231 =
(37) Rated NAIC 6 Capital Notes Schedule BA Part 1 Column 12 Line 29955 X 03000 =
(38) Total Rated Capital Notes Sum of Lines (32) through (37)
(pre-MODCO/Funds Withheld)
(39) Reduction in RBC for MODCO/Funds Withheld
Reinsurance Ceded Agreements Company Records (enter a pre-ta ount)
{40} Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements Company Records (enter a pre-t ount)
(41) Total Rated Capital Notes
(including MODCO/Funds Withheld.) Lines (38) - (394 (40)
+  Fixed income instruments and surplus notes designated hy#ie 1 Markets and Investment Analysis Office or considered exempt from filing as specified in the Purposes and Procedures Manual of the NAIC

1 Column (2) is calculated as Column (1) less Co through (17). Column (2) equals Column (3) - Column (1) for Line (52.3).

Denotes items that must be manually

© 1998-2018 National Association of Insurance Commissioners FROOS 10/26/2018



Company Name

OTHER LONG-TERM ASSETS (CONTINUED)

Schedule BA - Unaffiliated Common Stock

(42) Schedule BA Unaffiliated Common Stock-Public

(43) Schedule BA Unaffiliated Common Stock-Private

(44) Total Schedule BA Unaffiliated Common Stock
(pre-MODCO/Funds Withheld)

(45) Reduction in RBC for MODCO/Funds Withheld
Reinsurance Ceded Agreements

(46) Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements

(47) Total Schedule BA Unaffiliated Common Stock
(including MODCO/Funds Withheld.)

Schedule BA - All Other
(48.1) BA Affiliated Common Stock - Life with AVR
(48.2) BA Affiliated Common Stock - Certain Other

(48.3) Total Schedule BA Affiliated Common Stock - C-lo

(49.1) BA Affiliated Common Stock - All Other
(49.2) Total Sch. BA Affiliated Common Stock - C-lcs
(50) Schedule BA Collateral Loans
(51.1) NAIC 01 Working Capital Finance Notes
(51.2) NAIC 02 Working Capital Finance Notes
(51.3) Total Admitted Working Capital Finance Notes
(52.1) Other Schedule BA Assets
(52.2) Less NAIC 2 thru 6 Rated/Designated Surplus
Motes and Capital Notes
(52.3) Net Other Schedule BA Assets
(53) Total Schedule BA Assets C-lo
(pre-MODCO/Funds Withheld)
(54) Reduction in RBC for MODCO/Funds Withheld
Reinsurance Ceded Agreements
(55) Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements
(56) Total Schedule BA Assets C-1o
(including MODCO/Funds Withheld.)
(57) Total Schedule BA Assets Excluding Mortgages
and Real Estate

¥ Fixed income instruments and surplus notes designated b
Investment Analysis Office should be reported ig Colu

i Column (2) is calculated as Column (1) less Co

§  The factor for Schedule BA publicly traded commo

subject to a minimum of 22.5 percent a
Reserve (AVR) calculation is adjusted uy

Denotes manual entry items that do not come di

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Annual Statement Source

AVR Equity Component Column 1 Line 65
AVR Equity Component Column | Line 66
Line (42) + (43)

Company Records (enter a pre-tax amount)
Company Records (enter a pre-tax amount)

Lines (44) - (45) + (46)

AVR Equity Component Column 1 Line 67
AVR Equity Component Column 1 Line 68
Line (48.1) + (48.2)

AVR. Equity Component Column | Line 69
Line (49.1)

Line (51.1) +(51.2)
AVR Equity Component Column 1 Ling
Column (1) Lines (23) through (27)
Lines (33) through (37)
Line (52.1) less (52.2)

Lines (11)+ (21) + (31) +(41) + (48.3) + (50)+

Company Rec

Lines (53) - (54) + (5

Line (4 9.2) +(56)

from the annual statement.

FROOS

Schedule BA Part | Column 12 Line 2599999 + Line 269,
AVR Equity Component Column 1 Line 81 ’
AVR Equity Component Column | Line 82 \

NAIC Company Code
(1) (2) (3) 4) (5)
Book / Adjusted RBC
Carrying Value Unrated [tems Subtotal T Factor Requirement
XL 8 =
X 03000 =
— . 0\ e
X 03000 =
X 03000 =
X 0.0680 =
X 0.0050 =
X 00163 =
X 0.3000 =

through (17). Column (2) equals Column (3) - Column (1) for Line (52.3).

& equal 30 percent adjusted up or down by the weighted average beta for the Schedule BA publicly traded common stock portfolio
ercent in the same manner that the similar 15.8 percent factor for Schedule BA publicly traded common stock in the Asset Valuation
for calculating the beta adjustment are set forth in the AVR section of the annual statement instructions.

Capital Markets and Investment Analysis Office or considered exempt from filing as specified in the Purposes and Procedures Manual of the NAIC

10/26/2018



Company Name

SCHEDULE BA MORTGAGES

In Good Standing

(1) Insured or Guaranteed
(2) Unaffiliated Mortgages with Covenants

(3) Unaffiliated Mortgages - Defeased with Government Securities

(4) Unaffiliated Mortgages - Primarily Senior
(5) Unaffiliated Mortgages - All Other

(6) Affiliasted Mortgages - Category CM1

(7) Affiliated Mortgages - Category CM2
(8} Affiliared Morgages - Category CM3

(9) Affiliated Mortgages - Category CM4
(10) Affihated Mortgages - Category CM3

(11} Total In Good Standing
90 Days Overdue, Mot in Process of Foreclosure
(12) Insured or Guaranteed 90 Days Overdue

(13) All Other 90 Days Overdue - Unaffiliated
(14) All Other 90 Days Overdue - Affiliated

(15) Total 90 Days Overdue, Not in Process of Foreclosure

(16) Insured or Guaranteed in Process of Foreclosure
(17) All Other in Process of Foreclosure - Unaffiliated
(18) All Other in Process of Foreclosure - Affiliated

(19) Total In Process of Foreclosure

(20) Totwl Schedule BA Mongages
(pre-MODCO/Funds Withheld)

(21} Reduction in RBC for MODCO/Funds Withheld
Rei Ceded Agr

(22) Increase in RBC for MODCO/Funds Withheld

A d A

(23) Total Schedule BA Mortgages
(including MODCO/Funds Withheld.)

Involuntary reserves are reserves that are
Cumulative writedowns include the total
This will be the factor associated with the nsk ca

" e

e

Denotes items that must be manually entered on the filing software.

Confidential when Completed

NAIC Company Code

For Lines (12) through (14) and Lines (16) through (

© 1998-2018 National Association of Insurance Commissioners FRO09

(n 2) @) (5) (6)
Involuntary
Book / Adjusted Reserve Average RBC
nnual § t Valu Carrving Value Adjustment Factor Requirement
AVR Equity Component Column | Line 43 + Line 45 X 00014 =
AVR Equity Component Column | Line 57 X L
AVR Equity Component Column | Line 58 XXX X 0000 =
AVR Equity Component Column | Line 59 '. XXX X 00175 =
AVR Equity Component Column | Line 60 XXX X 00300 =
AVR Equity Component Column | Line 38 XXX X 00090 =
AVR Equity Component Column 1 Line 39 XXX X 00175 =
AVR Equity Component Column | Line 40 XXX X 00300 =
AVE Equity Component Column | Line 41 XXX X 00500 =
AVR Equity Component Column | Line 42 XXX X 0.0750
Sum of Lines (1) through (10}
AVR Equity Component Column | Line 47 + Line 49 ’ X £ =
AVR Equity Component Column | Line 61 X £ =
AVE Equity Component Column | Line 48 + Line 50 X £
Lines (12) + (13) + (14)
AVR Equity Component Column | Line 52 + Line 54 X £
AVR Equity Component Column | Line 62 , X £ =
AVR Equity Component Column | Line 53 + Lin& § X £
Lines (16) + (17) + (18)
Lines (11) + (15) + (19)
Company Records (enter a pre-tax amount
Company Records (enter a amount)
Lines (20) - (21) + (22)
ar asset that is clearly a troubled asset and are included on Page 3 Line 22 of the Annual Statement.
3 and invol y reserves that have been taken or established with respect to a particular mortgage.
termined in the company generated worksheet.
fumn (5} is calculated as Column (6) divided by Column (3).
10/26/2018



Company Name

Confidential when Completed

ASSET CONCENTRATION FACTOR

(1)
(2)
3)
)
(5)
(©)
(7
(8)
©)
(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
| as)
(19)
(20)
(21)
(22)
(23)
(24)
(25)
(26)
@7
(28)
(29)
(30)
(31)
(32)
(33)
(34)
(35)
(36)

(h

Asset Type
Issuer Name:

Bond Asset NAIC 2

Bond Asset NAIC 3

Bond Asset NAIC 4

Bond Asset NAIC 5

Bond Asset NAIC 6

Bond Asset NAIC 1

Unaffiliated Preferred Stock NAIC 2
Unaffiliated Preferred Stock NAIC 3
Unaffiliated Preferred Stock NAIC 4
Unaffiliated Preferred Stock NAIC 5
Unaffiliated Preferred Stock NAIC 6
Unaffiliated Preferred Stock NAIC 1 §
Hybrid Securities NAIC 2

Hybrid Securities NAIC 3

Hybrid Securities NAIC 4

Hybrid Securities NAIC §

Hybrid Securities NAIC 6

Hybrid Securities NAIC 1 1

Collateral Loans

Receivable for Securities

Write-ins for Invested Assets

Premium Notes

Real Estate - Foreclosed

Real Estate - Foreclosed Encumbrances
Real Estate - Investments

Real Estate - Investment Encumbrances
Real Estate - Schedule BA

Real Estate - Schedule BA E brances
Farm Mortgages - Category CM2

Farm Mortgages - Category CM3

Farm Mortgages - Category CM4

Farm Mortgages - Category CM3
Commercial Mortgages - Category CM2
Commercial Mortgages - Category
Commercial Mortgages - Category C
Commercial Mortgages - Catego

After the ten largest issuer e
Refer to the i

Denotes items that m manually entered on the filing software.

© 1998-2018 National Association of Insurance Commissioners

2)
Book / Adjusted
Carrying Value

FRO10

E R R

b ©oA A

ES

E i

(3)
Factor

0.0126
0.0446
0.0970
0.2231
0.1500
0.0039
0.0126
0.0446
0.0970
1223

0.0175
0.0300
0.0500
0.0750
0.0175
0.0300
0.0500
0.0750

il

I

Il

il

il

il

I

]

NAIC Company Code

(4) (5) (6)
Additional i g RBC
Requirement

res are chosen, any NAIC | bonds or preferred stocks from any of these issuers should be included.
t Concentration Factor for details of this calculation.

10/26/2018



Company Name Confidential when Completed NAIC Company Code

ASSET CONCENTRATION FACTOR (CONTINUED)

(H (2) (3) 4 (6)
Book / Adjusted Additional ustm RBC
Asset Type Carrying Value Factor RBC S jary RB Requirement
(37) Farm Mortgages - 90 Days Overdue
(38) Farm Mortgages - 90 Days Overdue - Cumulative Writedowns X & =
(39) Residential Mortgages - 90 Days Overdue ‘

(40)  Residential Morigages - 90 Days Overdue - Cumulative Writedowns
(41) Commercial Mortgages - 90 Days Overdue

(42) Commercial Mortgages - 90 Days Overdue - Cumulative Writedowns
(43) Farm Mortgages in Foreclosure

(44) Farm Mortgages in Foreclosure - Cumulative Writedowns

(45) Residential Mortgages in Foreclosure
(46) Residential Mortgages in Foreclosure - Cumulative Writedowns

(47) Commercial Mortgages in Foreclosure

(48) Commercial Mortgages in Foreclosure - Cumulative Writedowns
(49)  Unaffiliated Mortgages with Covenants

(50) Unaffiliated Mortgages - Defeased with Government Securities
(51) Unaffiliated Mortgages - Primarily Senior

(52) Unaffiliated Mortgages - All Other

(53) Affiliated Mortgages - Category CM2

(54) Affiliated Mortgages - Category CM3

(55) Affiliated Mortgages - Category CM4

(56) Affiliated Mortgages - Category CM3

(57)  Schedule BA Mortgages 90 Days Overdue

(58) Schedule BA Mortgages 90 Days Overdue - Cumulative Writedowns X i =
(59) Schedule BA Mortgages in Process of Foreclosure

(60) Schedule BA Mortgages Foreclosed - Cumulative Writedowns X 1 =
(61) Federal Guaranteed Low Income Housing Tax Credits X 0.0014 =
(62) Federal Non-Guaranteed Low Income Housing Tax Credits X 0.0260 =
(63) State Guaranteed Low Income Housing Tax Credits X 0.0014 =
(64) State Non-Guaranteed Low Income Housing Tax Credits X 0.0260 =
(65)  All Other Low Income Housing Tax Credits X 01500 =
(66) NAIC 02 Working Capital Finance Notes X 00163 =
(67) Other Schedule BA Assets X 0.1500 =
(68) Total of Issuer = Sum of Lines (1) through (67

NOTE: Ten issuer sections and a grand total p ill be available on the filing software. The grand total page is calculated as the sum of issuers 1-10 by asset type.

i Refer to the instru s for the Asset Concentration Factor for details of this calculation,

Denotes items that must anually entered on the filing software.

© 1998-2018 National Association of Insurance Commissioners FRO10 10/26/2018



Company Name Confidential when Completed NAIC Company Code
COMMON STOCK CONCENTRATION FACTOR

(1 (2) (3) (4) (6)
Book / Adjusted Additional RBC
Issuer Name Carrying Value Factor RBC Requirement
(1)  Issuer #1 X =
(2) Issuer#2 X T = ‘
(3) Issuer#3 X N
(4)  Issuer #4 X =
(5) Issuer #5 Xt =

(6)  Sum of Lines (1) through (5)

+  The factor for
subject to a min
Reserve (AVR) secti

holding should equal 15 percent adjusted in the case of publicly traded common stock by the beta of a particular holding
: nt and a maximum of 22.5 percent. The rules for calculating the beta adjustment are set forth in the Asset Valuation
the annual statement instructions.

Denotes items that must be manually entered on the filing software.

© 1998-2018 National Association of Insurance Commissioners FRO11 10/26/2018



Company Name

MISCELLANEOUS ASSETS

Miscellaneous
| (1) cash
{2.1) Cash Equivalents
(2.2) Less Cash Equivalent Bonds Already
Included with Page LR002 Bonds
{2.3) Less Exempt Money Market Funds
|(2.4) Net Cash Equivalents
(3.1) Short-Term Investments
(3.2) Less Short-Term Bonds
|(3.3) Net Short-Term Investments
{4) Premium Notes
(5) Receivable for Securities
(6.1) Aggregate Write-ins for Invested Assets
(6.2) Less Derivative Collateral Receivable
(6.3) Net Write-ins for Invested Assets

{7) Total Miscellaneous Excluding Derivative
Instruments

Derivative Instruments
| (8) Collateral - Off Balance Sheet
{9) Collateral — On Balance Sheet
(10) Exchange Traded and Centrally Cleared
(11) Over the Counter NAIC 1
(12) Over the Counter NAIC 2
(13) Over the Counter NAIC 3
{14) Over the Counter NAIC 4
(15) Over the Counter NAIC 5
(16) Over the Counter NAIC 6

(17) Total Derivative Instruments

(18) Total Miscellancous Assets
(pre-MODCO/Funds Withheld)

(19) Reduction in RBC for MODCO/Funds Withheld

Reinsurance Ceded Agreements

(20) Increase in RBC for MODCO/Funds Withhe

Reinsurance Assumed Agreements
(21) Total Miscellancous Assets
(including MODCO/Funds Withheld.)

Denotes items that must be manually

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Annual Statement Source Factor
Page 2 Line 3, inside amount 1 0.0039
Page 2 Line 5, inside amount 2
Schedule E Part 2 Column 7 Line 8399999, in part
Sch E, Part 2, C7, L8599999
Line (2.1) - Line (2.2) - Line (2.3) 0.0039
Page 2 Line 5, inside amount 3
Schedule DA Part 1 Column 7 Line 8399999
Lines (3.1) - (3.2) X 0.0039
Page 2 Line 6 first inside amount X 0.068
Page 2 Column 3 Line 9 & X 0.014
Page 2 Column 3 Line 11
Page 2 Column 3 Line 11, Derivatives Collateral Receivable rl s partest total
Line (6.1) - Line (6.2) K X 0.068
Lines (1) + (2.4) +(3.3) + (4) + (5) + (6.3) \

L
Schedule DB Part D Section 1 Col ine OGS part X 0.0039 =
Schedule DB Part D Section | 09! . In part X 0.000
Asset Valuation Reserve Def lumn | Line 33, in part X 0.0039
Asset Valuation Reserve Defau slumn 1 Line 33, in part X 0.0039
Asset Valuation Reserve Default Col olumn 1 Line 33, in part X 0.0126
Asset Valuation Reserve t Column | Line 33, in part X 0.0446
Asset Valuation Resery, ult Component Column 1 Line 33, in part X 0.0970
Asset Valuation Reserve ult Component Column 1 Line 33, in part X 0.2231
Asset Valuation omponent Column 1 Line 33, in part X 0.300
Sum o
Lines (7) + (1

P rds (enter a pre-tax amount)
y Records (enter a pre-tax amount)

s (18) - (19) +(20)

on the filing software.

FRO12

NAIC Company Code

2)
RBC

Requirement

10/26/2018



Company Name

REPLICATION (SYNTHETIC ASSET) TRANSACTIONS AND MANDATORY CONVERTIBLE SECURITIES

Confidential when Completed

NAIC Company Code

()

RSAT
Number

(2)

Type

(3)

CUSIP Description of Assets

4

(5)

NAIC Designati 1

or Other
Description g

(0000001)

6)

Value of
Asset

(7N

RBC
Requirement

(0000002)

(0000003)

(0000004)

(0000005)

(0000006)

(0000007)

(0000D0O8)

(0000009)

(0000010)

(0000011)

(0000012)

(0000013)

(0000014)

(0000015)

(0000016)

(0000017)

(0000018)

(0000019)

(0000020)

(0000021)

(0000022)

(0000023)

(0000024)

(0000025)

(0000026)

(0000027)

(0000D28)

(0000029)

(0000030)

(0000031)

(0000032)

(0000033)

(0000034)

(0000035)

[(9999999)]

HXXNXX

XXXXX

KEXX? |

XXXXX

Denotes manual entry items that do not com

irectly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FRO13
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Company Name

HEDGED ASSET BOND SCHEDULE

As oft |

Type of (1)
Hedged
Asset

2)

Instruments

Description
Bonds t

Notional
Amount
+

Confidential when Completed

3) #) (5) (6) )] (8 9) (10) (11)

Hedged Asset - Bonds

NAIC Company Code

(12) (13) (14)

RBC Credit

Type of the
Hedging
Instrument ap
and Hedged  Maturity Book / Adjusted 's Bon turity NAIC RBC
Asset Date Description CUsIpP Carrying Valu, Pol i Date  Designation Factor
+ + t t % t 33 §

(0100001 )

RBC Credit for
Gross RBC Hedging MNet RBC
Charge Instruments Charge
. £ .-

(D100002)

(0100003)

OT00004)

(O100005)

[0100006)

(0100007)

[0100008)

(0100009)

O100010)

(O100011)

(0100012)

(0100013)

0100014)

(010001 5)

(0100016)

(010001 7)

(D100018)

(OTHHIT4Y

01T00020)

(0100021)

0100022)

(0100023)

[0100024)

(0100025)

(0100026)

(0100027)

0100028)

(0100029)

[0100030)

(0199999) Subtotal - NAIC | Through 5 Bonds

EXKEN XXXXX AAXXX XXXXX

(0299999) Subtotal - NAIC 6 Bonds

XXXXX XXXXX XXXXX

(0399999) Total

ANRAK ANAAK AXXNN AXNXX

Note:  For the intermediate category of hedging, we recommend that the risk mit
portfolio is a basic hedge with the entire basic hedge methodology applied t

of the C-1 asset charge for fixed income hedges.

+ Columns are derived from Investment schedules.

1 The portion of Column (2) Notional Amount of the Hed
§ Factor based on Column (10) NAIC Designation and NA!
* Column (7) Book Adjusted Carrying Value multiplied by Col

£ Column (13) is caleulated according to the risk-
** Column (12) Gross RBC Charge minus Colu

Denotes manual entry items that do not come directly fr

© 1998-2018 National Association of Insurance Commissioners

annual statement.

nd resulting RBC credit be determined as if each specific security to both the index/basket hedge and the
atching name. This includes the application of the maturity mismatch formula and the maximum RBC credit of 94%

“olumn (7) Book / Adjusted Carrying Value. This amount cannot exceed Column (7) Book / Adjusted Carrying Value.

ing Instruments.

FRO14
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Company Name Confidential when Completed

HEDGED ASSET COMMON STOCK SCHEDULE

n (2) (3 4) (3) (6) 7 8) (9

Hedging Instruments Hedged Asset - Common Stock ’

NAIC Company Code

(10} (1

RBC Credit

Relationship
Type of the
Hedging
Notional Instrument and
Description Amount Hedged Asset Description CUsIP
Common Stock 32 ¥ T |

er's St RBC

Carrying Va Factor
b

Charge
+ § .
L3

Gross RBC

RBC Credit for
Hedging Net RBC
Instruments Charge
£ -

(0200001)

(0200002)

(0200003)

(0200004)

(0200005)

(0200006)

(0200007)

(0200008)

(0200009)

(0200010)

(0200011)

(0200012)

(0200013)

(0200014)

(0200015)

(0200016)

(D200017)

(0200018)

(0200019)

(0200020)

(0200021}

(0200022)

(0200023)

(0200024)

(0200025)

(0200026)

(0200027)

(0200028)

(0200029)

(0200030)

(0299999 | | Total | xxxxx| Total [xocxxx I | [ o]

Note:  For the intermediate category of hedging, we recommen
common to both the index/basket hedge and thg
This includes the application of the maximun

isk mitigation and resulting RBC credit be determined as if each specific security
hedge with the entire basic hedge methodology applied to each matching name.
94% of the C-1 asset charge for common stock hedges.

+ Columns are derived from Investmen
1 The portion of Column (2) Notional Amo
§ Factor based on NAIC C-1
* Column (6) Book Adjusted C
£ RBC credit for equity market ris
** Column (9) Gross RBC Charge min

1ed by Column (8) RBC Factor.
iolumn (10) RBC Credit for Hedging Instruments.
Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners FRO15

Uging Instrument that hedges Column (6) Book / Adjusted Carrying Value. This amount cannot exceed the Column (6) Book / Adjusted Carrying Value.

ction is limited to 94% of the C-1 Asset charge. Caleculation: Column (7) Overlap with Insurer’s Stock Portfolio multiplied by Column (8) RBC Factor multiplied by 94%.

10/26/2018



Company Name Confidential when Completed NAIC Company Code

REINSURANCE
(1) (2) (3) 4
Statement 100% Owned RBC
Annual Statement Source Value Affiliates Factor Requirement
Reinsurance Cededf
(1) Recoverable on Paid Losses (Life) Schedule S Part 2 Column 6 Line 1199999 X 0.0078 =
(2) Recoverable on Paid Losses (A&H) Schedule S Part 2 Column 6 Line 2299999 X 0.0078 =
(3) Recoverable on Unpaid Losses (Life)  Schedule S Part 2 Column 7 Line 1199999 X 00078 =
(4) Recoverable on Unpaid Losses (A&H) Schedule S Part 2 Column 7 Line 2299999 X 0.0078 =
(5) Unearned Premiums (A&H) Schedule S Part 3 Section 2 Column 9 Line 3499999 X 0.0078 =
(6) Other Reserve Credits (A&H) Schedule S Part 3 Section 2 Column 10 Line 3499999 X 0.0078 =
(7) Reserve Credit (Life) Schedule S Part 3 Section 1 Column 9 Line 3499999 X 0.0078 =
(1 (3) 4)
’ er than
Stateme % Owned RBC
Val '\ Affiliates RBC Subtotal Factor Requirement
Reinsurance Assumed Credit
(8) Affiliate Reserve Credit (Life) Schedule S Part 1 Section | Column 9 Line 0799999 X -0.0078 =
(9) Affiliate Reinsurance Payable (Life) Schedule S Part | Section 1 Column 11 Line 0799999 X -0.0078 =
(10) Reinsurance Assumed on Unearned Schedule S Part 1 Section 2 Column 9 Line X -0.0078 =
Premiums (A&H) 0799999 &
(11) Reinsurance Assumed Other Reserved  Schedule S Part 1 Section 2 Column 10 Line X -0.0078 =
Credits (A&H) 0799999
(12) Reinsurance Assumed - Losses Schedule S Part 1 Section 2 Column 11 X -0.0078 =
(A&H) 0799999
Reinsurance Payable Credit
(13) Reinsurance in Unauthorized Page 3 Column | Line 21.2 X -0.0078 =
and Certified Companies
(14) Funds Held in Unauthorized Page 3 Column | Line 21.3 X -0.0078 =
and Certified Reinsurers
(15) Funds Held in Authorized Reinsurers ~ Page 3 Column 1 Li in mpany X -0.0078 =
and Trusteed Collateral Supporting Records
Authorized Reinsurance
(16) Other Reinsurance Recoverable or
Reserves "Reestablished" on Page 3 Page 3 Column 22 in part X -0.0078 =

(17) Total Reinsurance

um o @ ough (16)

ns if policy loans are part of the reinsurance transaction.

+  Statement values should be net of poli
Denotes manual entry items that do not come directly from the annual statement.
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Company Name

OFF-BALANCE SHEET AND OTHER ITEMS

Noncontrolled Assets
(1) Leaned to Others - Conforming Securities Lending Program
(2)  Loaned to Others - Securities Lending Programs - Other
{3)  Subject to Repurchase Agreements
{4)  Subject 1o Reverse Repurchase Agreements
(5)  Subject 10 Dollar Repurchase Agreements
(6)  Subject 1o Reverse Dollar Repurchase Agreements
(7} Ploced Under Option Agreements
(8)  Letter Stock or Other ties R
(9)  FHLB Capital Stock
(10} On Deposit with States
{11} On Deposit with Other Regulatory Bodies
(12.1) Pledged as Collateral - excluding Collateral Pledged to an FHLB
{12.2) Less Derivative Colluteral Pledged
(12.3) Pledged as Collateral - excluding Collateral Pledged to an FHLB Less Derivatives Collateral Pledged
(13) Pledged as Collateral to FHLB - including Assets Backing Funding Agreements
(14)  Other

i as 1o sale - excluding FHLB Capital Stock

(15} Total Noncontrolled Assets

Dierivative Instruments
(16) Exchange Traded and Centrally Cleared
(17)  Off-Balance Sheet Exposure NAIC |
(18) Of-Balance Sheet Exposure NAIC 2
(19) ON-Balance Sheet Exposure NAIC 3
(20) ON-Balance Sheet Exposure NAIC 4
(21) ON-Balance Sheet Exposure NAIC §
(22) Of-Balance Sheet Exposure NAIC 6

(23)  Total Derivative Instruments Off-Balance Sheet Exposure

(24) Guarantees for Affiliates
(25) Contingent Liabilities
{26) Long Term Leases

(27) Total Of-Balance Sheet lems (pre-MODCO/Funds Withheld)

(28)  Reduction in RBC for MODCO/Funds Withheld Reinsurance Ceded Agreements
{29y Increase in RBC for MODCO/Funds Withheld Reinsurance Assumed Agreements

(300 Total OfE-Boalance Sheet ems (including MODCO/Funds Withheld.)

Other ltems

(31)  Is the entity responsible for filing the U5, Federal income tax return for the reporti
insurer a regulated insurance company?

(32) SSAP No. 101 Paragraph 1 1a Deferred Tax Assets

(33) SS5AP No. 101 Paragraph 11b Deferred Tax Assets

(34) Total Off-Balance Sheet and Other hiems

collateral amount nnd therefore available to be recalled by the i F

higher factor shall equal the factor for a Baa corpo
below the limit) and the higher factor (only spread-len
Denotes items that must be manually entered on the filing sof

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Annual Statement Source

General Interrogatosies Part | Line 24,05
General Interrogatories Part | Line 24.06
General Interrogatories Part | Line 25.21
General Interrogatories Part | Line 25.22
General Intermogatories Part | Line 25.23
General Intermogatories Part | Line 25.24
General Interrogatories Part | Line 25.25
General Interrogatorics Part | Line 25.26
General Interrogatories Part | Line 25.27
General Interrogatories Part | Line 25.28
General Interrogatories Part | Line 25.29
General Interrogatories Pan | Line 25.30

Schedule DB Pant D Section 2 Column 7, Line (1995999

Line (12.1) - (12.2)
General Interrogatories Part 1 Line 25.31
General Interrogatories Part | Line 25.32

Schedule DB Part D Scctio
Schedule DB Part D Secti
Schedule DB Part D Section |
Schedule DB Pan [ Sestia

{erier a pre-lax amount )
Records (enter a pre-tax amount)

) -(28) +(29)

“Yes", "No® or "N/A" in Column (6)

Not Applicable to Fraternal
Not Applicable to Fratemnal

Line (30) + Line (32) + Line (33)

FRO17

[

)
Less Noncontrolled

(3)

(L]

0.002
0.0126
0.0126
0.0126
0.0126
0.0126
0.0126
0.0126
0.0126
0.0126
0.0126

E R

0.003%
0.0126

NAIC Company Code

5) (6)

RBC YesNo

Requirement Response

B

0.0126

0.0039
0.0039
0.0126
00446
X 0.0970
X 02
X 0300

ERE

X 00126
X 00126
X 0.000

o the Federal Reserve’s Term Asset Loan Facility (TALF) For Column (2) include excess assets held by a FHLE but not associated with a FHLR advance (Le. assets above the required
0 (2) also include an amount equal (o the lessor of Statement Value of FHLB liabilities subject to C3P1 Cash Flow Testing or 5% of total net admitted assets.
) is "No", then the factor is 0.010. If Line (31) Column (6) is "N/A”, then the factor is 0.000,
it to an unsecured debt obligation of the FHLB. A higher factor applics if FHLE funded advance labilities associnted with spread-lending act
ne 14 Column 4). 1T the higher factor is applicable, the blended fctor for column 4 shall be prorated based an the collateral in column 3 subject to the typical factor (ie. liguidity and spread-lending

exceed 5% of total net admitted assets. This

10/26/2018



Company Name

OFF-BALANCE SHEET COLLATERAL
(Including any Schedule DL, Part 1 Assets not Included in the Asset Valuation Reserve)

(1)
@)
()
(4)
)
(6)
()

(8

©)
(10)
(1)
(12)
(13)
(14)
(15)
(16)
(17)
(18)

(19)

© 1998-2018 National Association of Insurance Commissioners

Fixed Income - Bonds

Exempt Obligations

Asset NAIC 1
Asset NAIC 2
Asset NAIC 3
Asset NAIC 4
Asset NAIC 5
Asset NAIC 6

Total Bonds

Fixed Income - Preferred Stock

Asset NAIC |
Asset NAIC 2
Asset NAIC 3
Asset NAIC 4
Asset NAIC 5
Asset NAIC 6

Total Preferred Stock

Common Stock

Schedule BA - Other Invested Assets
Other Invested Assets

Total Off-Balance Sheet Collateral

The factor for common

maximum of 45 percent.

Denotes items that m

Annual

Confidential when Completed

Statement Source

Company Records
Company Records

Company Records

Company Records
Company Records

Company Records
Company Records

Sum of Lines (1) through (7)

Company Records
Company Records
Company Records
Company Record

Company Rec
Company Rec

Sum of Lings (9) throu

Com

14)

v

ords

Co y Records

ines (8) + (15) + (16) + (17) + (18)

e manually entered on the filing software.

FRO18

(€3

Book / Adjusted

Carrying Value

&

X
X
X
X
X
X

0.0039
0.0126
0.0446
0.0970
0.2231
0.300

0.450 7

NAIC Company Code

(3)
RBC

Requirement

0.300

0.300

ending on the type of stock. The factor would be subject to a minimum of 22.5 percent and a

10/26/2018



Company Name Confidential when Completed

HEALTH PREMIUMS

Annual Statement Source

(1) Usual and Customary Major Medical and Hospital Eamed Premium (Schedule H Part | Line 2 in part)
(2)  Medicare Supplement Eamed Premium (Schedule H Part | Line 2 in part)
(3)  Dental and Vision Earned Premium (Schedule H Part | Line 2 in part)
(4)  Stand-Alone Medicare Part D Coverage Eamed Premium (Schedule H Part | Line 2 in part)
(5)  Supplemental benefits within Stand-Alone Part D Coverage (Claims Incurred) Company Records

Medical Insurance Premiums - Group and Credit Morbidity

(10)  Usual and Customary Major Medical, Hospital Not Applicable to Fraternal

(11)  Dental and Vision Not Applicable to Fraternal

(12)  Stop Loss and Mimimum Premium Not Applicable to Fratgmal

(13)  Medicare Supplement Not Applicable to Fral

(14) Stand-Alone Medi Part D Ci ige (see i i for limits) Eamed Prmnium.hcdu P 2 in part)
(15)  Supplemental benefits within Stand-Alone Part D Coverage (Claims Incurred) Company Records

(16)  Medicaid Pass-Through Payments Reported as Premium Company Reco

(17)  Hospital Indemnity and Specified Disease
(18) AD&D (Maximum Retained Risk Per Life
(19)  Other Accident

(20)  Federal Employee Health Benefit Plan

(21)  Noncancellable Disability Income - Individual Morbidity {Schedule H Part | Line 2 in part)

(22)  Other Disability Income - Individual Morbidity ’ E niuf Schedule H Part | Line 2 in part)
(23)  Disability Income - Credit Monthly Balance Plans ot Applica Fraternal
(24)  Disability Income - Group Long-Term e to Fraternal
(25)  Disability I Credit Single Premium with Additional Reserves Not icable to Fraternal
(26)  Disability Income-Credit Single Premium without Additional Reserves ot Applicable to Fraternal
(27)  Dusability Income - Group Short-Term t Applicable to Fraternal
Long-Term Care
(28)  Noncancellable Long-Term Care Premium - Rate Risk** Eamed Premium (Schedule H Part | Line 2 in part)
(29)  Other Long-Term Care Premium 13 Earned Premium (Schedule H Part | Line 2 in part)
Health Premium With Limited Underwriting Risk
(30)  ASC Busi Reported as Revenue Premium Earned Premium (Schedule H Part | Line 2 in part)
Other Health
(31)  Workers Compensation Carve-Out Not Applicable to Fraternal
(32)  Other Health Eamed Premium (Schedule H Part | Line 2 in part)
(33)  Total Eamed Premiums Sum of Lines (1) through (32)
(Column (1) should equal Schedule H Part | Column | Line 2)
(34)  Additional Reserves for Credit Disability Plans Not Applicable to Fraternal

(35)  Additional Reserves for Credit Disability Plans, prior year Not Applicable to Fraternal

i The premium amounts in these lines are transferred
are included here to assist in the balancing of total health

(6)  Medicaid Pass-Through Payments Reported as Premium Company Records

(7)  Hospital Indemnity and Specified Disease Eamed Premium (Schedule H Pant | Line 2

(8)  AD&D (Maximum Retained Risk Per Life Eamned Premium (Schedule H Part | Line 2 i

(9)  Other Accident Eamed Premium (Schedule H Part | Line art)

(1))
Statement
Val Factor

-

+
0.500
0.020

*

+
pe
0.050

E R -

e
e

-

NI

0.500
0.020

b
0.050
0.000

EE A
*

i A ]
H bR b bR A b

X 0,127
X 0.000
X 0000
X 0.000
X 0120
§

§

0 Underwriting Risk — Experience Fluctuation Risk Lines (1.1) and (1.2) for the calculation of risk-based capital. The premium amounts
ium. _If managed care arrangements have been entered into, the company may also complete FR022 Underwriting Risk — Managed

I Care Credit. In which case, the company will alg RO2E Health Credit Risk in the (C-3) portion of the ft la. If there are in any of lines (1), (2}, (3), (10), (11) or (13)
on page FRO19 Health Premiums, the compan@wi directed 1o complete the Health Administrative Exg portion of FRO29 Business Risk in the (C4) portion of the formula.

al instructions for FRO19 Health Premiums.

If there is premium included on either ol
The factor applies to all Nopgancellable p

or single premium credit disability plans that carry additional tabular reserves.

- o

Denotes manual entry items that do ¢ dircetly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners FRO19

The balance of the RBC requiremenl an orbidity Risk is calculated on page FRO23. The premium is shown to allow totals to check to Schedule H.
5. the RBC requirement in Column (2) will include 3.5 percent of such premium and $50,000 (included in the line with the larger premium),

,000,000 in Column (1), Line (12) and a factor of .250 will be applied to the remaining premium in excess of $25,000,000.

NAIC Company Code

(2)
RBC

Requirement

XXX
XXX
XXX
XXX

XXX

XXX

5

10/26/2018



Company Name Confidential when Completed NAIC Company Code
UNDERWRITING RISK
Experience Fluctuation Risk
(1) (2) (3) (5)
one
Comprehensive Medicare dicare Part D
Line of Business Medical Supplement Dental & Uoverage Total
(1.1)  |Premium — Individual
(1.2)  |Premium — Group (Not Applicable to Fraternal)
(1.3)  |Premium — Total = Line (1.1) + Line (1.2)

2) Title XVIII-Medicaret

(3)  |Title XIX-Medicaidt

(4) Other Health Risk Revenuet

(5) Underwriting Risk Revenue = Lines (1.3) + (2) + (3) + (4)

(6) Net Incurred Claims

(7) Fee-for-Service Offsetf

(8) Underwriting Risk Incurred Claims = Line (6) — Line (7)

(9) Underwriting Risk Claims Ratio = Line (8) / Line (5) XXX
(10.1)  |Underwriting Risk Factor for Initial Amounts Of Premium$ 0.251 XXX
(10.2) |Underwriting Risk Factor for Excess of Initial Amounti 0.151 XXX
(10.3) |Composite Underwriting Risk Factor XXX

(11 Base Underwriting Risk RBC = Line (5) x Line (9) x Line (10.3)

(12) Managed Care Discount Factor = FR022 Line (17) XXX

(13)  |Base RBC After Managed Care Discount = Line (11) x Line (12)

(14) RBC Adjustment For Individual =

[{Line(1.1) x 1.2 + Line (1.2)} / Line (1.3) ] x Line (13)§

(15) Maximum Per-Individual Risk After Reinsurancet . 6.0.4

(16)  |Alternate Risk Charge*

(1mn Net Alternate Risk Charge£

(18)  |Net Underwriting Risk RBC (Maximum of Ling

T Source is company records unless alreadygincluded in premitghs.

e

Amount is $3,000,000 or the amount in Line ( ["if's
Formula applies only to Column (1),

The Line (16) Alternate Risk,Chargd® 1 as follows:

Amount is $25,000,000 or the amount in Line (1.3) if smaller. For Medicare Supplement and Dental & Vision, the Initial Premium
ller. For Stand-Alone Medicare Part D the Initial Premium Amount is $25,000,000 or the amount in Line (1.3) if smaller.
ns Line (14) should equal Line (13).

$1,500,000
or
2 x Maximum
Individual Risk

$50,000
or
2 x Maximum
Individual Risk

$50.000
or
2 x Maximum
Individual Risk

$150.000
or
6 x Maximum
Individual Risk

Maximum
of
Columns
(1), (2), (3) and (4)

Applicable only if Line (1

a column equals Line (16) for Column (5), otherwise zero.

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners
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Company Name
UNDERWRITING RISK - OTHER

(M
(e
3)

)
)
(6.1)

(6.2)
(6.3)

(N

Business with Rate Guarantees Between 15-36 Months
Business with Rate Guarantees Over 36 Months
Federal Employees Health Benefit Program (FEHBP)
Claims Incurred

Workers Compensation Carve-Out Risk
Net Premiums Written

Claim Liability and Reserve
Reinsurance Recoverable Balances

Reinsurance Recoverable for Qualifying Voluntary Pools
All Other Reinsurance Recoverable Balances

Total, Other Underwriting Risk

Denotes manual entry items

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

M

Annual Statement Source A

Company Records
Company Records

Company Records

Not Applicable to Fraternal
Not Applicable to Fraternal @
Not Applicable to Fraternal \

Not Applicable to Fr.

N

Line (6.1) - Line (6.2)

(5) +(6.3)

Lines (1) +‘2) +@8)

o not come directly from the annual statement.

FRO21

Factor

0.024
0.064

0.020

0.364
0.347

0.060

NAIC Company Code

@

RBC Requirement

10/26/2018



Company Name

UNDERWRITING RISK - MANAGED CARE CREDIT

[§3]
2)
(3)
4
(5)
(6)
(7
(8)

9)

(10)
(1
(12)
(13)

(14)
(15)

(16)

(17

(18)
(19)
(20)
(21
(22)
(23)
(24)

#* 4 =

Comprehensive Medical, Medicare Supplement and Dental Claim Payments

Category 0 - Arrangements not Included in Other Categories

Category | - Payments Made According to Contractual Arrangements
Category 2a - Subject to Withholds or Bonuses — Otherwise Category 0
Category 2b - Subject to Withholds or Bonuses — Otherwise Category 1
Category 3a - Capitated Payments Directly to Providers

Category 3b - Capitated Payments to Regulated Intermediaries
Category 3c - Capitated Payments to Non-Regulated Intermediaries
Category 4 - Medical & Hospital Expense Paid as Salary to Providers

Subtotal Paid Claims

Stand-Alone Medicare Part D Coverage Claim Payments

Category 0 - No Federal Reinsurance or Risk Corridor Protection
Category | - Federal Reinsurance but no Risk Corridor Protection
Category 2a - No Federal Reinsurance but Risk Corridor Protection
Category 3a - Federal Reinsurance and Risk Corridor Protection apply

Subtotal Stand-Alone Medicare Part D Paid Claims
Total Paid Claims

Weighted Average Managed Care Discount

Weighted Average Managed Care Risk Adjustment Factor

Withhold & bonus payments, prior year
Withhold & bonuses available, prior year

Managed Care Credit Multiplier — average withhold returned
Withholds & bonuses available, prior year

Claims payments subject to withhold, prior year

Average withhold rate, prior year

Managed Care Credit Discount Factor, Category 2

Category 2 Managed Care Factor calculated on Lin
Category 2 Managed Care Factor cal
This column is for a single result for the
This column is for the Stand-Alone Medicar,

Confidential when Completed

2)

Paid
Annual Statement Source

Company records 00
Company records 150
Company records

Company records

Company records 0.600
Company records 0.600
Company records 0.600
Company records 0.750

Sum of Lines (1) through (8)

Company records XXX X xxx

Company records XXX X oxxx

Company records X 0.667
X 0767

Company records
Sum of Lines (10) threggeh (1@
Line (9) + Line (jg \

(n

Amount

Line (18)/ Line (19)
ine (19)

Company Records

Line (21) / Line (22)

Minimum of 0.25 or

Line (20) x Line (23)

ith a minimum factor of 15 percent.
edical & Hospital, Medicare Supplement and Dental managed care discount factor.
D managed care discount factor.

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FRO022

Claims r

(3)

Weighted

Claims*

NAIC Company Code

4
Part D
Weighted
Claims**

XXX
XXX

10/26/2018



Company Name Confidential when Completed NAIC Company Code
LONG-TERM CARE 2)
Annual Statement Source Factor RBC Requirement

Long-Term Care (LTC) Insurance Premium

(1) AllLTC Premium - Morbidity Risk (to $50 million) Line (4.1) Column (1) up to 50 million 0.1267

(2)  LTC Premium (over $50 million) - Morbidity Risk Remainder of Line (4.1) Column (1) over 50 million 0.0378

(3) Premium-based RBC Column (2), Line (1) + Line (2)

®
(1) \“ 2) (3) 4)
Col. (2)/(1) §
Annual Statement Source Prcm'& curred Claims Loss Ratio RBC Requirement
Historical Loss Ratio Experience

(4.1) Current Year Company Records
(4.2) Immediate Prior Year Company Records

(4.3) Average Loss Ratio If loss ratios are used, [Column (3) Line (4.1)

+ Line (4.2)]/2, otherwise zero ’

If Column (3) Line (4.3) <> 0, then [Column (1) Line \

+ Line (2)] X Column (3) Line (4.3), else Col

Line (4.1)

(5.1)  Claims (to $35 million) - Morbidity Risk Lower of Column (2) Line (5) and $35 millio; 0.3168 T

(5.2) Claims (over $35 million) - Morbidity Risk Excess of Column (2) Line (5) over $35 on 01012 %
(6) Claims-based RBC Line (5.1) +(5.2) .

(7)  LTC Morbidity Risk Column (2) Line (3) + Column (4 Lin\

If Column (1), Line (4.1) is positive, then a factor of 0.3168 is used. Otherwise, a hig factor of
If Column (1), Line (4.1) is positive, then a factor of 0.1012 is used. Otherwise, a high®
If Column (1), Line (4.1) or (4.2) are less than or equal to zero or if Column (2), Line (4.1)

(5)  Adjusted LTC Claims for RBC

B o

© 1998-2018 National Association of Insurance Commissioners FR023 10/26/2018



Company Name

HEALTH CLAIMS RESERVES

Individual Claim Reserves

(1) Exhibit 6 Collectively Renewable Claim Reserves

(2) Exhibit 6 Non-Cancellable Claim Reserves

(3) Exhibit 6 Guaranteed Renewable Claim Reserves

(4) Exhibit 6 Non-Renewable for Stated Reason Only
Claim Reserves

(5) Exhibit 6 Other Accident Only Claim Reserves

(6) Exhibit 6 All Other Claim Reserves

| (7) Modified Coinsurance Assumed Reserves

(8) Less Modified Coinsurance Ceded Reserves

{9) Disability Income and Long-Term Care Claim
Reserves

(10) Total Individual Claim Reserves

Group and Credit Claim Reserves

(11) Exhibit 6 Group Claim Reserves

(12) Exhibit 6 Credit Claim Reserves

(13) Modified Coinsurance Assumed Reserves

{14) Less Modified Coinsurance Ceded Reserves

(15) Disability Income and Long-Term Care Claim
Reserves

(16) Total Exhibit 6 Group and Credit Claim Reserves

(17) Total Claim Reserves

| (18) Total Health RBC

t  Include only the portion which relates to claim reserves th

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

(1)

Annual Statement Source

Statement Value

Exhibit 6 Column 2 Line 15
Exhibit 6 Column 3 Line 15
Exhibit 6 Column 4 Line 15
Exhibit 6 Column 5 Line 15

Exhibit 6 Column 6 Line 15

Exhibit 6 Column 7 Line 15

Schedule S Part | Section 2 Column 12, in part
Schedule S Part 3 Section 2 Column 13, in part T
Company Records

Lines (1) +(2) +(3) + (4} +(5) + (6) +(7) - (8) - (9)

Not Applicable to Fraternal
Not Applicable to Fraternal
Schedule S Part 1 Section 2 Column 12, in part ¥ .
Schedule S Part 3 Section 2 Column 13, in part 1
Company Records

Lines (11) +(12) +(13) - (14) - (15)

) (3)

Less Workers

Compensation
Carve Out

Lines (9) + (10) + (15) + (16)

Risk Other Colum

Care Morbidity Ri
FR024 Health Clai

TI a direct basis, would be included on Exhibit 6.

FR024

-

-

=

Factor

0.063

0.050

0.063

0.050

NAIC Company Code

4)

Requirement

10/26/2018



Company Name

LIFE INSURANCE

Individual & Industrial Net Amount at Risk
(1) Ordinary Life In Force
(2) Less Ordinary Life Reserves
(3) Plus Industrial Life In Force
(4) Less Industrial Life Reserves
(5) Less Separate Accounts
I (6) Less Modified Coinsurance Assumed Reserves
(7) Plus Modified Coinsurance Ceded Reserves
(8) Total Individual and Industrial Net Amount at
Risk

Group and Credit Net Amount at Risk
(9) Group Life In Force
(10) Less Group FEGLI
(11) Less Group SGLI
(12) Less Group Life Reserves
(13) Plus Credit Life In Force
(14) Less Credit FEGLI
(15) Less Credit SGLI
(16) Less Credit Life Reserves
(17) Less Separate Accounts

(18) Less Modified Coinsurance Assumed Reserves
(19) Plus Modified Coinsurance Ceded Reserves
(20) Total Group and Credit Net Amount at Risk

(21) FEGLI/SGLI Life In Force

(22) Total Life

T The tiered calculati

Confidential when Completed

(1)

Annual Statement Source Statement Val
Exhibit of Life Insurance Column 2 Line 23 x 1000

Exhibit 5 Column 4 Line 0199999

Not Applicable to Fraternal

Not Applicable to Fraternal

Separate Accounts Exhibit 3 Column 3 Line 0199999

Schedule S Part 1 Section 1 Column 12, in part }

Schedule S Part 3 Section 1 Column 14, in part }

Lines (1) + (3) + (7) - (2) - (4) - (5) - (6) 0
0\

Not Applicable to Fraternal

Not Applicable to Fraternal

xS

Not Applicable tg

Not Applicable to Fraternal

Not Applicable to Fra@-na]

Not Applicable to Fratcv\
Ba.

able to Fraternal

3)+(19) - (10) - (11) - (12) - (14) - (15)

)=¢18)
N able to Fraternal
Lines (8) + (20) + (21)

e Life Insurance section of the risk-based capital instructions.
ich relates to policy reserves that, if written on a direct basis, would be included on Exhibit 5.

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FRO25

X 1
X f
X 0.0008

NAIC Company Code

(2)
RBC

Requirement

10/26/2018



Company Name Confidential when Completed
PREMIUM STABILIZATION RESERVES

Annual Statement Source
Group and Credit Life and Health orted

Premium Stabilization Reserves
(1) Stabilization Reserves and Experience Rating Refunds included in Not Applicable to Fraternal

Line 3
(2) Provision for Experience Rating Refunds Not Applicable to Fraternal
(3) Reserve for Group Rate Credits Not Applicable to Fraternal
(4) Reserve for Credit Rate Credits Not Applicable to Fraternal
(5) Premium Stabilization Reserves Not Applicable to Fraternal
(6) Total of Preliminary Premium Stabilization Reserve Credit Sum of Lines (1) through (5)

Group & Credit Life and Health Risk-Based Capital

(7) Life FRO025 Life Insurance Colu
(8) Health FR024 Health Claim
+ [FR024 Column (4) L

(9) Maximum Risk-Based Capital Lines

(10) Final Premium Stabilization Reserve Column (2) Line (6), but not more than

olumn (1) Line (9)

Denotes manual entry items that"{not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners FRO26

Health Premiums C; 2) (12), (17), (18)

and (19) + ng‘T@) Lines (23), (24),

and (27)] x 0.68%+ derwriting Risk -

Expegigh \mk Column (5) Line (18) -
i i1 8)

ine (1.2)/ Line (1.3)]

X

0.500

0.500
0.500
0.500
0.500

-1.000

NAIC Company Code

(2)
RBC

Requirement

10/26/2018



Company Name

INTEREST RATE RISK AND MARKET RISK

(L.1)
(1.2)

(1.3)
(1.4)

| @
)
| @
.1
(5.2)
| 53
(54

| 5.5
(6)

| @
| ®
| @

| ao
(1)

-

% wn

© 1998-2018 National Association of Insurance Commissioners

Did the Company Submit an Unqualified Actuarial Opinion Based on Asset Adequacy Testing
or One Qualified Due Solely to the Direction Provided in Actuarial Guideline XLVIII?

-3 RBC Cash Flow Testing on Certain Products? (See the insturctions for specific details)

If Line (1.2) is "Yes", is the Appointed Actuary C-3 Assumption Statement Attached?

If applicable, have the appropriate certifications been attached?

RESERVES THAT WERE CASH FLOW TESTED FOR ASSET ADEQUACY
(See Appendix 1 of the instructions for more details.)

Low Risk Category

Annuity Reserve with Fair Value Adj (excluding unitized separate
accounts)*

Annuity Reserve not Withd) ble (excluding ed settl Vi

Guaranteed Investment Contract (GIC) Reserve within 1 Year of Maturity£

Single Premium Life Insurance Reserves Net of Reinsurance

Less Single Premium Life Insurance Reserves Policy Loans

Plus Modified Coinsurance Assumed Single Premium Life Reserves net of
Maodified Coinsurance Assumed Policy Loans

Less Modified Coinsurance Ceded Single Premium Life Reserves net of Modified
Coinsurance Ceded Policy Loans

Single Premium Life Insurance Reserves

Total Low Risk

Medium Risk Category
Annuity Reserve at Book Value Less Surrender Charge of 5 Percent or More*

Exhibit 7 Reserve not Included Elsewhere §

Structured Settlements

Additional Actuarial Reserves for Annuities and Single Premium Life - Asset/Liability Analysis

Total Medium Risk

The RBC software automatically recalculates the factor, depending on the ans
Net of reinsurance, less policy loans, plus modified coinsurance assumed reservi
Excluding any non-policyholder reserves (e.g., reserves that are not related to 5
Excluding GICs within 1 year of maturity.

Includes GICs within | year of maturity subtracted elsewhere.

Denotes items that must be manually entered on the filing software.

Confidential when Completed

["Yes" or "No" in Column (1)]

["Yes" or "No" in Column (1)]
["Yes" or "No" in Column (1)]
["Yes" or "No" or "N/A" in Column (1)]

Annual Statement Source

Notes to Financial Statements llem 32 Line Al,

in part{

Notes to Financial Statements Item 32 Line B,
in part}

Notes to Financial Statements [tem

Lines, in part} &y
Exhibit 5 Column 2 Line 0199999, art
Page 2 Line 6, in part

Schedule S Part | Section | nl2,
in part

Schedule S Part 3 Seery olus

in part{

Line (5.1)- (5.2

Lines $+ (3

4)

s Item 32 Line A2,

4al ts not included
rest Rate Risk (C-3)%

Sum of Lines (7) through (10)

rance ceded reserves.

FRO27

\

(n

2)
Statement
Value

adequacy testing or one qualified due solely to the direction provided in Actuarial Guideline XLVIIL

NAIC Company Code
3)
RBC
Factor Requirement
0.0095 or 0.0063+

0.0095 or 0.00631

0.0095 or 0.0063+

0.0095 or 0.0063

0.0190 or 0.0127+

0.0190 or 0.0127%

0.0190 or 0.0127+

0.0190 or 0.0127%

10/26/2018



Company Name

INTEREST RATE RISK AND MARKET RISK (Continued)

| (12)

(13)
(14)

(15)
(16)

amn

| as)
| a9
| o
@L1)
(21.2)
J213)
(21.4)

J21.5)
(22)

sy

™ % un

High Risk Category

Annuity Reserve at Book Value Without Adjustment (minimal or no charge
or adjustment)®

Debt with GIC-like Ch istics (see Appendix | & 1b i ions)
Total High Risk

Synthetic GIC's

Synthetic GIC's C-3 Requirement

Callable/Pre-Payable Assets

Callable/Pre-Payable Assets Assigned to Products Categorized Above

Subtotal of Factor Based RBC For Products Categorized Above

ALL OTHER RESERVES (exclud, luded in Lines (2) to (17) above)
Low Risk Category

Annuity Reserve with Fair Value Adjustment (excluding unitized separate

accounts and eligible experience rated pension and sej with g )*
Annuity Reserve not Withdrawable (excluding ed settl and eligible experience
rated pension and sej with g )*

Guaranteed Investment Contract (GIC) Reserve within | Year of Maturity£

Life Insurance Reserves Net of Reinsurance

Less Life Insurance Reserves Policy Loans

Plus Modified Coinsurance Assumed Reserves net of Modified Coinsurance
Assumed Policy Loans

Less Modified Coinsurance Ceded Reserves net of Modified Coinsurance

Ceded Policy Loans

Life Insurance Reserves

Total Low Risk

The factors are d 1 by third if the company submits an unqualified actuarial opinjg
The RBC soft ically lcul the factor, depending on the answer to Line
Net of reinsurance, less policy loans, plus modified coinsurance assumed resery

Excluding any non-policyholder reserves (e.g, reserves that are not related to s

Excluding GICs within | year of maturity.

Includes GICs within | year of maturity subtracted elsewhere.

Denotes items that must be manually entered on the filing software.

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Notes to Financial Statements ltem 32 Line AS,

in part

Annual Statement Source

Company Records (enter a pre-tax amount)
Line (12) +(13)

Company Records (enter a pre-tax amount)

Company Records (enter a pre-tax amount)

Lines (6) + (11) + (14) + (15)

Notes to Financial Statements g‘n

in part{

in part

L
Notes to Financial Statements [fin 32

Lines, in part}

Sched

in;
Notes to Financial § s Itel Vario!
Exhibit 5 Column ippart

e 01
Page 2 Line 6, i
1‘5 Part lumn 12,
Sec olumn 14,

ance ceded reserves.

FRO27

us

(2)
Statement
alue

cct adequacy testing or one qualified due solely to the direction provided in Actuarial Guideline XLVIIIL

NAIC Company Code
3)
RBC
Factor ui t

X 0.0380 or 002537

X 0.0095 or 0.00631

X 0.0095 or 00063+

X 0.0095 or 0.00631

X 0.0095 or 0.00631

L}

L}

L}

10/26/2018



Company Name

INTEREST RATE RISK AND MARKET RISK (Continued)

| @3
| 249
| 25

| 26
27

| (28
(29)

(30)
(31)

(32)
(33)

(34)

(35)

(36)

(37)

-+

R Y

© 1998-2018 National Association of Insurance Commissioners

Medium Risk Category

Annuity Reserve at Book Value Less Surrender Charge of 5 Percent or More*
Exhibit 7 Reserve not Included Elsewhere §
Structured Settlements

Additional Actuarial Reserves - Asset/Liability Analysis

Total Medium Risk

High Risk Category

Annuity Reserve at Book Value Without Adjustment (minimal or no charge
or adjustment)*

Total High Risk

Synthetic GIC's

Synthetic GIC's C-3 Requirement

Callable/Pre-Pavable Assets

Callable/Pre-Payable Assets Not Allocated to Line (16). Include Callable/Pre-Payable

Assets Allocated to Surplus
Interest Rate Risk Based Completely on Factors
C-3 RBC Cash Flow Testing Interest Rate Risk (If Line 1.2 = "Yes")

Sub-Total Interest Rate Risk

Interest Rate Risk Comy (See the instructions for specific detail.)

Total Interest Rate Risk

Total Market Risk

The factors are d d by third if the y submits an unqualified a

The RBC software automatically recaleulates the factor, depending on the answel
Net of reinsurance, less policy loans, plus modified coinsurance assumed reserves
Excluding any non-policyholder reserves (e.g., reserves that are not related to specific

Excluding GICs within 1 year of maturity.
Includes GICs within | year of maturity subtracted elsewhere.

Denotes items that must be manually entered on the filing softwa

Confidential when Completed

Notes to Financial Statements ltem 32 Line A2,

in part

(2)
Statement
Annual Statement Source alue

Exhibit 7 Line 14 amounts not included
elsewhere in Interest Rate Risk (C-3)]

Notes to Financial Statements Item 32 Line B,

in part}

Exhibit 5 Column 2 Line 0799997, in part

Sum of Lines (23) through (26)

Notes to Financial Statements ltem 32 Line AS,

in part}

Line (28)

Company Records (enter a pre-tax

Lines (16) + (17)+ (.

Company Records (enter a pre-
&
ap unt)

Company Records

FRO27

%

L

4

§—

(30) +(31)

NAIC Company Code
3)
RBC
Factor ui t

X 0.0190 or 0.0127%
X 0.0190 or 0.01271
X 0.0190 or 0.0127%

X 0.0190 or 0.0127%

X 0.0380 or 0.0253%

RBC x 1.000
(less "haircut™)

C-3 RBC Cash Flow Testing

L}

L}

10/26/2018



Company Name Confidential when Completed NAIC Company Code

INTEREST RATE RISK AND MARKET RISK {Alternative)
C-3 RBC Cash Flow Testing Alternative Calculations (n
(For Informational Purposes Only)

Source R equi i
(1) €-3 RBC Cash Flow Testing Interest Rate Risk FRO27 Interest Rate Risk and Market Risk Column (3) Line (33)
(2) C-3 RBC Cash Flow Testing Interest Rate Risk The Line (1) Equivalent Calculated Using Version TAI,ZUIAI’ufthe

American Academy of Actuaries Scenario Generator 1 §§
(3) C-3 RBC Cash Flow Testing Interest Rate Risk The Line (1) Equivalent Calculated Using a Proprietary N

(4)  Please Describe Proprietary Generator Used, Calibration Criteria, and Number of Scenarios:

2

| 4+ This information is not required for 2018,
§1  This information is req) d, if applicabl

| §§ This information is not required for 2018,
Denotes items that must be manually entered on the filing software.

on avol y basis.

© 1998-2018 National Association of Insurance Commissioners FRO27 10/26/2018



Company Name

HEALTH CREDIT RISK

(1

(2)
(3)

4)
(5)
(6)

(M

Capitations to Intermediaries
Total Capitations Paid Directly to Providers

Less Secured Capitations to Providers
Net Capitations to Providers Subject to Credit Risk Charge

Total Capitations to Intermediaries
Less Secured Capitations to Intermediaries
Net Capitations to Intermediaries Subject to Credit Risk Charge

Capitation Credit Risk RBC

+  Amounts entered on capitati orksheets.

Confidential when Completed

Annual Statement Source

FR022 Underwriting Risk Managed
Care Credit Column (2) Line (5)
Company Records

Line (1) — Line (2)

FR022 Column (2) Lines (6) + (7)
Company Records T
Line(4) — Line (5)

Line (3) + Line (6) ’0

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FRO28

X

0.020

0.040

NAIC Company Code

(2)
RBC Requirement

10/26/2018



Company Name

BUSINESS RISK

Life Insurance Premiums

(1) Total Life Premiums

(2) Less American Samoa Life Premiums

(3) Less Guam Life Premiums

(4) Less Puerto Rico Life Premiums

(5) Less U.S. Virgin Islands Life Premiums

(6) Less Northern Mariana Islands Life Premiums

(7)  Less Canada Life Premiums

(8) Less Other Alien Life Premiums

(9) Subtotal Net Life Premiums

(10) Plus Foreign Variable and Other Life Premiums

(11) Less Total Variable and Other Life Premiums
I (12) Net Life Premiums

Annuity Considerations

(13) Total Annuity Considerations

(14) Less American Samoa Annuity Considerations

(15) Less Guam Annuity Considerations

(16) Less Puerto Rico Annuity Considerations

(17) Less U.S. Virgin Islands Annuity Considerations

(18) Less Northern Mariana Islands Annuity Considerations

(19) Less Canada Annuity Considerations

(20) Less Other Alien Annuity Considerations

(21) Subtotal Net Annuity Considerations

(22) Plus Foreign Variable and Other Annuity Considerations

(23) Less Total Variable and Other Annuity Considerations
I (24) Net Annuity Considerations

Accident and Health Premiums

(25) Total Accident and Health Premiums

(26) Less American Samoa Accident and Health Premj

(27) Less Guam Accident and Health Premiums

(28) Less Puerto Rico Accident and Health Premiums

(29) Less U.S. Virgin Islands Accident and Health Premiums

(30) Less Northern Mariana Islands Accident@eddealth Premiu

(31) Less Canada Accident and Health Premiu

(32) Less Other Alien Accident and Health Prgmiu

(33) Subtotal Net Accident and Health P,

(34) Plus Foreign Variable and @ther A

(35) Less Total Variable and Of
| (36) Net Accident and Health Premi

+  Enter amounts only i
Denotes manual entry ite

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Annual Statement Source

Schedule T Column 2 Line 59
Schedule T Column 2 Line 52
Schedule T Column 2 Line 53
Schedule T Column 2 Line 54
Schedule T Column 2 Line 55
Schedule T Column 2 Line 56
Schedule T Column 2 Line 57
Schedule T Column 2 Line 58
Line (1) less the Sum of Lines (2) through (8)

See Instructionst
See Instructions{
Line (9) plus Line (10) less Line (’

Schedule T Column 3 Linjp59
Schedule T Column 3 Line

Schedule T Column 3 Ling 53
Schedule T Column I}
Schedule T (v.lmn j
c
A . . 5

le T Column 4 Line 59
chedule T Column 4 Line 52
chedule T Column 4 Line 53

Schedule T Column 4 Line 54

Schedule T Column 4 Line 55

Schedule T Column 4 Line 56

Schedule T Column 4 Line 57

Schedule T Column 4 Line 58

Line (25) less the Sum of Lines (26) through (32)
See Instructions{

See Instructionst

Line (33) plus Line (34) less Line (35)

X 00253 =

X 00253 =

X 0.0063 =

ded in Schedule T Column 2 (life), Column 3 (annuity) or Column 4 (accident and health).
t do not come directly from the annual statement.

FR029

NAIC Company Code

(2)
RBC

Requirement

10/26/2018



Company Name

BUSINESS RISK (CONTINUED)

37
(3%)
[ED)

(40)

| @y
(42)
(43)
(44)
(45)
(46)

(47)
(48)
(49)

(50)
(s

(52)
(53)
(54)
(55)
(56)

(57)

§

Separate Account Liabilities

Total Liabilities from Separate Accounts Statement
Transfers to Separate Accounts Due or Accrued
Total Separate Account Liabilities

Business Risk (C-4a)

Administrative Expenses for Certain A&H Coverages
Total Accident and Health Premiums

Accident and Health Premiums from Underwriting Risk
Accident and Health Premiums Factor

Exhibit 2 Administrative Expenses for Health Insurance
Exhibit 3 Administrative Expenses for Health Insurance
Less Administrative Expenses for Administrative Service
Contracts (ASC)

Less Administrative Expenses for Administrative Services
Only (ASO) Business

Less Administrative Expenses for Commissions and
Premium Taxes

Net Administrative Expenses

Composite Health Administrative Expense Risk Factor
Administrative Expense Component for Health

Health ASO/ASC

Administrative Expenses for ASC Business
Administrative Exp for ASO B

ASC Claims Reported as Incurred Claims

Other Medical Costs Paid through ASC Arrangements
Fee-for-Service Received from Health Entities

Business Risk (C-4b)

Line (52) should be greater tha

Denotes manual ent]

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Annual Statement Source

Page 3 Column | Line 24
Page 3 Column | Line 12
Line (37) plus Line (38)

Lines (12) + (24) + (36) + (39)

FR0O19 Health Premiums Column (1) Line (33)
FRO20 Underwriting Risk Column (5) Line (1
Line (42) / Line (41)

Exhibit 2 Column 2 + Column 3 ].‘ 1
Exhibit 3 Column 2 Line 6

Included in Exhibit 2 Col. 2 + C and EXiigit 3 Col. 2

Included in Exhibit 2 Col. .3a hibit 3 Col. 2

d Exhibit 3 Col. 2

Included in Exhibit 2
Lines (44) + @) - (4
7% of Line (42)

)

Company Records
ompany Records

oltitnn (2) Lines (51) + (52) + (53) + (54) + (55) + (56)

U ine (46). Line (53) should be greater than or equal to Line (47).

come directly from the annual statement.

FR029

X

X
X
X
X
X

0.0006

0.0200
0.0200
0.0100
0.0100
0.0100

]

1l

]

NAIC Company Code

2)
RBC
Requirement

10/26/2018



Company Name

GROWTH OPERATIONAL RISK
(For Informational Purposes Only)

(1) Direct Premium Life [ and A

2)  Assumed Premium From Affiliates Life Insurance and Annuities

(3)  Assumed Premium From Non-Affiliates Life Insurance and Annuities

(4) Total Direct and Assumed Premium From Non-Affiliates Life Insurance and Annuitics

(5)  Prior Year Direct Premium Life Insurance and Annuities

(6)  Prior Year Assumed Premium From Affiliates Life Insurance and Annuities

{7y Prior Year Assumed Premium From Non-Affiliates Life Insurance and Annuities

(%) Prior Year Total Direct and Assumed Premium From Non-Afliliates Life Insurance and Annuities

(9) Direct and Assumed Premium From Non-Affiliates Life Insurance and Annuitics in Excess of 1200 of
Prior Year Direct and Assumed Premium From Non-Affiliates Life Insurance and Annuities

Accident and Health

(10) Direct Premium Accident and Health
(11)  Assumed Premium From Affiliates Accident and Health
(12)  Assumed Premium From Non-Affiliates Accident and Health
(13) Total Direet and Assumed Premium From Non-Affiliates Accident and Health
(14) Prior Year Direct Premium Accident and Health
(15) Prior Year Assumed Premium From Affiliates Accident and Health
(16) Prior Year Assumed Premium From Non-Affiliates Accident and Health
(17) Prior Year Total Dircct and Assumed Premium From Non-Affiliates Accident and Health
(18)  Direct and Assumed Premium From Non-Affiliates in Exeess of 125% of
Prior Year Direct and Assumed Premium From Non-Affiliates Accident and Health

(19) Total Growth Operational Risk Charge

Denotes items that must be manually entered on the filing software.

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Source

Exhibit 1, Part I, Columns 2 and 3, Line 20.1

Schedule S, Pant 1, Section 1, Column 10, Line 0799999
Schedule S, Pant 1, Section |, Column 10, Line 1099999
Lines (1) and (3)

Prior Year Exhibit 1, Part 1, Columns 2 and 3, Line 20.1
Prior Year Schedule S, Part 1, Section 1, Column 9, Line (07
Prior Year Schedule S, Part 1, Section 1, Column 9, Line |
Lines (5) and (7)

4

Line (4) minus (120% multiplied by Line (8)) 0

Exhibit 1, Part I, Column 4, Line 20.
Schedule S, Part 1, Section 2, Cn‘n 510
Schedule 8, Part 1, Section 2, Col i
Lines (10) and (12}

Prior Year Exhibit 1, Part 1, Co)
Prior Year Schedule S,
Prior Year Schedule S,
Lines(14) and (16)

Line (13) minus (1

Column (3).4pe (

FR029-A

NAIC Company Code

(n 2) (3)
Statement Value Factor RBC Requirement
e
_—---
0.050
—_—
0.020

10/26/2018



Company Name Confidential when Completed NAIC Company Code
CALCULATION OF TAX EFFECT FOR RISK-BASED CAPITAL
2)
Source RBC Tax Effect
ASSET RISKS
Bonds
(001) Long-term Bonds — NAIC 1 FRO02 Bonds Column (2) Line (2) + FRO18 Off-Balance Sheet Collateral =
Column (3) Line (2)
(002) Long-term Bonds — NAIC 2 FR002 Bonds Column (2) Line (3) + FRO18 Off-Balance Sheet Collateral =
Column (3) Line (3)
(003) Long-term Bonds — NAIC 3 FR002 Bonds Column (2) Line (4) + FRO18 Off-Balance Sheet Collateral X 0.1575 =
Column (3) Line (4)
(004) Long-term Bonds — NAIC 4 FR002 Bonds Column (2) Line (5) + FRO18 Off-Balance Sheet Collateral X 0.1575 =
Column (3) Line (3)
(005) Long-term Bonds — NAIC 5 FR002 Bonds Column (2) Line (6) + FRO18 Off-Balance Sheet Collateral X 0.1575 =
Column (3) Line (6)
(006) Long-term Bonds — NAIC 6 FR002 Bonds Column (2) Line (7) + FRO18 Off-Balance Sheet fe X 0.2100 =
Column (3) Line (7)
(007) Short-term Bonds — NAIC 1 FR002 Bonds Column (2) Line (10) ’ X 0.1575 =
(008) Short-term Bonds — NAIC 2 FR002 Bonds Column (2) Line (11) X 0.1575 =
(009) Short-term Bonds — NAIC 3 FR002 Bonds Column (2) Line (12) X 0.1575 =
(010) Short-term Bonds — NAIC 4 FR002 Bonds Column (2) Line (13) X 0.1575 =
(011) Short-term Bonds — NAIC 5 FR002 Bonds Column (2) Line (14) X 0.1575 =
(012) Short-term Bonds — NAIC 6 FR002 Bonds Column (2) Line (15) X 0.2100 =
(013) Credit for Hedging - NAIC | Through 5 Bonds FRO14 Hedged Asset Bond Schedule Column (1 (019 X 0.1575 = T
(014) Credit for Hedging - NAIC 6 Bonds FRO14 Hedged Asset Bond Schedule Column (189 Li 999) X 0.2100 T
(015) Bond Reduction - Reinsurance FR002 Bonds Column (2) Line (19) X 0.2100 T
(016) Bond Increase - Reinsurance FR0O02 Bonds Column (2) Line (20) X 0.2100 =
(017) Non-Exempt NAIC | U.S. Government Agency FRO02 Bonds Column (2) Line X 0.1575 =
(018) Bonds Size Factor FR0O02 Bonds Column (2) Li ondsWolumn (2) Line (21) X 0.1575 =
Mortgages
In Good Standing
(019) Residential Mortgages - Insured FRO0O4 Mortgages Colu 6) Line (1) X 0.1575 =
(020) Residential Mortgages - Other FRO04 Mortgages Co (6) Line (2) X 0.1575 =
(021) Commercial Mortgages - Insured FRO04 Mortgages Colu Line (3) X 0.1575 =
(022) Total Commercial Mortgages - All Other FROO4 Mortga, e (9) X 0.1575 =
(023) Total Farm Mortgages FRO 6) Line (15) X 0.1575 =
90 Days Overdue
(024) Farm Mortgages FRO04 s (6) Line (16) X 0.1575 =
(025) Residential Mortgages - Insured FRO04 s Column (6) Line (17) X 0.1575 =
(026) Residential Mortgages - Other FRO0O4 Mortga, olumn (6) Line (18) X 0.1575 =
(027) Commercial Mortgages - Insured 04 Mortgages Column (6) Line (19) X 0.1575 =
(028) Commercial Mortgages - Other Mortgages Column (6) Line (20) X 0.1575 =
In Process of Foreclosure
(029) Farm Mortgages ortgages Column (6) Line (21) X 0.1575 =
¥ Denotes lines that are deducted from th
Denotes items that must be filing software.
© 1998-2018 National Association of Insurance Commissioners FRO30 10/26/2018



Company Name

Confidential when Completed

CALCULATION OF TAX EFFECT FOR RISK-BASED CAPITAL (CONTINUED)

(030)
(031)
(032)
(033)
(034)
(035)
(036)
(037)

(038)
(039)
(040)
(041)
(042)
(043)

(044)
(045)

(046)
(047)
(048)
(049)
(050)
(051)
(052)

(053)
(054)
(055)
(056)
(057)

(058)

(059)
(060)
(061)
(062)

© 1998-2018 National Association of Insurance Commissioners

Residential Mortgages - Insured
Residential Mortgages - Other
Commercial Mortgages - Insured
Commercial Mortgages - Other
Due & Unpaid Taxes Mortgages
Due & Unpaid Taxes - Foreclosures
Morigage Reduction - Reinsurance
Mortgage Increase - Reinsurance

Preferred Stock and Hybrid Securities
Unaffiliated Preferred Stock and Hybrids NAIC 1

Unaffiliated Preferred Stock and Hybrids NAIC 2
Unaffiliated Preferred Stock and Hybrids NAIC 3
Unaffiliated Preferred Stock and Hybrids NAIC 4
Unaffiliated Preferred Stock and Hybrids NAIC 5
Unaffiliated Preferred Stock and Hybrids NAIC 6

Preferred Stock Reduction-Reinsurance
Preferred Stock Increase-Reinsurance
Separate Accounts

Guaranteed Index

Nonindex-Book Reserve

Separate Accounts Nonindex-Market Reserve
Separate Accounts Reduction-Reinsurance
Separate Accounts Increase-Reinsurance
Synthetic GICs

Separate Account Surplus

Real Estate

Company Occupied Real Estate

Foreclosed Real Estate

Investment Real Estate

Real Estate Reduction - Reinsurance

Real Estate Increase - Reinsurance

Schedule BA

Sch BA Real Estate Excluding Low Income
Housing Tax Credits

Guaranteed Low Income Housing Tax Credits
MNon-Guaranteed and All Other Low Income H
Sch BA Real Estate Reduction - Reinsurance
Sch BA Real Estate Increase - Reinsu

Denotes lines that are deducted

Denotes items that must be manu

(H

FRO04 Mortgages Column (6) Line (22)
FRO04 Mortgages Column (6) Line (23)
FRO04 Mortgages Column (6) Line (24)
FRO0O4 Mortgages Column (6) Line (25)
FRO04 Mortgages Column (6) Line (26)
FRO04 Mortgages Column (6) Line (27)
FRO04 Mortgages Column (6) Line (29)
FRO0O4 Mortgages Column (6) Line (30)

FROOS5 Unaffiliated Preferred and Common Stock Column (5) Line (1) + Line (8) X
+ FRO18 Off-Balance Sheet Collateral Column (3) Line (9)

FRO05 Unaffiliated Preferred and Common Stock Column (5) Line (2) + L
+ FRO18 Off-Balance Sheet Collateral Column (3) Line (10)

9 X

FRO05 Unaffiliated Preferred and Common Stock Column (5) Line X
+ FRO18 Off-Balance Sheet Collateral Column (3) Line (11)

FRO05 Unaffiliated Preferred and Common Stock Column (5) Li + X
+ FRO18 Off-Balance Sheet Collateral Column (3) Line (12)

FRO03 Unaffiliated Preferred and Common Stock C e (5)+ Bhe (12) X

+ FRO18 Off-Balance Sheet Collateral Column (3) Lini

FRO05 Unaffiliated Preferred and Common Stock Colu ine (OF + Line (13) X
+ FRO18 Off-Balance Sheet Collateral Column (3 (14)

FRO03 Unaffiliated Preferred and Commpn Stogi Col Line (16) X

FRO035 Unaffiliated Preferred and Com foc mn (8 Line (17) X

X

X

X

X

X

X

X

X

X

X

X

X

()7 Real Estaf®Column (3) Line (16) X

eal Estate Column (3) Line (17) + Line (19) X

00 Estate Column (3) Line (18) + Line (20) + Line (21) X

7 Real Estate Column (3) Line (23) X

7 Real Estate Column (3) Line (24) X

r than added.

tered on the filing software.

FRO30

0.1575
0.2100
0.2100

0.1575

0.1575

0.1575

0.1575

0.1575

0.2100

0.2100
0.2100

0.1575
0.1575
0.1575
0.2100
0.2100
0.1575
0.1575

0.2100
0.2100
0.2100
0.2100
0.2100

0.2100

0.0000
0.0000
0.2100
0.2100

won

[}

NAIC Company Code

10/26/2018



Company Name

Confidential when Completed

CALCULATION OF TAX EFFECT FOR RISK-BASED CAPITAL (CONTINUED)

(063)
(064)
(065)
(066)
(067)
(068)
(069)
(070)
(071)
(072)
(073)
(074)
(075)
(076)
(077)
(078)
(079)
(080)
(081)
(082)
(083)

(084)
(085)
(086)
(087)
(088)
(089)
(090)

(091)
(092)
(093)
(094)
(095)
(096)
(097)
(098)
(099)
(100)
(101)

Sch BA Bond NAIC 1

Sch BA Bond NAIC 2

Sch BA Bond NAIC 3

Sch BA Bond NAIC 4

Sch BA Bond NAIC 5

Sch BA Bond NAIC 6

BA Bond Reduction - Reinsurance
BA Bond Increase - Reinsurance
BA Preferred Stock NAIC 1

BA Preferred Stock NAIC 2

BA Preferred Stock NAIC 3

BA Preferred Stock NAIC 4

BA Preferred Stock NAIC 5

BA Preferred Stock NAIC 6

BA Preferred Stock Reduction-Reinsurance
BA Preferred Stock Inerease - Reinsurance
Rated Surplus Notes

Rated Capital Notes

BA Common Stock Affiliated

BA Collateral Loans

Other BA Assets

Other BA Assets Reduction-Reinsurance
Other BA Assets Increase - Reinsurance

BA Mortgages - In Good Standing

BA Mortgages - 90 Days Overdue

BA Mortgages - In Process of Foreclosure
Reduction - Reinsurance

Increase - Reinsurance

Miscellancous

Asset Concentration Factor

Miscellaneous Assets

Derivatives - Collateral and Exchange Traded
Derivatives NAIC 1

Derivatives NAIC 2

Derivatives NAIC 3

Derivatives NAIC 4

Derivatives NAIC 5

Derivatives NAIC 6

Miscellaneous Assets Reduction-Reinsurance
Miscellaneous Assets Increase-Reinsurance

Denotes lines that are deducted from the total rd

Denotes items that must be manually ent

Source
FROO8 Other Long-Term Assets Column (5) Line (2)
FROO8 Other Long-Term Assets Column (5) Line (3)
FROO0B Other Long-Term Assets Column (5) Line (4)
FROOS Other Long-Term Assets Column (5) Line (3)
FROO8 Other Long-Term Assets Column (5) Line (6)
FROO8 Other Long-Term Assets Column (5) Line (7)
FROO8 Other Long-Term Assets Column (5) Line (9)
FRO08 Other Long-Term Assets Column (5) Line (10)
FRO08 Other Long-Term Assets Column (5) Line (12.3)
FROO8 Other Long-Term Assets Column (5) Line (13)
FROO0B Other Long-Term Assets Column (5) Line (14)
FROO08 Other Long-Term Assets Column (5) Line (15)
FROO8 Other Long-Term Assets Column (5) Line (16)
FROO8 Other Long-Term Assets Column (5) Line (17)
FROO8 Other Long-Term Assets Column (5) Line (19)
FRO08 Other Long-Term Assets Column (5) Line (20)
FROO8 Other Long-Term Assets Column (5) Line (31)
FROO8 Other Long-Term Assets Column (5) Line (4
FROO8 Other Long-Term Assets Column (5) Line (48,
FRO08 Other Long-Term Assets Column (5) Line (50)

Sheet Collateral Column (3) Line (17) + Line (1

FRO08 Other Long-Term Assets Colum®5) Lin
FROO8 Other Long-Term Assets Column (5
FRO09 Schedule BA Mortgages @3
FRO09 Schedule BA Mortgagg
FRO09 Schedule BA Mortgall

Factor Column (6) Line (68) Grand Total Page
Column (2) Line (7)
olumn (2) Lines (8) + (9) + (10)

38 Column (2) Line (12)
Column (2) Line (13)
% sets Column (2) Line (14)
=ous Assets Column (2) Line (15)
s Assets Column (2) Line (16)
12 Miscellaneous Assets Column (2) Line (19)
iscellancous Assets Column (2) Line (20)

© 1998-2018 National Association of Insurance Commissioners FRO30

(H

=

FROOB Other Long-Term Assets Column (5) Line, + ~Balance

HHHIEHAHAA AT HE AT HHHE AT

i

R

0.2100
0.2100
0.1575
0.1575
0.1575
0.1575
0.1575
0.2100
0.2100
0.2100
0.1575
0.1575
0.2100
0.1575
0.2100

0.2100
0.2100
0.1575
0.1575
0.1575
0.2100
0.2100

0.1575
0.1575
0.1575
0.1575
0.1575
0.1575
0.1575
0.1575
0.2100
0.2100
0.2100

NAIC Company Code

10/26/2018



Company Name

Confidential when Completed

CALCULATION OF TAX EFFECT FOR RISK-BASED CAPITAL (CONTINUED)

(102) Replications

(103) Reinsurance

(104)  Investment Affiliates

(105) Investment in Parent

(106) Other Affiliate: Property and Casualty Insurers
not Subject to Risk-Based Capital

(107)  Other Affiliate: Life Insurers not Subject to
Risk-Based Capital

(108) Publicly Traded Insurance Affiliates

(109) Subtotal for C-lo Assets

C-0 Affiliated Common Stock

(110) Off-Balance Sheet and Other Items

(111} Off-Balance Sheet Items Reduction - Reinsurance

(112) Off-Balance Sheet Items Increase - Reinsurance

(113) Affiliated US Property - Casualty Insurers
Directly Owned

(114) Affiliated US Life Insurers Directly Owned

(115) Affiliated US Health Insurers Directly and
Indirectly Owned

(116) Affiliated US Property - Casualty Insurers
Indirectly Owned

(117) Affiliated US Life Insurers Indirectly Owned

(118) Affiliated Alien Life Insurers - Canadian

(119)  Affiliated Alien Life Insurers - All Others

(120}  Subtotal for C-0 Affiliated Common Stock

Commeon Stock
(121) Unaffiliated Common Stock

(122)  Credit for Hedging - Common Stock

(123) Stock Reduction - Reinsurance

(124) Stock Increase - Reinsurance

(125) BA Common Stock Unaffiliated

(126) BA Common Stock Affiliated - C-les

(127)  Common Stock Concentration Factor

(128) NAIC 01 Working Capital Finance Notes

(129) NAIC 02 Working Capital Finance Notes

(130)  Affiliated Preferred Stock and Common Stock -
Holding Company in Excess of Indirect Subs

(131) Affiliated Preferred Stock and Common Stock -
All Other

(132) Total for C-lcs Assets
Insurance Risk

(133) Disability Income Premium

+ Denotes lines that are deducted fro

Denotes items that must be manually ent

© 1998-2018 National Association of Insurance Commissioners

Source
FRO13 Replication (Synthetic Asset) Tr ions and Mandatory
Convertible Securities Column (7) Line (9999999)
FRO16 Reinsurance Column (4) Line (17)
FRO42 Summary for Affiliated Investments Column (4) Line (6)

FR042 Summary for Affiliated Investments Column (4) Line (10) ’ X
FRO42 Summary for Affiliated Investments Column (4) Line (11) X
FR042 Summary for Affiliated Investments Column (4) Line (12) X
FR042 Summary for Affiliated Investments Column (4) Line (14) X

Sum of Lines (001) through (108), Recognizing the Deduction of Lines (013}
(014), (015), (036), (044), (049), (056), (061), (069), (0TT), (084), (089) 1

FRO17 Off-Balance Sheet and Other ltems Column (5) Line ( X
FRO17 Off-Balance Sheet and Other Items Column (5) Line ( X
FRO17 Off-Balance Sheet and Other Items Column (5) Line (2 X
FR042 Summary for Affiliated Investments Column (4) Lin X
FRO42 Summary for Affiliated Investments Column ( e (2) X
FRO42 Summary for Affiliated Investments Column (4) Li X
FRO42 Summary for Affiliated [n\’estmats Collfin 4) X
FRO42 Summary for Affiliated Investments n (5) X
FR042 Summary for Affiliated Ip@eaims ol 4) Line (8) X
FRO42 Summary for Affiliate /i s Mumn®) Line (9) X
Lines (1100-(111)+112)+( 1498 16 LITHH(118)+(119)
FRO0O5 Unaffiliated Prefi Stock Column (5) Line (25) + X
FRO18 Off-Balance S Collateral Column (3) Line (16)
FRO15 Hedged Asset on Stock Schedule Column (10) Line (0299999) X
2 d Common Stock Column (5) Line (27) X
Common Stock Column (3) Line (28) X
FROO ssets Column (5) Line (47) X
FROO: ssets Column (5) Line (49.2) X
FRO11 oncentration Factor Column (6) Line (6) X
-Term Assets Column (5) Line (51.1) X
~Term Assets Column (5) Line (51.2) X
42 Summary for Affiliated Investments Column (4) Line (7) X
mary for Affiliated Investments Column (4) Line (13) X
(121)-(122)-(123)+(124)+(125)+(126)+(127)+(128)+(129)+(130)+(131)
FRO19 Health Premiums Column (2) Lines (21) through (27) X

total rather than added.

on the filing software.

FRO30

0.2100
0.2100
0.2100
0.2100

0.2100

0.2100

0.1575
0.2100
0.2100
0.2100

0.2100
0.2100

0.2100

0.2100
0.2100
0.0000

0.2100

0.2100
0.2100
0.2100
0.2100
0.2100
0.2100
0.1575
0.1575
0.2100

0.2100

0.2100

NAIC Company Code

2)

10/26/2018



Company Name Confidential when Completed NAIC Company Code
CALCULATION OF TAX EFFECT FOR RISK-BASED CAPITAL (CONTINUED)

2)
Source RBC Tax Effect
(134) Long-Term Care FR019 Health Premiums Column (2) Line (28) + FR023 Long-Term Care =
Column (4) Line (7)
(135) Life Insurance C-2 Risk FRO23 Life Insurance Column (2) Line (8) =
(136) Group Insurance C-2 Risk FRO25 Life Insurance Column (2) Lines (20) and (21) =
(137) Disability and Long-Term Care Health FR024 Health Claim Reserves Column (4) Line (9) + Line (15) . X 0.2100 =
Claim Reserves

(138) Premium Stabilization Credit FRO26 Premium Stabilization Reserves Column (2) Line (10) X 0.0000 =
(139) Total C-2 Risk Lines (133) + (134) + (135) + (136) + (137) + (138)
(140) Interest Rate Risk FRO27 Interest Rate Risk Column (3) Line (36) X 0.2100 =
(141) Health Credit Risk FRO28 Health Credit Risk Column (2) Line (7) X 0.0000 =
(142) Market Risk FRO27 Interest Rate Risk Column (3) Line (37) X 0.2100 =

X 0.2100 =

X 0.0000 =

(143) Business Risk FR029 Business Risk Column (2) Line (40)
(144) Health Administrative Expenses FRO29 Business Risk Column (2) Line (57) ’
(145) Total Tax Effect Lines (109) + (120) + (132) + (139) + (140) + (141) + (142) + \

T Denotes lines that are deducted from the t thi ded.

Denotes items that must be m iling software.

© 1998-2018 National Association of Insurance Commissioners FRO30 10/26/2018



CAI,CUWM?N%QRIZED CONTROL LEVEL RISK-BASED CAPITAL

(1)
(2)
(3)
(4
(5)
(6)
(7N
(8)
9)

Asset Risk - Affiliated Amounts (C-0)

Affiliated US Property-Casualty Insurers Directly Owned
Affiliated US Life Insurers Directly Owned

Affiliated US Health Insurers Directly and Indirectly Owned
Affiliated US Property-Casualty Insurers Indirectly Owned
Affiliated US Life Insurers Indirectly Owned

Affiliated Alien Life Insurers - Canadian

Affiliated Alien Life Insurers - All Others

Off-Balance Sheet and Other ltems

Total (C-0) - Pre-Tax

(10) {C-0) Tax Effect
(11) Net (C-0) - Post-Tax

Asset Risk — Unaffiliated Common Stock and Affiliated Non-Insurance Stock (C-lcs

(12) Schedule D Unaffiliated Common Stock

{13) Schedule BA Unaffiliated Common Stock

(14) Schedule BA Affiliated Common Stock - C-lcs

{15) Common Stock Concentration Factor

(16) Affiliated Preferred Stock and Common Stock - Holding Company in Excess of

Indirect Subsidiaries

(17) Affiliated Preferred Stock and Common Stock - All Other
(18) Total (C-les) - Pre-Tax

(19) (C-lcs) Tax Effect

(20) Net (C-les) - Post-Tax

Asset Risk - All Other (C-1o)

(21) Bonds after Size Factor
(22) Mortgages (including past due and unpaid taxes)
(23) Unaffiliated Preferred Stock Including Hybrids

(24) Affiliated Preferred Stock and C

Stock - In Subsidiaries

{25) Affiliated Preferred Stock and Common Stock - Parent
(26) Affiliated Preferred Stock and Common Stock - Property and Casualty Insurers not

Subject to Risk-Based Capital

(27) Affiliated Preferred Stock and Common Stock - Life Insurers not Subject to Risk-Based

Capital

(28) Affiliated Preferred Stock and Common Stock - Publicly Traded Insurers Held at

Fair Value (excess of statement value over book value)

{29) Sep A with G

Denotes manual entry items that do not come directly from the annual stateme

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

2

Source

FRO42 Summary for Affiliated Investments Column (4) Line (1)
FRO42 Summary for Affiliated Investments Column (4) Line (2)
FRO42 Summary for Affiliated Investments Column (4) Line (3)

FR042 Summary for Affiliated Investments Column (4) Ling
FRO42 Summary for Affiliated Investments Column (4)
FRO42 Summary for Affiliated Investments C:Vm 4)
FRO42 Summary for Affiliated Investments Colu )y LW
FRO17 Off-Balance Sheet and Other ltems ;
Sum of Lines (1) through (%)

FRO30 Calculation of Tax Effect for Risk-
Line (9) - Line (10)

FROO05 Unaffiliated Common
Collateral Column (3
FROOE Other Lol

FROOS Other Long-T:

FRO11 Common

FR
Ligh(18

00

005 Unaffihated Preferred and Common Stock Column (5) Line (18) + FRO18 Off-Balance Sheet

onds Column (2) Line (27) + FRO18 Off-Balance Sheet Collateral Column (3) Line (8)
ortgages Column (6) Line (31)

llateral Column (3) line (13)
RO42 Summary for Affiliated Investments Column (4) Line (6)
FRO42 Summary for Affiliated Investments Column (4} Line (10)
FRO42 Summary for Affiliated Investments Column (4) Line (11)

FRO42 Summary for Affiliated Investments Column (4) Line (12)

FRO42 Summary for Affiliated Investments Column (4) Line (14)

FRO06 Separate Accounts Column (3) Line (7)

FRO31

NAIC Company Cocilﬁ

RBC
Requirement

[0

il

10/26/2018



CALCUIGNTHPHAE NAMERIZED CONTROL LEVEL RISK-BASED CAPITAL (CONTINUED)

(30) Synthetic GIC's (C-lo)

(31) Surplus in Non-G 1 Separate A

(32) Real Estate (gross of encumbrances)

(33) Schedule BA Real Estate (gross of encumbrances)
(34) Other Long-Term Assets

(35) Schedule BA Mortgages

(36) Concentration Factor

{37) Miscellaneous

(38) Replication Tr ions and Mandatory Convertible Securities

{39) Remsurance

(40) Total (C-lo) - Pre-Tax
(41) (C-10) Tax Effect
(42) Net(C-lo) - Post-Tax

Insurance Risk (C-2
(43) Individual and Industrial Life Insurance
(44) Group and Credit Life Insurance and FEGI/SGLI
(45) Total Health Insurance
(46) Premium Stabilization Reserve Credit
(47) Total (C-2) - Pre-Tax
(48) (C-2) Tax Effect
(49) Net (C-2) - Post-Tax

Interest Rate Risk (C-3a)
{50) Total Interest Rate Risk - Pre-Tax
(51) (C-3a) Tax Effect
{52) Net (C-3a) - Post-Tax

Health Credit Risk (C-3b)
(53) Total Health Credit Risk - Pre-Tax
(54) (C-3b) Tax Effect
(55) Net (C-3b) - Post-Tax

Market Risk (C-3¢)
(56) Total Market Risk - Pre-Tax
(57) (C-3¢) Tax Effect
(58) Net (C-3¢) - Post-Tax

Denotes manual entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Source
FRO06 Separate Accounts Column (3) Line (8)
FRO06 Separate Accounts Column (3) Line (13)
FROO7 Real Estate Column (3) Line (13)
FROOT Real Estate Column (3) Line (25)
FROOS Other Long-Term Assets Column (5) Line (56) + F
Collateral Column (3) Line (17) + Line (18)
FRO09 Schedule BA Mortgages Column (6) L’(ZS}
FRO10 Asset Concentration Factor Column (6) Li &)
FRO12 Miscellaneous Assets Column (2) Lf
FRO13 Replication (Synthetic Asset) Transa
Convertible Securities Column (7) Line (
FRO16 Reinsurance Column (4) Line (17)
Sum of Lines (21) through (39)
FRO30 Calculation of Tax Effect for
Line (40) - Line (41)

FRO25 Life Insuran um )

FRO25 Life Insur; C (2) es (20) and (21)

FR024 Health Reservi umn (4) Line (18)

i ization Reserves Column (2) Line (10)
46)

71 te Risk Column (3) Line (36)

-B

age

Sheet

ffect for Risk-Based Capital Column (2) Line (139)

FR alculation of Tax Effect for Risk-Based Capital Column (2) Line (140)

yne (5% - Line (51)

RO28 Health Credit Risk Column (2) Line (7)

FRO30 Calculation of Tax Effect for Risk-Based Capital Column (2) Line (141)

Line (53) - Line (54)

FRO27 Interest Rate Risk Column (3) Line (37)

FRO30 Calculation of Tax Effect for Risk-Based Capital Column (2) Line (142)

Line (56) - Line (57)

FRO31

NAIC Company Code
(n

RBC
Requirement

(R

l

10/26/2018



CALCUIGNTHPHAE NAMERIZED CONTROL LEVEL RISK-BASED CAPITAL (CONTINUED)

Business Risk (C-4a
(59) Premium Component
(60) Liability Component
{61) Subtotal Business Risk (C-4a) - Pre-Tax
(62) (C-4a) Tax Effect
(63) Net (C-4a) - Post-Tax

Business Risk (C-4b)
{64) Health Administrative Expense Cy of Busi Risk (C-4b) - Pre-Tax
(65) (C-4b) Tax Effect
(66) Net (C-4b) - Post-Tax

(67) C-0 + C4a + Square Root of [(C-lo + C-3a)* +(C-les + C-3¢) +(C-2) + (C-3b)
+(C-4by]

(68) Gross Basic Operational Risk
(69) C-4a of LS. Life Insurance Subsidiaries
(70) Net Basic Operational Risk

(71) Primary Security Shortfall Calculated in Accordance With Actuarial Guideline XLVIIL
Multiplied by 2

(72) Total Risk-Based Capital After Covariance (Including Basic Operational Risk and Primary Security Shortfall multiplied by 2) ‘

(73) Total Risk-Based Capital After Covariance Times Fifty Percent

T'ax Sensitivity Test
(74) Tax Sensitivity Test: Total Risk-Based Capital After Covariance

(75) Tax Sensitivity Test: Authorized Control Level Risk-Based Capital

Denotes manual entry items that do not come directly from the an! tat

© 1998-2018 National Association of Insurance Commissioners

Confidential when Completed

Source

FRO29 Business Risk Column (2) Lines (12) + (24) +(36)
FRO29 Business Risk Column (2) Line (39) Q
Lines (59) + (60)
FRO30 Caleulation of Tax Effect for Risk-Based Capital L 43)
Line (61) - Line (62)
L 4
FR029 Business Risk Column (2) Line (57
FRO30 Caleulation of Tax Effect for Risk-B ital (2) Line (144)

Line (64) - Line (63)

REPORT AMOUNT ON PARENT NY' C IF APPLICABLE
L{IT1)+L{63) + Squa ot + (L(20) + L(58))* + L(49)* + L(35)

+ L(66)]
0.03 x L(67)
Company Recor

Line (68) - (L )+ Lin ) (Not less than zero)

rance Primary Security Shortfall by Cession Column (7) Line (9999999)

ine (79 x 0.50

9)+L(61) + Square Root of [(L(40) + L{50)) + (L(18) + L(56)) + L(47)* + L(53)*
+ L(64)]
Line (74) x 0.50

FRO31

NAIC Company Cod::
(1)

RBC
Requirement

10/26/2018



Company Name Confidential when Completed NAIC Company Code
CAPITAL NOTES BEFORE LIMITATION

Not Applicable to Fraternal Q

© 1998-2018 National Association of Insurance Commissioners FRO32 10/26/2018



Company Name Confidential when Completed NAIC Company Code

CALCULATION OF TOTAL ADJUSTED CAPITAL
{Including Total Adjusted Capital Tax Sensitivity Test)

(1) 2
Annual Statement Source Adjusted Capital
Company Amounts
(1) Capital and Surplus Page 3 Column | Line 30 =
(2)  Asset Valuation Reserve Page 3 Column | Line 21.1 § =
(3)  Dividends/Refunds Apportioned for Payment Page 3 Column 1 Line 6.1, in pant =
(4)  Dividends/Refunds Not Yet Apportioned Page 3 Column | Line 6.2, in part =
(5)  Hedging Fair Value Adjustment Company Records . =
Life Subsidiary Company Amounts?
(6)  Asset Valuation Reserve Subsidiaries” Annual Statement Page 3 Column | Line 24.01% § X Lo =
{7y Dividend Liability Subsidiaries’ Annual Statement Page 3 Column | Line 6.1 + Line 6.2 X 03500 =
Property and Casualty and Other Non-L.S. Affiliated Amounts
(8)  Non-Tabular discount and/'or Alien Insurance Subsidiaries: Other Included in Subsidiaries’ Annual Statement Page 3 Column | Line 1 + 33 X Lo =
and‘or Schedule D Part 6, Section | Column 8 Line 0599999 and
Line 1499999, in part
{9)  Total Adjusted Capital Before Capital Notes Sum of Lines ( 1) through (7) less Line (8)
Credit for Capital Notes ’
(10.1) Surplus Notes Not Applicable to Fraternal
(10.2) Limitation on Capital Notes Not Applicable to Fraternal
(10.3) Capital Notes Before Limitation Mot Applicable to Fraternal
{10.4) Credit for Capital Notes Not Applicable to Fraternal
(11} XXX/AXXX Reinsurance RBC Shortfall FRO37 XXX/AXXX Captive Reinsurance Exhil lumn  10) Line (10}
(12} Total Adjusted Capital Line (9) + Line (10.4) - Line (11)
Tax Sensitivity Test .
Company Amounts
(13) Deferred Tax Asset (DTA) Value X <1000 -
(14) Deferred Tax Liability (DTL) Value X Lo =
Subsidiary Amounts
(15) Deferred Tax Asset (DTA) Value X -1000 =
(16) Deferred Tax Liability (DTL) Value X Lo =
(17} Tax Sensitivity Test: Total Adjusted Capital i (13 14+ 15)+(16)
—_———
Ex DTA ACL RBC Ratio Sensitivity Test
(18)  Deferred Tax Asset-Company Amounts to Fraternal X L1000 =
(19) Total Adjusted Capital Less Deferred Tax Asset Amounts ) less Line (18)
——
(20)  Authorized Control Level RBC Risk-Based Capital Level of Action Line (4) X Looo =
(21) Ex DTA ACL RBC Ratio Line (19) / Line (20) 0.000%
—
ACA Fee RBC Ratio Sensitivity Test
(22) ACA Fee (Data Year Amount to be Paid in i Note 228 X Lo =
(23)  Total Adjusted Capital Less ACA Fee Line (12) less Line (22)
—_—
(24)  Authorized Control Level LR0O34 Risk-Based Capital Level of Action Line (4)
(25) ACA Fee RBC Ratio Line (23)/ Line (24) 0.000%

t  Including subsid jcs.
3 Multiply statement v 3
§  The portion of the AVR be counted as capital is limited to the amount not utilized in asset adequacy testing in support of the Actuarial Opinion for reserves.

Denotes items that must be tered on the filing software.
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Company Name Confidential when Completed NAIC Company Code

RISK-BASED CAPITAL LEVEL OF ACTION
(Including Tax Sensitivity Test)

Q)

2

()

4

(5)

(6)
(N
(8)
(€)
(10)
an

(12)

(13)

(0000001) If 3.0 had been selected for
(0000002) If 2.5 had been selected for FR

Source

Total Adjusted Capital - REPORT AMOUNT IN FIVE-YEAR HISTORICAL FRO033 Calculation of Total Adjusted £apitaith (2) Line (12)

DATA PAGE 21 COLUMN 1 LINE 17 &

Trigger Points for Level of Regulatory Action: \n

Company Action Level = 200% of Authorized Control Level Risk-Based Capital 2.0 times FRO31 Calculatign'o al Atthorized Control Level Risk-
Based Capital Column (1) (7

Regulatory Action Level = 150% of Authorized Control Level Risk-Based Capital 1.5 times FRO31 Calcu otal Authorized Control Level Risk-
Based Capj (73)

Authorized Control Level Risk-Based Capital - REPORT AMOUNT IN FIVE-YEAR 1.0 timg 3 on of Total Authorized Control Level Risk-

HISTORICAL DATA PAGE 21 COLUMN 1 LINE 18 Based @it lurti® (1) Line (73)

Mandatory Control Level = 70% of Authorized Control Level Risk-Based Capital mes 31 Calculation of Total Authorized Control Level Risk-
Bas pi olumn (1) Line (73)

Level of Actionf: & 9
Authorized Control Level RBC Ratio \me (1)/ Line (4)

Tax Sensitivity Test

Tax Sensitivity Test: Total Adjusted Capital FRO33 Calculation of Total Adjusted Capital Column (2) Line (17)
Tax Sensitivity Test: Company Action Level = 200% of Authorized Control Levi 2.0 times FRO31 Calculation of Total Authorized Control Level Risk-
Risk-Based Capital Based Capital Column (1) Line (75)

Tax Sensitivity Test: Regulatory Action Level = 150% of Authori ntrol 1.5 times FRO31 Calculation of Total Authorized Control Level Risk-

Level Risk-Based Capital
Tax Sensitivity Test:Authorized Control Level Risk-Baged Cs

Based Capital Column (1) Line (75)
1.0 times FRO31 Calculation of Total Authorized Control Level Risk-
Based Capital Column (1) Line (75)
Tax Sensitivity Test: Mandatory Control Level = 70% th 0.7 times FRO31 Calculation of Total Authorized Control Level Risk-
Level Risk-Based Capital Based Capital Column (1) Line (75)

Tax Sensitivity Test: Level of Action:

Action Level Risk-Based Capital Line (2), None will be indicated (unless the Trend Test triggers Company Action Level).
ated.
cl that the trend test applies to for the state of domicile as reported on FR035 Trend Test Line (18) is

If Total Adjusted Capital Line (1) exceed
Otherwise, the appropriate level offgcti
If the trend test is applicable for the
indicated as being:
ine (18) as the state of domicile level, the Line (6) level of action above would have been:
end Test Line (18) as the state of domicile level, the Line (6) level of action above would have been:

Denotes items that must be manually entered on the filing software.

© 1998-2018 National Association of Insurance Commissioners FRO34

(n

RBC Amount

0.000%

10/26/2018



Company Name

TREND TEST

Criteria for Applving Trend Test
(1) Authorized Control Level Risk-Based Capital

(2) Trend Test Safe Harbor
(3) Total Adjusted Capital

Trend Test Data
(4) First Prior Year Total Adjusted Capital
(5) First Prior Year Authorized Control Level Risk-Based Capital
(6) Third Prior Year Total Adjusted Capital
(7) Third Prior Year Authorized Control Level Risk-Based Capital

Trend Test Calculation (only if applicablet)
(8) Current Year Margin
(9) First Prior Year Margin
(10) Third Prior Year Margin
(11) Decrease in Margin from First Prior Year
(12) Decrease in Margin from Third Prior Year
(13) Average decrease in Last Three Years
(14) Marginal Difference
(15) Total Adjusted Capital Less Margin Difference

(16) Level of Risk-Based Capital}
(17) Negative Trend?}
(18) For companies where one of the above trend tests applies,

does the state of domicile require action at 2.5 or 3.0 times
Authorized Control Level RBC?

Confidential when Completed

(1) (2)
Source 3.0 Amount . ult

FRO31 Calculation of Authorized Control Level
Risk-Based Capital Column (1) Line (73)
Column (1)=3.0 x Line (1), Column (3)=2.5 x Line (1)

FRO33 Calculation of Total Adjusted Capital Line (12) a ‘ z :

Five-Year Historical Data Page 21 Column 2 Line 17
Five-Year Historical Data Page 21 Column 2 Line 18
Five-Year Historical Data Page 21 Column 4 Line 17

Five-Year Historical Data Page 21 Column 4 Li
&

Line (3) - Line (1) \

Line (4) - Line (5)

Line (6) - Line (7)

Line (9) - Line (8) (use zero if negati \

Line (10) - Line (8) (use zero if negitive

1/3 of Line (12) &

Greater of Line (11) and Line
Line (3) - Line (14)

1.9 x Line (1)

Select "2.5 0" or "N/A"

+ The Trend Test applies only if Total Adjusted Capital Line (3) is less th

1 IfLine (15) is less than Line (16), the company triggers re; attention
test can be triggered from 2.5 times the Authorized Control
differences between states as to whether columns (1) and (2) or
potential alternative trend test results during the transiti

Denotes items that must be manually entered o fil1 e.

© 1998-2018 National Association of Insurance Commissioners

FRO35

NAIC Company Code

(3)

2.5 Amount

e Trend Test Safe Harbor Line (2) and the FR034 Risk-Based Capital Level of Action Line (6) is “None™.
e Company Action Level based on the trend test. The NAIC is in the process of changing the upper level where the trend
RBC to 3.0 times the Authorized Control Level RBC. Until all states have transitioned to the 3.0 standard, there may be

(3) and (4) of the FR035 Trend Test page apply to a particular company, so information is provided to alert users to

4)
2.5 Result

10/26/2018



XXX/AXXX REINSURANCE PRIMARY SECURITY SHORTFALL BY CESSION

(1 (2) (3) 4) (5) (7
NAIC Primary
Company Security

Cession ID Code ID Number Adjustments Shortfall

Name of Company

(0000001)

(0000002)

(0000003)

(0000004)

(0000005)

(0000006)

(0000007)

(0000008)

(0000009)

(0000010)

(0000011)

(0000012)

(0000013)

(0000014)

(0000015)

(0000016)

(0000017)

(0000018)

(0000019)

(0000020)

(9999999) | [ | | |

Denotes items that must be ual @ on the filing software.
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XXNAXXNX CAPTIVE REINSURANCE CONSOLIDATED EXHIBIT

[} ) i 4 (5 (6 ] 8 [} (o
Pro Rata Pro Rata Pro Rata Pro Rata Pro Rata PPro Rata Pro Rata Onher
Ceding Captive Captive Captive Captive Captive Captive Captive Captives
Company gl £ L] = ] £l .11 As neecssarny” Totl
1) o XXX
@) C-lo XXX
(2.1} C-lo Concentration Factor XXX
(2.2} C-lo Concentrution Factor Adjustment XXX
(2.3) Nt Celo Line (2) minus Line (2.1) plus Line (2.2) XXX
{3) C-les .“ XXX
(3.1} C-lcs Concentration Factor XXX
{3.2) C-les Concentration Factor Adjustment XXX
(3.3) Net Celes Line (3) minus Line (3.1) plus Line (3.2) XXX
) c2 XXX
(5.1} C-3a XXX
(5.2) C-3b XXX
(5.3) C-3¢ XXX
(6.1) C-da XXX
16.2) C4b XXX
(7} Total Adjusted Capital XXX
{#) Authorized Control Level # XXX
(%) Benchmark RBC XXX XXX
(10} RBC Shorfall XXX ’
(11} Final Total Adjusted Capital Reflecting RBC Cushion XXX XXX XX XXX XXX XXX XXX XXX XXX
* If there ane more than 7 captives subject to consolidation, provide the totals for the captives not reported in columns {2} through (8),
# The amount on this line is to be the result of the normal caleulation of Authorized Control Level RBC with possible adjustment 1o the concentration
factor as deseribed in the instructions for this exhibir.
(12) Would the reporting entity be in a risk-based capital company action levebr lower if all of the reinsurance transactions required to be reported Naf] NA[]
in Part 2A and Part 2B of the Supplemental XXX/AXXX Reinsurance Exhibit to the current Annual Statement had not occurred (ie., if the
reporting entity did not receive the reserve credit 1aken required 1o be reported in Pant 2A and Part 2B, Column 12 and held the security .
required to be reported im Part 2A, Columns 14 and 17, and Pant 2B, Columns 14, 15, and 15 of the Suppl, | XXX/AXXX Rei required
to be reported in Part 2A. Columns 14 and 17, and Part 2B, Columns 14, 15, and 18 of the Supplemental Exhibit to the current Annual Statement)?
(13) I the response to line (12) is yes, please explain:
Denotes items that must be manually entered on the filing software.
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Company Name

ADDITIONAL INFORMATION REQUIRED

(1.2)

(2.2)

(3.2)
(4.2)
(5.2)
(7.11)
(7.12)

(7.13)

(7.14)
(7.2)

.1
(9.2)

Other Affiliates: Subsidiaries

Noncontrolled Assets: Subsidiaries

Guarantees for Affiliates: Subsidiaries
Contingent Liabilities: Subsidiaries
Long Term Leases: Subsidiaries

Total Affiliated Investments: Company
Less Affiliated Common Stock:
Company

Less Affiliated Preferred Stock:
Company

Net Affiliated Investments: Company
Affiliated Investments: Subsidiaries

Surplus Notes: Company
Surplus Notes: Subsidiaries

(10.11) Capital Paid In: Company
(10.12) Surplus Paid In: Company
(10.13) Total Current Year's Capital

(10.2)

© 1998-2018 National Association of Insurance Commissioners

Contributions: Company
Current Year's Capital Contributions:
Subsidiaries

Confidential when Completed NAIC Company Code

(1)
Source Statement Value

Subsidiaries' Life Risk-Based Capital LR042 Summary for Affiliated Investments Column (1) Line (13 pe

Casualty Risk-Based Capital PRO05 Summary For Subsidiary, Controlled and Affiliated Investments fo -Checking
Statement Values Column (1) Line (8) and Line (17)

Subsidiaries' Life Risk-Based Capital LR017 Off-Balance Sheet and Other Items Columnd§#) Lin @ erty and Casualty
PRO14 Miscellaneous Off-Balance Sheet Items Column (1) Line (15)

Subsidiaries' Life Notes to Financial Statements #14A3c1; Property and Casualty Notes tatements #14A3cl
Subsidiaries' Life Notes to Financial Statements #14A1; Property and Casualty Notes tements #14Al

Subsidiaries' Life Notes to Financial Statements #15A2al; Property and Casualty Notes tEinanCial Statements #15A2al

Company's Annual Statement Five-Year Historical Data Page 21 Column | Line
Company's Annual Statement Five-Year Historical Data Page 21 Column 1 Li

Company's Annual Statement Five-Year Historical Data Page 21 n %
Lines (7.11) - (7.12) - (7.13)

Subsidiaries' Life Annual Statement Five-Year Historical lu Line 50 Less Lines 45 and 46; Property

and Casualty Annual Statement Five-Year Historical Data Colu Lin®48 Less Lines 43 and 44

Company's Annual Statement Page 3 Column | Line 27

Subsidiaries' Life Annual Statement Page 3 Colugpn | erty and Casualty Annual Statement Page 3 Column |

Line 33. \

Not Applicable to Fraternal
Not Applicable to Fraternal
1 Lines 50.1 + 51.1; Property and Casualty Annual Statement Page 4

Line (10.11) + Line (10.12)
Subsidiaries' Life Annual Statemen
Column 1 Lines 32.1 +33.1

age 4 Co

Denotes manual entry items that do not come directly from the annual statement.
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Company Name Confidential when Completed

SENSITIVITY TESTS - 50% OF THE CALCULATED RBC AMOUNT
(n
Sensitivity Tests Affecting 50%
the Calculated RBC Amount

Risk-Based Capital Source Statement Value
(1.1) Other Affiliates: Company FR042 Summary for Affiliated Investments Column (1) Line (13)
(1.2) Other Affiliates: Subsidiaries FR038 Additional Information Required Column (1) Line (1.2)

(1.99) Total Other Affiliates

(2.1) Noncontrolled Assets: Company FRO17 Off-Balance Sheet and Other Items Column (1) Line (15)
(2.2) Noncontrolled Assets: FRO38 Additional Information Required Column (1) Line (2.2)
Subsidiaries

(2.99) Total Noncontrolled Assets

(3.1) Guarantees for Affiliates: Company FRO17 Off-Balance Sheet and Other Items Column (1) Line (24)

(3.2) Guarantees for Affiliates: FRO38 Additional Information Required Column (1) Line (3.2)
Subsidiaries

(3.99) Total Guarantees for Affiliates

(4.1) Contingent Liabilities: Company FRO17 Off-Balance Sheet and Other Items Column (1) Lﬁ: 25
(4.2) Contingent Liabilities: Subsidiaries FRO38 Additional Information Required Column (1) Li

(4.99) Total Contingent Liabilities

(5.1) Long-Term Leases: Company FRO17 Off-Balance Sheet and Other Items Column 6)
(5.2) Long-Term Leases: Subsidiaries FRO38 Additional Information Required Column (1) Lini

_ @ mn (1) Line (7.14)
o amn (1) Line (7.2)

(5.99) Total Long-Term Leases

(7.1) Affiliated Investmentst: Company FR038 Additional Inform

(7.2) Affiliated InvestmentsT: FR0O38 Additional Informa
Subsidiaries

(7.99) Total Affiliated Investments

t  Excluding affiliated preferred and com

Denotes manual entry items that do not come tly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners FRO39

NAIC Company Code

(2) (3) 4
Additional 50% of the 50% of the
Sensitivity Caleulated RBC Calculated RBC
Factor Addiu RBC Before Test After Test

0@0

0.?0\

0.020

0.020

0.020

0.020

0.020

0.020

0.020

0.030

0.030

0.030

0.100

0.100

0.100

10/26/2018



Company Name

Confidential when Completed

SENSITIVITY TESTS - TOTAL ADJUSTED CAPITAL

Sensitivity Tests Affecting
Total Adjusted Capital

(8.1) Dividend Liability: Company

(8.2) Dividend Liability: Subsidiaries

(8.99) Total Dividend Liability

(9.1) Surplus Notes: Company

(9.2) Surplus Notes: Subsidiaries

(9.99) Total Surplus Notes
(10.1) Current Year Capital Contribution:
Company

(10.2) Current Year Capital Contribution:
Subsidiaries

(10.99) Total Current Year Capital Contributions

(1)
Additional
Sensitivity
Source Statement Value Factor
FRO33 Calculation of Total Adjusted -0.250
Capital Column (1) Line (3) + Line (4)
FRO33 Calculation of Total Adjusted -0.250
Capital Column (1) Line (7)
-0.350

FRO38 Additional Information Required
Column (1) Line (9.1)
FRO38 Additional Information Required
Column (1) Line (9.2)

%

-1.000
FRO38 Additional Information Required -1.000
Column (1) Line (10.13) &
FRO38 Additional Information Required -1.000
Column (1) Line (10.2)

-1.000

¢

9
o

Denotes manual entry items that do not cotne directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FRO40

NAIC Company Code

(2) (3) “4)

Total Adjusted
Capital Before Test

Total Adjusted
Capital After Test

Change t
Adjus

10/26/2018



FEDERAL ACA RISK ADJUSTMENT SENSITIVITY TEST

(h
2)
(3)
)
(5
(6)
7
(8)

©)
(10)
(1)
(12)
(13)
(14)
(15)
(16)

Footnote: If it is the belief of the company that the factors are not appropriate, please provide an explanation as to why.

o imation of 25%
Premium Adjustments Receivable Due to ACA Risk Adjustment
Premium Adjustments Payable Due to ACA Risk Adjustment
Total ACA Risk Adjustments Payable less Receivable

Total Risk Adjustment

Total Adjusted Capital

Total Adjusted Capital S i for Risk Adj

Authorized Control Level RBC

ACA Risk Adjusted ACL RBC Ratio

Underestimation of 25%

Premium Adjustments Receivable Due to ACA Risk Adjustment
Premium Adjustments Payable Due to ACA Risk Adjustment
Total ACA Risk Adjustments Payable less Receivable

Total Risk Adjustment

Total Adjusted Capital

Total Adjusted Capital S d for Risk Adj

Authorized Control Level RBC

ACA Risk Adjusted ACL RBC Ratio

Annual Statement Source

Notes to Financial Statement 24E2al

Notes to Financial Statement 24E2a3

Line (2) - Line (1)

Absolute Value of (Line (3))

FR033 Calculation of Total Adjusted Capital Col. (2), Line (12)
Line (5) - Line (4)

FRO34 Risk-Based Capital Level of Action Col. (1), Line (4)

Line (6) / Line (7)

Col. (1), Line (1)
Col. (1), Line (2)
Line (10) - Line (9)

Absolute Value of (Line (11)) ’

FRO33 Calculation of Total Adjusted Capital Col. (2), Line (12)
Line (13) - Line (12)

FR034 Risk-Based Capital Level of Action Col. (1), Line (4) \
Line (14) / Line (15) \

(1)

Amount

Sensitivity
Percentage

0.7,

4

\

1.25
1.25

(3) 4)

Adjusted
Factor ~ RBC Result Capital
0.500

0.500

0.500

0.500

¥

© 1998-2018 National Association of Insurance Commissioners FRO41
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Company Name Confidential when Completed NAIC Company Code
SUMMARY FOR AFFILIATED INVESTMENTS
(n (2) (3) 4
Affihate| Book / Adjusted Difference Number of
Affiliate Type Code Carrying Value Book Value 1 Col. (1)-(2) RBC Basis RBC Requirement | Companies

(1) |Direct U.S. Property and Casualty Subsidiaries 1 XXX XXX Subsidiaries' Total Risk-Based Cap ance / .79
(2) |Direct U.S. Life Subsidiaries 2 XXX XXX Subsidiaries' Total Risk-Based C. r Covariance / 0.79
(3) [Direct and Indirect U.S. Health Subsidiaries 3 XXX XXX Subsidiaries' Total Risk-Basg ovariance [ 0,79
(4) |Indirect U.S. Property and Casualty Subsidiaries 4 XXX XXX Subsidiaries' Total Risk-Ba er Covariance / 0.79
(5) |Indirect U.S. Life Subsidiaries 5 XXX XXX Subsidiaries' Total RKis fter Covariance / 0.79
(6) |Investment Subsidiaries 6 XXX XXX Subsidiaries' To i After Covariance / 0.79
(7) [Holding Company in Excess of Indirect Subsidiaries 7 XXX XXX X =
(8) |Alien Insurance Subsidiaries: Canadian Life 8 XXX XXX CSR/0.79
(9) [Alien Insurance Subsidiaries: Other 9 XXX XXX X =
(10} |Investment in Parent 10 XXX XXX X =
(11) |{Other Affiliate: Property and Casualty Insurers not 11

Subject to Risk-Based Capital XXX XXX 0.300 =
(12) [Other Affiliate: Life Insurers not Subject to 12

Risk-Based Capital XXX XXX 0.300 =
(13) [Other Affiliates 13 XXX XXX 0.300 =
(14) [Publicly Traded Insurance Affiliates 14 0.346 N
(15) [Total (Sum of Lines (1) through (14) XXX XXX XXX

L
+  If different than book/adjusted carrying value.
Denotes manual entry items that do not come direct m statement.

© 1998-2018 National Association of Insurance Commissioners
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Company Name

Confidential when Completed

CROSSCHECKING FOR AFFILIATED INVESTMENTS

Affiliated Preferred Stock

Affiliated Common Stock

Schedule D Part 6 Section | Type

Annual Statemef)
Line Number

(10)
at

Parent

U.S. Property and Casualty Insurer

(1) (2) 3)

Total from
Annual Statement| Annual Statement Fraternal Risk-
Schedule D Part 6 Section 1 Type Line Number | Total Preferred Stockf CapitdRepd Difference
(1) |Parent 0199999
(2) |U.S. Property and Casualty Insurer 0299999
(3) |U.S. Life Insurer 0399999
(4) |U.S. Health Entity 0499999
(5) |Alien Insurer 0599999
(6) |Non-Insurer Which Controls Insurer 0699999
(7) |Investment Subsidiary 0799999
(8) |Other Affiliates 0899999
(9) |Total (Sum of Lines (1) through (8))

3)

Total from
Fraternal Risk-Based
Capital Report§

Difference

(12)

U.S. Life Insurer

(13)

U.S. Health Entity

(14)

Alien Insurer

(15)

Non-Insurer Which Controls Insurer

(16)

Investment Subsidiary

an

Other Affiliates

(18)

Total (Sum of Lines (10) thr:

w4 —b

Denotes manudl entry items that do not come directly from the annual statement.

© 1998-2018 National Association of Insurance Commissioners

FR043

gh (8) and (10) through (17) come from Schedule D Part 6 Section 1 Column 9 of the annual statement.
rough (8) come from FR044 Details for Affiliated Investments Column (7).
through (17) come from FR044 Details for Affiliated Investments Column (5).

NAIC Company Code

10/26/2018



Company Name Confidential when Completed NAIC Company Code

DETAILS FOR AFFILIATED INVESTMENTS

Affiliate Affilate
Code for Code for
Affliat Column (2) RBC Basis Affiliate Type Columa (2)
Direct U.S. Property and Casualty Subsidiaries [} Subs® RBC After Covariance / 0.79 Alien Insurance Subsidiaries - Canadian Life 8 4 . MCCSR /0.79
Direct U5, Life Subsidinries 2 Subs® RBC After Covariance / 0,79 Alien Insurance Subsidiaries - Cther 9 dj. Carmying Value
Direct and Indirect U.S. Health Subsidiaries 3 Subs” RBC Afier Covariance /0,79 Investment in Parents 10 ) x Book/Adj. Carrying Value
Indirect U.S. Property and Casualty Subsidiaries 4 Subs” RBC After Covariance / 0.79 Other Affiliate - PEC Insurers not subject to RBC x Book/Adj. Carrying Value
Indircet ULS. Life Subsidiaries 5 Subs’ RBC After Covariance / 0.79 Other Affiliate - Life Insurers not subject to RBC . Book/Adj. Carrving Value
Investment Subsidianes 6 Subs® RBC Afier Covariance [ 0,79 Other Affiliate - All Other 11,300 x Book/Adj. Carrying Value
Holding Company in Excess of Indirect Subsidianes 7 0,300 x Book/Adj. Carrying Value .
(I 2) 31 ) 3) (6) [£]] [11]
Affiliate’s RBC Book / Adjusted Total Value of
Affiliste | NAIC Company After Carrying Value Affiliate's ple's
Code Code or Alicn 1D Covariance] of Affiliatc’s Outstanding standing Percent RBC
LRO31, Lines (67T)HT1),
PRO32, Line (68), XRO2S,
MName of Affiliate (1 1o 13) Numibert Line (37) Common Stock Orwned Requirement*
i
23
[E)]
4)
(5)
16}
(7
(8)
[EJ]
(1o
i
(12)
{13}
4)
(15)
(i6)
(17
L8y
(9
(209
(9999999) [ Total [ oo OO oo | |

t If applicable.
L If applicable. For Canadian life subsidiaries, the Minimum Continug
= The RBC Requirement columm is caleulated on o pre-tax basis.

s Requirement (MCCSR) should be used.

Denotes manual eatry items that do not come direct]
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Company Name

Confidential when Completed

MODCO OR FUNDS WITHHELD REINSURANCE AGREEMENTS

Reinsurance Ceded - Bonds C-1o0

NAIC Company Code

(D)

NAIC
Company Code

(2)
Federal or
Alien ID
Number

(3)

Reinsurer

4

(0000001)

(0000002)

(0000003)

(0000004)

4
Ceded C-lo
RBC
Requirement

(0000005)

(0000006)

(0000007)

(0000008)

(0000009)

(0000010)

(0000011)

(0000012)

(0000013)

(0000014)

(0000015)

(0000016)

(0000017)

(0000018)

(0000019)

(0000020)

(0000021)

(0000022)

(0000023)

(0000024)

(0000025)

(0000026)

(0000027)

(0000028)

(0000029)

(0000030)

| (9999999) |

XXX

[Total

© 1998-2018 National Association of Insurance Commissioners

Denotes manual

items that do not come directly from the annual statement.

FR045
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Company Name

Confidential when Completed

MODCO OR FUNDS WITHHELD REINSURANCE AGREEMENTS
Reinsurance Assumed - Bonds C-1o0

NAIC Company Code

(D)

NAIC
Company Code

(2)
Federal or
Alien ID
Number

(3)

Reinsurer

4

(0000001)

(0000002)

(0000003)

(0000004)

4
Assumed C-lo
RBC
Requirement

(0000005)

(0000006)

(0000007)

(0000008)

(0000009)

(0000010)

(0000011)

(0000012)

(0000013)

(0000014)

(0000015)

(0000016)

(0000017)

(0000018)

(0000019)

(0000020)

(0000021)

(0000022)

(0000023)

(0000024)

(0000025)

(0000026)

(0000027)

(0000028)

(0000029)

(0000030)

| (9999999) |

XXX

[Total

© 1998-2018 National Association of Insurance Commissioners

Denotes manual

items that do not come directly from the annual statement.
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Company Name

Confidential when Completed

MODCO OR FUNDS WITHHELD REINSURANCE AGREEMENTS

Reinsurance Ceded - All Other Assets C-0, C-10 And C-1cs

NAIC Company Code

(D)

NAIC
Company Code

(2)
Federal or
Alien ID
Number

(3)

Reinsurer

4

(0000001)

(0000002)

(0000003)

(0000004)

4
Ceded C-0, C-1o0
And C-les RBC
Requirement

(0000005)

(0000006)

(0000007)

(0000008)

(0000009)

(0000010)

(0000011)

(0000012)

(0000013)

(0000014)

(0000015)

(0000016)

(0000017)

(0000018)

(0000019)

(0000020)

(0000021)

(0000022)

(0000023)

(0000024)

(0000025)

(0000026)

(0000027)

(0000028)

(0000029)

(0000030)

| (9999999) |

XXX

[Total

© 1998-2018 National Association of Insurance Commissioners

Denotes manual

items that do not come directly from the annual statement.
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Company Name

Confidential when Completed

MODCO OR FUNDS WITHHELD REINSURANCE AGREEMENTS

Reinsurance Assumed - All Other Assets C-0, C-1o0 And C-lcs

NAIC Company Code

(D)

NAIC
Company Code

(2)
Federal or
Alien ID
Number

(3)

Reinsurer

4

(4)
Assumed C-0, C-lo
And C-lcs RBC

Requirement

(0000001)

(0000002)

(0000003)

(0000004)

(0000005)

(0000006)

(0000007)

(0000008)

(0000009)

(0000010)

(0000011)

(0000012)

(0000013)

(0000014)

(0000015)

(0000016)

(0000017)

(0000018)

(0000019)

(0000020)

(0000021)

(0000022)

(0000023)

(0000024)

(0000025)

(0000026)

(0000027)

(0000028)

(0000029)

(0000030)

| (9999999) |

XXX

[Total

© 1998-2018 National Association of Insurance Commissioners

Denotes manual

items that do not come directly from the annual statement.
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Company Name

EXEMPTION TEST: CASH FLOW TESTING FOR C-3 RBC

0]
(2)
(3)
)
(5)

(6)
(7
(8)
(&)
(10)
(1)
(12)
(13)

(14)

(13)
(16)

(17

(18)
(19)
(20)
21

(22)

(23)

C-3 Significance Test

C-0 Asset Risk - Affiliated Amounts

C-les Asset Risk - Unaffiliated Common Stock

C-lo Asset Risk - All Other

C-2 Insurance Risk

C-3a Factor-Based Interest Rate Risk Single Premium and
Annuity Reserves (Excluding Equity Indexed Annuities)

C-3a Interest Rate Risk All Other Reserves

C-3b Health Credit Risk

C-3¢ Market Risk

C-4a Business Risk: Premium and Liability Components
C-4b Business Risk: Health Administrative Risk

Total

C-3a Interest Rate Risk

C-3a Percentage

Is Line (13) greater than 40 percent?

(Complete cash flow testing for C-3 RBC on Page LR0O27 Interest Rate Risk Column (3) Line (33) if "Yes.")

C-3 Stress Test
Total Adjusted Capital

C-3a Factor-Based Interest Rate Risk Single Premium and
Annuity Reserves (Excluding Equity Indexed Annuities)

6.5 Times C-3a Factor-Based Interest Rate Risk Single
Premium and Annuity Reserves

C-3a Interest Rate Risk All Other Reserves
Adjusted C-3a Interest Rate Risk
RBC After Covariance with Line (19) in C-3a Formula

Total

Is Line (21) less than 100 percent and not equal to zero?

(Complete cash flow testing for C-3 RBC on Page FR027 Interest Ra

Has the company elected to quantify RBC for Certain
Annuities and Single Premium Life Insurance using
Cash Flow Testing?

Confidential when Completed

Source

FRO31 Calculation of Authorized Control Level Capital Column (1) Line (11)
FRO31 Caleulation of Authorized Control Level Capital Column (1) Line (20)
FRO31 Caleulation of Authorized Control Level Capital Column (1) Line (42)

FRO31 Calculation of Authorized Control Level Risk-Based Capital Column (1) Line (49)

FRO27 Interest Rate Risk Column (3) Line (17) x (1-enacted maximum federal corpo

FRO27 Interest Rate Risk Column (3) Line (16) x (1-enacted maximum federal corpora
FRO27 Interest Rate Risk [Column (3) Line (22) + (27) +(29) + (30) + (31) + (35)] x (

corporate income tax rate)

FRO31 Calculation of Total Authorized Control Level Risk-Based Capital Colum
FRO31 Calculation of Total Authorized Control Level Risk-Based Capital Column

Sum of Lines (1) through (10)
Line (5) + Line (6)
Line (12) divided by Line (11)

FRO31 Calculation of Total Authorized Control Level Risk-Based Capital C )
FRO31 Calculation of Total Authorized Control Level Risk-Based C, 1 i

"Yes" or "No" in Column (2)

FR033 Calculation of Total Adjusted Capigal Col
FRO27 Interest Rate Risk Column (3) Ling
Line (16) x (I-enacted maximum federal co

FRO27 Interest Rate Risk Colury

FRO27 Interest Rate Risk [Colui

corporate income tax rate)

Line (16) + Line (17) + Line (18)
Line (1) + Line (9) + Sq Root of [(Line’(3) + Line (19))* + (Line (2 ) + Line (8))* + Line (4)*

+ Line (7)* + Line (10
Line (15) / Line (20)

"Yes"

" or "No" in Column (2)

Denotes items that must be manually entere ¢ filing software.

© 1998-2018 National Association of Insurance Commissioners

(33)if "Yes.")

N

RO28nterest Rate Risk Column (3)

AX rate)

-enacted maximum federal corporate income tax rate)

(27) +(29) + (30} + (31) + (35)] x (1-enacted maximum federal

(1

ount

NAIC Company Code
(2) (3)
Equity Indexed
Annuities
Adjustment
Yes/No Response Pre-Tax
10/26/2018









NAIC

National Association of Insurance Commissioners

The National Association of Insurance Commissioners (NAIC)
is the U.S. standard-setting and regulatory support organization
created and governed by the chief insurance regulators from
the 50 states, the District of Columbia and five U.S. territories.
Through the NAIC, state insurance regulators establish stan-
dards and best practices, conduct peer review, and coordinate
their regulatory oversight. NAIC staff supports these efforts and
represents the collective views of state regulators domestically
and internationally. NAIC members, together with the central
resources of the NAIC, form the national system of state-based
insurance regulation in the U.S.

For more information, visit www.naic.org.
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