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Enclosed please find a complete set of 2018 quarterly statement instruction& bars throughout the
instruction manual in the left margin identify changes from 2017 instructions.

m the annual statement
ized after the June 2018 interim

NOTE: Quarterly statement instructions are being shipped sepa3
instructions. The 2018 annual statement instructions W %

meeting and the anticipated shipping date will be Seﬁ
f

The current instructions are printed in loose-leaf, three-hole,dril ormiay; and are shipped with tabs. NAIC will
ship a binder to new subscribers. Please retain the binder m 017 (or 2018, if a new subscriber) Annual
I

Statement Instructions for use with future quarterly and an nt instruction publications, as new binders
will not be shipped automatically each year.

L 4

Updates to the instructions included in this
NAIC website at www.naic.org/cmte_e_appgs
instructions cover page.

) N le after each quarterly national meeting on the
m. wiformation regarding updates is also printed on the

For instructions content questions, please gontact C&vin Ferguson at cferguson@naic.org. If you need additional
copies or have any questions about your g der, please contact an NAIC Representative at prodserv@naic.org.
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statement gastr @
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GENERAL

In general, where instructions are not included specifically for the quarterly statement, reporting entities should refer to the
Annual Statement Instructions.

Follow the guidance and instructions found in the Foreword section of the Annual Statement Instructions, including the
General section, where applicable for the quarterly statement.

The filing deadlines for the quarterly statement for most states are as follows:

1st Quarter May 15
2nd Quarter Aug. 15
3rd Quarter Nov. 15

The specific Document Identifier Codes for barcodes required for the quarterly statemgat ge and applicable
supplements can be found at www.naic.org/cmte_e_app_blanks.htm. See the Appendix e al Statement Instructions
for use of barcodes.

All quarterly statements and all filing forms associated with quarterly statemengfiling to be 8 1/2” x 14” unless
otherwise specified by any state(s). Follow the printing standards in the General secti th¥ Annual Statement Instructions.

Refer to SSAP No. 9—Subsequent Events, for accounting guidance. Thegeon® % SSAP No. 9 apply to both quarterly

and annual statement filings. \
The 17" digit of the document ID for the bar code in the title p ates the quarter statement being submitted. The
correct document ID to use is as follows:
1st Quarter 1
< S
2nd Quarter 2
3rd Quarter 3

Risk Retention Groups Utilizing GAAP

Many captive risk retention groups
their statutory financial reports usi

Gs) utilie generally accepted accounting principles (GAAP) and complete
the NAIC’s property/casualty financial annual statement blank (P/C Blank).
The P/C Blank was designed speci for insurance entities reporting their financial condition and results of
operations utilizing statutory by rinciples (SAP). As a result, there are certain GAAP-related assets and
liabilities that might be #cons @ h, or specifically not provided for, in the P/C Blank. As a result, the reporting
practices of captive RR i AP might require modifications from the presentation otherwise required by

en added to the Annual Statement Instructions to assist captive RRGs in identifying
GAAP would need to make.

GAAP. A specific section h

some of modificaw usl
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JURAT PAGE
Enter all information completely as indicated by the format of the page.
NAIC Group Code
Current Period

Enter the NAIC Group Code for the current filing.

Prior Period
Enter the NAIC Group Code for the prior quarter.

State of Domicile or Port of Entry L 4 O
Alien companies doing business in the United States through a port of entry%\plete this line with the

appropriate state. U.S. insurance entities should enter the state of domicile.
Country of Domicile

U.S. branches of alien insurers should enter the three-charactel"ggf for the reporting entity’s country of
domicile from the Appendix of Abbreviations. Domestic insure ourgenter*'US” in this field.

Commenced Business

Enter the date when the reporting entity first became oblig &ny insurance risk via the issuance of policies

and/or entering into a reinsurance agreement.

Statutory Home Office

L 2
As identified with the Certificate of Auth state.
Main Administrative Office

Location of the reporting entity’s administrative office.
Mail Address
Reporting entity’s maili ther than the main administrative office address. May be a P.O. Box and the

associated ZIP code.
Primary Location of Books Records
Location whey @ gers may review records during an examination.

Internet Website A S

the Internet Website address of the reporting entity. If none, and information relating to the reporting entity
in a related entity’s Website, include that Website.
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Statutory Statement Contact
Name & Email
Name and email address of the person responsible for preparing and filing all statutory statements with the
reporting entity’s regulators and the NAIC. The person should be able to respond to questions and concerns
for annual and quarterly statements.
Telephone Number & Fax Number

Telephone and fax number should include area code and extension.

Officers, Directors, Trustees

The state of domicile regulatory authority may dictate the required officers, @irecte
positions to be listed on the Jurat Page. Show full name (initials not accep
sign (#) those officers and directors who did not occupy the indicated posit
Additional lines may be required to identify officers, directors, trustees
policy-making or managerial roles. Examples of titles are 1) President, Chief E
Officer; 2) Secretary, or Corporate Secretary; 3) Treasurer or Chief F
identifying officers, if the Treasurer does not have charge of the gcco

the individual who does and indicate the appropriate title. .

Statement of Deposition \
k

Those states that have adopted the NAIC blank require he be completed in accordance with the Annual
Statement Instructions and Accounting Practices and Pro es_[vfanual except to the extent that state law may
differ. If the reporting entity deviates from any of the es, dISei0se deviations in Note 1 of the Notes to Financial
Statements, to the extent that there is an impact #pthe information contained in the quarterly statement.

NS

¢ince with the requirements of the domiciliary state. Direct any
questions concerning signature requirement gifstate. At least one statement filed with the domiciliary state must
have original signatures and must be ganually Stgned by the appropriate corporate officers, have the corporate seal
affixed thereon where appropriate be properly notarized. For statements filed in non-domestic states, facsimile
signatures or reproductions of originafgignatures may be used except where otherwise mandated. If the appropriate
corporate officers are incapac erwise not available due to a personal emergency, the reporting entity
should contact the domiffi direction as to who may sign the statement.

gees and any other
ndicate by number
rior annual statement).
er positions in primary
tive Officer or Chief Operating
icer; and 4) Actuary. When
orting entity, enter the name of

Signatures

Complete the Jurat signature requireme

NOTE: If the United State nager of a U.S. Branch or the Attorney-in-Fact of a Reciprocal Exchange or Lloyds
Underwrj is a corp@ration, the affidavit should be signed by two (or three) principal officers of the

corporati , iIf a partnership, by two (or three) of the principal members of the partnership.

ictions that require the reporting entity to submit signatures on the Jurat page as part of the
AIC, see the instructions for submitting a signed Jurat in the General Electronic Filing
that directive can be found at the following Web address:

For domiciliag
PDF fi Wit
Directive.

.naic.org/cmte_e _app_blanks.htm
If this is an amendment, change or modification of previously filed information, state the amendment number

(each amendment made by a reporting entity should be sequentially numbered), the date this amendment is being filed and
the number of quarterly statement pages being changed by this amendment.
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To be filed in electronic format only:

Policyowner Relations Contact

Name
List person able to respond to calls regarding policies, premium payments, etc. on individual policies.
Address
May be a P.O. Box and the associated ZIP code. Q
Telephone Number
L 4
Telephone number should include area code and extension. \
Email Address \
Email address of the policyowner relations contact person as desc abo
Government Relations Contact
Name \
The government relations contact represents n the reporting entity designates to receive
information from state insurance departments regai bulletins, company and producer licensing
information, changes in departmental proced otwer general communication regarding non-financial
information.
Address
May be a P.O. Box and the assoCite ¢Jde.

Telephone Number

Telephone number should i e area code and extension.

Email Address

Email address of t vernment contact person as described above.

©1984 — 2017 National Association of Insurance Commissioners 4 P/C Quarterly 2018



Market Conduct Contact

Name
The Market conduct contact represents the person the reporting entity designates to receive information
from state insurance departments regarding market conduct activities. Such information would include (but
not be limited to) data call letters, filing instructions, report cards and inquires/questions about the reporting
entity’s market conduct.

Address

May be a P.O. Box and the associated ZIP code.

Telephone Number Q
L 4 \

Telephone number should include area code and extension.

Email Address
Email address of the market conduct contact person as described aQ
Cybersecurity Contact
L 4
Name \

The cybersecurity contact represents the persor&&mg entity designates to receive information on
active, developing and potential cybersecurity threa gulatory agencies.
Address ® %
May be a P.O. Box and the associ &
Telephone Number
Telephone number should inglude area8gde and extension.
Email Address
Email address ¢ the @ rity contact person as described above.

Life Insurance Policy Locator Conta ot applicable to Property and Title companies)

Name

List g @ e to respond to calls regarding locating policies on lost or forgotten life insurance policies.
Address
a P.O. Box and the associated ZIP code.
Telephone Number

Telephone number should include area code and extension.
Email Address

Email address of the policy locator contact person as described above.
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ASSETS
Information should be reported as of the end of current quarter.

The value for real estate, bonds, stocks, and the amount loaned on mortgages must, in all cases, prove with corresponding
values and admitted assets supported by the corresponding schedules.

Refer to the Accounting Practices and Procedures Manual for accounting guidance on these topics.
Companies should refer to the Purposes and Procedures Manual of the NAIC Investment Analysis Office to determine the
filing requirements and the procedures for valuation of bonds and stocks owned or held as collateral for
The Notes to Financial Statements are an integral part of this statement. Certain Notes are required r the valuation of
invested assets. See instructions herein for Notes to Financial Statements.

L 4
Assets owned at the end of the current period that were not under the exclusive cont ng entity, including
assets loaned to others, are to be individually identified in the investment schedules la the codes found in the
Investment Schedules General Instructions in the Code Column of the appropriate investgen ule.
For statements with Separate Accounts, Segregated Accounts or Protected Cell ount$¥Exclude receivables from the
Separate Accounts Statement, Segregated Accounts or Protected Cell Accoug 0 assets of the General Account

Statement. This eliminates the need for consolidating adjustments. Report Seik Vables as a negative liability and net the
receivables against payables to the appropriate account as required elsewiiere irngge tructions.

The development of admitted assets is illustrated in two columns. &
Column 1 —  Assets, Current Statement Date

Record the amount by category,4from rting entity’s financial records, less any valuation
allowance.

Column 2 —  Nonadmitted Assets, Curre Da
Include: AmountSW ch the state does not allow the reporting entity to take credit.

Refer to the Annual Stg'=ment Instructions, Exhibit of Nonadmitted Assets.
Column 3 - Net Admitted A rewe Statement Date

The amou 3 equals Column 1 minus Column 2. The amounts reported in Column 3
should agree t appropriate schedules.

Column 4 Dece 31 Prior Year Net Admitted Assets Annual Statement

/ contained in Column 3 of the prior year-end.

Inside amounts ep et admitted assets amounts.

Line 1 — ds
Report all bonds with maturity dates greater than one year from the acquisition date. Bonds are valued
and reported in accordance with guidance set forth in SSAP No. 26R—Bonds; and SSAP No. 43R—
Loan-Backed and Structured Securities.

Record bond acquisitions or disposals on the trade date, not the settlement date. Record private
placements on the funding date.

Exclude: Interest due and accrued.
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Line 2 - Stocks

The amount reported in Column 3 for common stocks and preferred stocks is the value in accordance
with guidance set forth in SSAP No. 30—Unaffiliated Common Stock; SSAP No. 32—Preferred Stock
and SSAP No. 97—Investments in Subsidiary, Controlled, and Affiliated Entities.

Line 3 —  Mortgage Loans on Real Estate
Include: Foreclosed liens subject to redemption.
The amount reported in Column 3 is the Book Value/ d Investment
reduced by any valuation allowance and nonadmitted a ts. gage loans
are valued and reported in accordance with th i e set forth in

SSAP No. 37—Mortgage Loans.
L 4

Exclude: Interest due and accrued. \
Line 4 - Real Estate \

Refer to SSAP No. 40R—Real Estate Investments; SSAP
Estate Investments; and SSAP No. 44—Capitalization of

airment or Disposal of Real
counting guidance.

estate), properties held for production of income yes held for sale must not exceed actual
cost, plus capitalized improvements, less normafgiepreci@ion. This formula shall apply whether the

The amount reported in Column 3 for properties% up ” e reporting entity (home office real
&Ep

reporting entity holds the property directly ir
Report amounts net of encumbrances.

L 4
Exclude: Income due an&¥gccru

Line 5 —  Cash, Cash Equivalents angfs Investments

Include: All cash, g petty cash, other undeposited funds, certificates of deposit in

similar financial institutions with maturity dates of one year or
s from the acquisition date and other instruments defined as cash and cash

e(@ivalents in accordance with SSAP No. 2R—Cash, Drafts, and Short-Term
esunents.

lude in Column 2, the excess of deposits in suspended depositories over the
estimated amount recoverable.

The nt in Column 1 should agree with the sum of Schedule E, Part 1, Column 8, Schedule E,

P 7 and Schedule DA, Part 1, Column 1. The amount in Column 1 should agree with
, Line 19.2. The prior year’s Column 1 amount should agree with Cash Flow, Line 19.1.
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Line 6 —  Contract Loans
Report loans at their unpaid balance in accordance with SSAP No. 49—Policy Loans (applicable to Life
and Accident and Health), and reduced by the proportionate share of loans under any coinsurance
arrangements.

Include: In Column 1, contract loans assumed under coinsurance arrangements.

In Column 2, premium notes, contract loans, and other policy assets in excess of
net value and of other policy liabilities on individual policies.

Exclude: Interest due and accrued, less than 90 days past due. R to No. 49—
Policy Loans, for accounting guidance.

Premium extension agreements. L 4

Line7 - Derivatives x\
Derivative asset amounts shown as debit balances. Should @B le DB, Part D, Section 1,
dule

Column 5, Footnote Question 2. The gross amounts from shall be adjusted to reflect

netting from the valid right to offset in accordance wijth S Offsetting and Netting of Assets
and Liabilities.
L 4
Line 8 —  Other Invested Assets (Schedule BA Assets)
|

Report admitted investments reported on Sc and not included under another classification.

ani SAP No. 48—Joint Ventures, Partnerships and Limited
aaies).

Include: Loans.
Certain affllla& s, such as joint ventures, partnerships and limited

Low Incg sing Tax Credit Property Investments (refer to SSAP No. 93—

Incomeiousing Tax Credit Property Investments for accounting guidance).
Line 9 —  Receivables for Securit
Referto S N her Admitted Assets, for accounting guidance.
Include: Amounts received within 15 days of the settlement date that are due from

brokers when a security has been sold but the proceeds have not yet been
received.

Receivables for securities not received within 15 days of the settlement date.
These receivables are classified as other-than-invested-assets and nonadmitted
per SSAP No. 21—Other Admitted Assets.
Line 10 ecurities Lending Reinvested Collateral Assets
Include reinvested collateral assets from securities lending programs where the program is
administered by the reporting entity’s unaffiliated agent or the reporting entity’s affiliated agent if the
reporting entity chooses not to report in the investment schedules.
Line 11 —  Aggregate Write-ins for Invested Assets
Enter the total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 11 for
Invested Assets.
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Line 13 - Title Plants (Applies to Title Insurers Only)
Refer to SSAP No. 57—Title Insurance, for accounting guidance.
Line 14 — Investment Income Due and Accrued

Refer to SSAP No 34—Investment Income Due and Accrued, for accounting guidance

Include: Income earned on investments but not yet received.
Line 15 —  Premiums and Considerations
Include: Amounts for premium transactions conducted directly witlpfhe inSéyggd.

Amounts due from agents resulting from various ins arigpctions.

Premiums receivable for government—insure& n
premium payments (such as for Medica ir

Medicaid maternity delivery).

ng fixed one-time
eight neonates and

Refer to SSAP No. 6—Uncollected Premium Balances, Bills ,RecelV@ale for Premiums, and Amounts
Due From Agents and Brokers; SSAP No. 57—Title Insuranc d P No. 53—Property Casualty
Contracts — Premiums. Refer to SSAP No. 62R =S d Casualty Reinsurance; and
SSAP No. 61R—Life, Deposit-Type and Accidenf, ane % einsurance, for accounting guidance

pertaining to reinsurance transactions.
Line 15.1 —  Uncollected Premiums and Agents’ Balances in Aollection
Include: Direct and group bille lle premiums.
Amounts co@cte et remitted to home office.
Accide ums due and unpaid.

emiums and annuity considerations uncollected on in force
iums on reinsurance ceded and less loading).

Title insurariee premiums and fees receivable.
Do not deduct: roperty/Casualty and Title Statements:
Ceded reinsurance balances payable.

Exclude: eceivables relating to uninsured accident and health plans and the uninsured
portion of partially insured accident and health plans.

Line 15.2 —  Defe remiums, Agents’ Balances and Installments Booked but Deferred and Not Yet Due

@ Receivable amounts not yet due.

Life insurance premiums and annuity considerations deferred on in force
business (less premiums on reinsurance ceded and less loading).

For Property/Casualty companies:
Earned but unbilled premiums.
Deduct: For Property/Casualty companies:

Reinsurance assumed premiums received after the effective date of the
contract but prior to the contractual due date. Refer to SSAP No. 62R—
Property and Casualty Reinsurance, for accounting guidance.

Exclude: Ceded reinsurance balances payable
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Line 15.3 —  Accrued Retrospective Premiums ($ ) and contracts subject to redetermination ($ )
Include: Accrued retrospective premiums on insurance contracts.
Receivables for all contracts subject to redetermination, including risk
adjustment for Medicare Advantage and Medicare Part D and Affordable Care
Act risk adjustment. See SSAP No. 54R—Individual and Group Accident and
Health Contracts.

Refer to SSAP No. 66—Retrospectively Rated Contracts, for accounting guidance and nonadmission

criteria.
Direct Accrued Retrospective Premiums:
For Property/Casualty companies: L 4 O

If retrospective premiums are estimated by reviewing eac! ospeqsively rated risk, report on
Line 15.3 the gross additional retrospective premiu:in in the total reserve for

unearned premiums.

If retrospective premiums are estimated through th
aggregations of multiple retrospectively rated risks i
rating plans and the result of such estimation I

Line 15.3 the net additional retrospective premn

use y accepted methods applied to

) cawith filed and approved retrospective
ditiogl retrospective premiums, report on

inCigded in the total reserve for unearned

premiums.
Line 16.1 —  Amounts Recoverable from Reinsurers \
Property/Casualty and Title codppa otyd refer to SSAP No. 62R—Property and Casualty
Reinsurance, for accounting guidanc\
Include: Am eable’on paid losses/claims and loss/claim adjustment expenses.

Reinsurance recoverables on u sses are treated as a deduction from the reserve liability.

Line 16.2 —  Funds Held by or Depgfited with Reinsured Companies

Property/Casualfy a e companies should refer to SSAP No. 62R—Property and Casualty

Reinsurangs, fo @ g guidance.

Include: Reinsurance premiums withheld by the ceding entity as specified in the
reinsurance contract (for example, funds withheld equal to the unearned
premiums and loss reserves), or advances from the reinsurer to the ceding entity
for the payment of losses before an accounting is made by the ceding entity.

Line 16.3 Q @ ounts Receivable Under Reinsurance Contracts
Life companies, include commissions and expense allowances due and experience rating and
other refunds due. Include the amounts for FEGLI/SEGLI pools and any other amounts not reported in
Lines 16.1 or 16.2.

Property/Casualty and Title companies should refer to SSAP No. 62R—Property and Casualty
Reinsurance, for accounting guidance.
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Line 17 —  Amounts Receivable Relating to Uninsured Plans
The term “uninsured plans” includes the uninsured portion of partially insured plans.

Include: Amounts receivable from uninsured plans for (a) claims and other costs paid by
the administrator on behalf of the third party at risk and (b) fees related to
services provided by the administrator to the plan.

Pharmaceutical rebates relating to uninsured plans that represent an
administrative fee and that are retained by the reporting entity and are earned in
excess of the amounts to be remitted to the uninsured plan.

Refer to SSAP No. 84—Health Care and Government Insured Plans Re for accounting
guidance.
L 4

Exclude: Pharmaceutical rebates of insured plans. Thes
Line 24.

Refer to SSAP No. 47—Uninsured Plans, for accounting guidance

uld be reported on

Line 18.1 —  Current Federal and Foreign Income Tax Recoverable an e eon

This line is not applicable to Fraternal Societie§

Exclude: Deferred tax assets. \

Refer to SSAP No. 101—Income Taxes, for acc in idance.

Reporting entities may recognizepinte transactions arising from income tax allocations
among companies participating in a oli ax return, provided the following conditions are met:

1. There is a written

, escribing the method of allocation and the manner in which
intercompany balance

led; and

2. Such an agreemegt requireS&nat any intercompany balance will be settled within a reasonable
time following & filing of the consolidated tax return; and

3. Such agre ies with regulations promulgated by the Internal Revenue Service; and

ising out of such allocation meet the criteria for admitted assets as prescribed
iciliary state of the reporting entity; and

5. er companies participating in the consolidated return have established liabilities that offset
h d intercompany receivables.

Line 18.2 gired Tax Asset
r to SSAP No. 101—Income Taxes, for accounting guidance.
Line 19 Guaranty Funds Receivable or on Deposit

This line is not applicable to Fraternal Societies.

Include: Any amount paid in advance or amounts receivable from state guaranty funds to
offset against premium taxes in future periods.
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Line 20 —  Electronic Data Processing Equipment and Software

Include: Electronic data processing equipment, operating and non-operating systems
software (net of accumulated depreciation).

Refer to SSAP No. 16R—Electronic Data Processing Equipment and Software, for accounting
guidance. Non-operating systems software must be nonadmitted. Admitted asset is limited to three
percent of capital and surplus for the most recently filed statement adjusted to exclude any EDP
equipment and operating system software, net deferred tax assets and net positive goodwill.

Line 21 —  Furniture and Equipment, Including Health Care Delivery Assets
Include: Health care delivery assets reported in the Furniture a ent Exhibit.
All leasehold improvements. L 4

Refer to SSAP No. 19—Furniture, Fixture and Equipment an %d Improvements; SSAP
No. 44—Capitalization of Interest, and SSAP No. 73—Health @are ixery Assets and Leasehold
Improvements in Health Care Facilities, for accounting guidance.

Line 22 —  Net Adjustments in Assets and Liabilities Due to For

Include: The appropriate exchange ﬁf
currency Canadian Insur
Operations liabilities, T
Operations result in |

premium. The differenc asset, is recorded on Page 2, Line 22, Net

Adjustments in A ilities Due to Foreign Exchange Rates; or, if a
liability, on4age justments in Assets and Liabilities Due to Foreign
Exchange Rat ef SSAP No. 23—Foreign Currency Transactions and

unting guidance.

Line 23 aid Affiliates

Include: ent accounts receivable from parent, subsidiaries and affiliates.
Exclude: unts owed due to intercompany tax sharing agreements.

ounts related to intercompany reinsurance transactions. Report reinsurance
ween affiliated companies through the appropriate reinsurance accounts.

Loans to affiliates and other related parties, that are reported in the appropriate
category of Schedule BA.

Affiliated securities which are reported in the appropriate investment schedules
(Schedule D or DA).

r to SSAP No. 25—Affiliates and Other Related Parties, for accounting guidance.
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Line 24 - Health Care and Other Amounts Receivable

Include:

Exclude:

Bills Receivable — Report any unsecured amounts due from outside sources or
receivables secured by assets that do not qualify as investments.

Amounts due resulting from advances to agents or brokers — Refer to
SSAP No. 6—Uncollected Premium Balances, Bills Receivable for Premiums,
and Amounts Due From Agents and Brokers, for accounting guidance.

Health Care Receivables — Include pharmaceutical rebate receivables, claim
overpayment receivables, loans and advances to s, capitation
arrangement receivables and risk sharing receivables§girom a¥iliated and
non-affiliated entities. Refer to SSAP No. 84—Heal ardgand Government
Insured Plans Receivables, for accounting guidance.

Other amounts receivable that origingte government under
government-insured plans, including undi ed unts over 90 days due
that qualify as accident and health contgacts mitted assets. Refer to
SSAP No. 84—Health Care and Governm nstired Plans Receivables and
SSAP No. 50—Classification of Ins anaged Care Contracts for

accounting guidance.

Pharmaceutical rebates ating insured plans that represent an
administrative fee and that talivgyl by the reporting entity and earned in
excess of the amounts t re d to the uninsured plan. These amounts

should be reported o

Premiums receiva r ment insured plans reported on Lines 15.1, 15.2
orls3. ¢
Line 25 —  Aggregate Write-ins for Othe N ssets

Enter the total of the write chedule Details of Write-ins Aggregated at Line 25 for Other-

Than-Invested-Assets.

Details of Write-ins Aggregated at Line 11 f

Include:

Exc\

nvested Assets

of invested assets for which there is no pre-printed line on Page 2 (and

Receivables resulting from the sale of invested assets other than securities.

Collateral held on securities lending. In accordance with SSAP No. 103R—
Transfers and Servicing of Financial Assets and Extinguishment of Liabilities,
this collateral should be reported on the appropriate invested asset line if the
collateral pledged is unrestricted.
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Details of Write-ins Aggregated at Line 25 for Other-Than-Invested-Assets

List separately each category of assets (other-than-invested-assets) for which there is no pre-printed
line on Page 2.

Include: Equities and deposits in pools and associations.

COLI - Report the cash value of corporate owned life insurance, including
amounts under split dollar plans.

Consideration paid for retroactive reinsurance co . Refer to
SSAP No. 62R—Property and Casualty Reinsurance.

Other Receivables — Report any other reimbursementfd reporting entity.
L 4

Prepaid pension cost and the intangible pas SO from recording an
additional liability with a description of “preigid pefgion cost” and “intangible
pension asset,” respectively. See SSAP No.402 ions, for guidance.

Receivables for securities not received

classified as other-than-invested-
Other Admitted Assets.

the reporting ‘e
Contract 0

Annu at present value purchased to fund future fixed loss
yamnts@efer to SSAP No. 65—Property and Casualty Contracts.

ihce premiums paid by a ceding entity prior to the effective
the contract. Refer to SSAP No. 62R—Property and Casualty
surance, for accounting guidance.

ife and Health Companies:
Reinsurance premiums paid by a ceding entity prior to the due date.

Refer to SSAP No. 61R—L.ife, Deposit-Type and Accident and Health
Reinsurance.

\ For Life, Accident & Health and Fraternal Companies:

Any negative IMR that is nonadmitted.
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LIABILITIES, SURPLUS AND OTHER FUNDS

Information should be reported as of the end of current quarter.

Line 1 - Losses
Include: Gross reserves including IBNR, for retrospectively rated policies.
Exclude: Reserves relating to uninsured plans and the uninsured portions of partially

insured plans.

Refer to SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment Exp@fises, accounting
guidance.

Line 3 - Loss Adjustment Expenses L 4
The unfunded postretirement obligation shall be included on the iliti urplus and Other Funds

page in the Loss Adjustment Expense line and on the Liabilities,qurp Other Funds page in the
Other Expenses line, in accordance with the reporting entity’s alloc of such expense.

Refer to SSAP No. 55—Unpaid Claims, Losses and ent Expenses, for accounting

guidance.
L 4
Line 4 - Commissions Payable, Contingent Commissions N 1lar Charges
Include: Contingent commissi asegupon profitability of the business produced, its
persistency, loss ratio de t or other criteria.

Include: Incurre other underwriting and investment expenses, excluding

Line 5 - Other Expenses ® %
N

The unfunded postretirement O% shall be included on the Liabilities, Surplus and Other Funds
page, in the Loss Adjustanent Expewse line and on the Liabilities, Surplus and Other Funds page in the
Other Expenses line, igticcordance with the reporting entity’s allocation of such expense.

Line 6 - Taxes, Licenses
Include: urred but unpaid investment and underwriting taxes, licenses and fees.
Guaranty fund assessments that are accrued in accordance with SSAP No. 35R—
\ Guaranty Fund and Other Assessments.
Federal and foreign income taxes and any amounts withheld or retained by the
entity acting as agent for others.
Line7.1 ent Federal and Foreign Income Taxes (including$__ on realized capital gains (losses))
Include: Federal and foreign income taxes due or accrued.
Exclude: Income taxes recoverable.

Deferred tax liabilities.

Refer to SSAP No. 101—Income Taxes, for accounting guidance
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Line7.2 - Net Deferred Tax Liability
Refer to SSAP No. 101—Income Taxes, for accounting guidance.
Line 8 - Borrowed Money

Report the unpaid balance outstanding at the end of the current quarter on any borrowed money plus
accrued interest and any unamortized premium or discount (commercial paper, bank loans, notes, etc.).

Include: Interest payable on all debt reported as a liability, approved interest on surplus
notes and interest payable on debt reported as a reduction j arrying value
of real estate. Refer to SSAP No. 15—Debt and Holding pany@®bligations,
for accounting guidance.

Debt obligations of an employee stock ownefhip @ e reporting entity
and dividends on unallocated employee stgck S Jlan shares. Refer to
SSAP No.12—Employee Stock Ownership Pm ounting guidance.

Exclude: Debt on real estate in accordance with SSA : —Real Estate Investments
(i.e., reported as a reduction in the carr valul9f real estate).

Debt offset against another, a widance with SSAP No. 64—Offsetting
and Netting of Assets and Lﬁb' itle
Debt for which treatme speC¥ied elsewhere. Instruments that meet the

requirements to be r e surplus as specified in SSAP No. 72—Surplus
and Quasi-reorganizatio re 10t considered debt.

Debt issuaney cos ., jan fees and legal fees).

The valf&aibu to detachable stock purchase warrants. Report this value

Line 9 - Unearned Premiums

Parenthetical amount £ warranty reserves should include the result of calculation tests for contracts
with coverage periods | to or in excess of thirteen months in accordance with SSAP No. 65—

acts. Parenthetical amount for accrued accident and health experience
or medical loss ratio rebates as provided for in Section 2718(b)(1)(A) of the
on a net of reinsurance basis.

d return retrospective premiums net of reinsurance.

No. 66—Retrospectively Rated Contracts, for accounting guidance. Per SSAP No. 66,

@ tive premium adjustments shall be estimated based on the experience to date.
Line 10 avemge Premiums
Premiums received prior to the effective date of the contract.
Line11.1 Stockholders’ Dividends Declared and Unpaid
Include: The amount of dividends on outstanding shares of capital stock.
Exclude: Stock dividends of the company’s own shares that are declared by the Board of

Directors but are unpaid at the balance sheet date.
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Line 11.2 - Policyholders’ Dividends Declared and Unpaid

Most state insurance statutes establish the conditions under which entities may declare and pay
dividends to policyholders. In general, they provide that dividends to policyholders become liabilities
of the company immediately when they are so declared by the Board of Directors.

Exclude: Dividends on uncollected premiums.
Line 12 - Ceded Reinsurance Premiums Payable (net of ceding commissions)
Include: Reinsurance premiums associated with those in course o ent, premium

installments booked but deferred and not yet due, an crueaYetrospective
ceded premiums.

Deduct: Commissions receivable on reinsurance ceded®usin

Reinsurance premiums paid by the ceding Nhe effective date of the
contract but prior to the contractual due daig, R SAP No. 62R—Property

and Casualty Reinsurance, for accounting guidgoce.
Line 13 - Funds Held by Company Under Reinsurance Treatie

Include: Reinsurance premiums wi I reporting entity as specified in the
reinsurance contract (for e, inds withheld equal to the unearned
premiums and loss reservegior a ces to the reporting entity by the payment
of losses before the e m an accounting.

Line 14 - Amounts Withheld or Retained by Com f nt of Others
L 4
Include: Employees’ F an mployment contributions, withholdings for purchase

of savigf s, “Qxes withheld at source and other withholdings, as well as
ascrow for payment of taxes, insurance, etc., under F.H.A. or
Jan investments, or held for guarantee of contract performance
ds that the reporting entity holds in a fiduciary capacity for the
ers (excluding reinsurance funds held).

wever, a reporting entity has separate bank accounts for exclusive use in
ion with employee bond purchases or escrow F.H.A. payments or other

punts withheld or retained in a similar manner, or other assets deposited to
arantee performance, the related assets should be shown separately on the

\ asset page, and extended at zero value, unless such assets are income-producing
for the reporting entity, in which case they should be shown both as assets and
liabilities in the statement.

Liabilities relating to uninsured accident and health plans and the uninsured
portions of partially insured accident and health plans.

r to SSAP No. 67—Other Liabilities, for accounting guidance.
Line 15 = Remittances and Items Not Allocated
Report a liability for cash receipts that the reporting entity cannot identify for a specific purpose or, for
other reasons, the reporting entity cannot apply to a specific account when received. Refer to

SSAP No. 67—Other Liabilities, for accounting guidance.

Include: Items in suspense.
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Line 17

Line 19

Line 20

Line 21

Line 22

Line 23

Net Adjustments in Assets and Liabilities Due To Foreign Exchange Rates

Include: The appropriate exchange differential applied to the excess, if any, of foreign
currency Canadian Insurance Operations assets over foreign currency Canadian
Insurance Operations liabilities. This method can be used if the Canadian
Insurance Operations result in less than 10% of the reporting entity’s assets,
liabilities and premium. The difference, if an asset, is recorded on Page 2,
Line 22, Net Adjustments in Assets and Liabilities Due to Foreign Exchange
Rates; or, if a liability, on Page 3, Line 17, Net Adjustments in Assets and
Liabilities Due to Foreign Exchange Rates. Refer to SSAP_No. 23—Foreign
Currency Transactions and Translations, for accounting gui

Payable to Parent, Subsidiaries and Affiliates
A liability is recognized and identified as due to affiliates for expefdituré @ d on behalf of the

reporting entity by a parent, affiliates or subsidiaries; or for amou 0 entity owed through
other intercompany transactions. Refer to SSAP No. 67—Other Lialliies, ccounting guidance.

Include: Unreimbursed expenditures on behalf of reporting entity by a parent,
affiliates or subsidiaries; or amoun win@®through other intercompany

transactions.
Exclude: Amounts owed due to intercﬂ @aring agreements.
X

Amounts related to ipter nsurance transactions. Report reinsurance
between affiliated co ieS@rough the appropriate reinsurance accounts.

Loans from affili a ported as borrowed money. See SSAP No. 15—
Debt and Heding ally Obligations, for accounting guidance.
Refer to SSAP No. 25—Affili Nelated Parties, for accounting guidance.
Derivatives
Derivative liability amaunts sho s credit balances. Should equal Schedule DB, Part D, Section 1,
Column 6, Footnote stion 2 times -1. The gross amounts from Schedule DB shall be adjusted to

reflect netting from the VQlid right to offset in accordance with SSAP No. 64—Offsetting and Netting of
Assets and Liabilé

Amounts that are due to brokers when a security has been purchased but has not
yet been paid.

@ or Securities Lending

Liability for securities lending collateral received by the reporting entity that can
be reinvested or repledged.

Liability for Amounts Held Under Uninsured Plans

The term uninsured plans includes the uninsured portion of partially insured plans.

Include: The liability for funds held by an administrator in its general assets for the
benefit of an uninsured plan or for funds that may be owed by the administrator

in connection with the administration of an uninsured plan.

Refer to SSAP No. 47—Uninsured Plans, for accounting guidance.

©1984 — 2017 National Association of Insurance Commissioners 18 P/C Quarterly 2018



Line 24 - Capital Notes

Report the unpaid balance outstanding at the end of the current quarter on any capital notes plus
accrued interest and any unamortized premium or discount. Furnish pertinent information concerning
conditions of repayment, redemption price, interest features, etc., in the Notes to Financial Statements.

Line 25 - Aggregate Write-ins for Liabilities
Enter the total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 25 for
Liabilities.

Line 27 - Protected Cell Liabilities

Include the total liabilities reported in all the reporting entity’s Protected Cgq ¢
L 4

Refer to SSAP No. 74—Insurance-Linked Securities Issued Through :
guidance. K

Line 29 - Aggregate Write-ins for Special Surplus Funds

ell, for accounting

Enter the total of the write-ins listed in schedule Details
Surplus Funds.
L 2

Line 30 - Common Capital Stock \

Should equal the par value per share multip& umber of issued shares or in the case of no-par

- ggregated at Line 29 for Special

shares, the total stated value.

Authorized capital stock is the nun@er o%at the state has authorized a corporation to issue.
o uthorized shares that have been issued and are presently
stock, as defined in the instructions for Line 36.

afiotal number of authorized shares that have been issued to date.
treasury stock.

Outstanding capital stock is
held by stockholders; excl

Issued capital stock is the cu
The number of issued shares incluG

Line 31 - Preferred Capital Stock

Should eq 2 per share multiplied by the number of issued shares, or in the case of no-par

iquidation value.
ing and issued shares have the same meaning as in Line 30.

Line 32 - jte-ins for Other-Than-Special Surplus Funds

an-Special Surplus Funds.
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Line 33 - Surplus Notes

Include: That portion of any subordinated indebtedness, surplus debenture, contribution
certificate, surplus note, debenture note, premium income note, bond or other
contingent evidence of indebtedness, not included in Line 26 that is a financing
vehicle for increasing surplus. Furnish pertinent information concerning
conditions of repayment, redemption price, interest features, etc., in the Notes to
Financial Statements. Report discount or premium, if any, in the balance sheet
as a direct deduction from or addition to the face amount of the note.

Exclude: Cost of issuing surplus notes (e.g., loan fees and legal Charge these
amounts to operations when incurred.
Refer to SSAP No. 41R—Surplus Notes, for accounting guidance. O
Line 34 - Gross Paid in and Contributed Surplus ¢
Include: Amounts for quasi-reorganizations. Refgg, t0 No. 72—Surplus and

Quasi-reorganizations, for accounting guida

Unassigned funds (surplus) are the undistributed aﬁj na Q ed amounts of surplus.

Include: Reductions for unearned %ck option plan shares.

ns. Refer to SSAP No. 72—Surplus and
unting guidance.

Line 35 - Unassigned Funds (Surplus)

Amounts for quasi-réo
Quasi-reorganizati

L 4
Changes in thé@Qglditi inimum pension liability. Refer to SSAP No. 102—
Pensio C ing guidance.
Line 36 - Treasury Stock, at Cost
Treasury stock is the cagporation n shares that have been issued, fully paid and reacquired by the

issuing corporation bitthot canceled. Treasury stock is included in issued capital stock but is not part
of the outstanding capi ock.

Include: number of shares and the value in the appropriate space provided in the

mmon Capital Stock and the Preferred Capital Stock lines for the current
year-to-date. Cost method of accounting should determine the cost basis of

treasury stock acquired.
Cost of reacquired suspense shares of an employee stock option plan.
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Details of Write-ins Aggregated at Line 25 for Liabilities
List separately each category of liabilities for which there is no pre-printed line on Page 3.
This schedule is for other liability items not specifically provided for.
Include: Uncashed drafts and checks that are pending escheatment to a state.

Interest paid in advance on mortgage loans, rents paid in advance and retroactive
reinsurance amounts, if any.

Premium deficiency reserves, if applicable, in accordan ith No. 53—
Property Casualty Contracts — Premiums.

Servicing liabilities as described in SSAP No.4903R @ s and Servicing of
Financial Assets and Extinguishments of Lighilj

Unearned compensation for employee st an, stock options issued
No. 12—Employee Stock
Ownership Plans, and SSAP No. 104 sed Payments, for accounting

guidance.

Accrued return premium adﬁs e 9 pntracts subject to redetermination.
ting

Exclude: All voluntary and general
not in the nature of li ies:

y reserves and other special surplus funds

Details of Write-ins Aggregated at Line 29 for Special Surplus

Enter only voluntary and general configgenc, erves and other special surplus funds not in the nature

of liabilities.
Include: Surple g from retroactive reinsurance.
imated S&Jsequent year assessment for the federal Affordable Care Act
CA) Section 9010 fee for the data year reclassified from unassigned surplus.
SSAP No. 106—Affordable Care Act Section 9010 Assessment, for
oGating guidance.
Details of Write-ins Aggregated a e ther-Than-Special Surplus Funds

depo f alien insurers or similar funds other than capital stock, with appropriate description. The
Ogkaaat unt of all surplus notes required or those that are a prerequisite for purchasing an

Entwy category the amount of guaranty fund notes, contribution certificates, statutory
W contract and are held by the policyholder should be listed as a separate item.

a
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STATEMENT OF INCOME

AND CAPITAL AND SURPLUS ACCOUNT

Information should be reported for current year-to-date.

This statement and the Capital and Surplus Account should be completed on the accrual, (i.e., earned and incurred) basis.
Certain items may be either positive or negative, and should be entered accordingly. The various investment items of interest,
rent, profit and loss, depreciation, appreciation, etc., appearing in the Parts supporting this Statement of Income must check
with the data relating to the same transactions as set forth in the appropriate schedules. Profit and loss items must be
itemized. The lists of items to be included in the various lines and supporting Parts are not intended de analogous
items that are omitted from the lists.

The results of the reporting entity’s discontinued operations and extraordinary items shall be refortea@pnsistently with the
entity’s reporting of continuing operations (i.e., no separate line item presentation in e balgn et or statement of

operations aggregating current and future losses from the measurement date). \\

STATEMENT OF INCOME

Column 1 - Current Year to Date

Include all transactions from beginning of current% urrent quarter.

Column 2 - Prior Year to Date

Include all transactions from beginning of prioigear t&end of prior year quarter that correlates to the
current reporting quarter.

L 4
Column 3 - Prior Year-ended December 31 \
Include all transactions frogfo oof prior year to end of prior year.
Linel - Premiums Earned
Exclude: ounts attributable to uninsured plans and the uninsured portions of partially
inseed plans.
Line1.1 - Direct (wrifte
Report direct iums earned. The total for Column 1 should agree with Part 1, Loss Experience,
Lin Column T Parenthetical amount should disclose direct premiums written that correlate to the

ar-to-date reporting period, and should agree with Part 2, Direct Premiums Written, Line 35,

Line 1.2 - (written $ )

rt assumed reinsurance premiums earned. Parenthetical amount should disclose assumed
remsurance premiums written that correlate to the current year-to-date reporting period.
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Line 1.3

Line 1.4

Line 2

Line 2.1

Line 2.2

Line 2.3

Line 2.4

Line 3

Line 4

Line5

Line 7

Ceded (written $ )

Report ceded reinsurance premiums earned. Parenthetical amount should disclose ceded reinsurance
premiums written that correlate to the current year-to-date reporting period.

Net (written $ )

Report premiums earned, net of reinsurance. Parenthetical amount should disclose premiums written,
net of reinsurance, that correlate to the current year-to-date reporting period.

Losses Incurred (current accident year $ )

Exclude: Amounts attributable to uninsured plans and the unin ions of partially
insured plans.
L 4

Direct
Report direct losses incurred. The total should agree with Part 1, l4gss ience, Line 35, Column 2.

Assumed

Report reinsurance assumed losses incurred. .
Ceded \
Report reinsurance recovered losses incurre\

Net
. &
Report losses incurred, net of remsur&

Loss Adjustment Expense

Include: Expenses 2d related to uninsured plans and partially insured plans net of

amounts refiursed and administrative fees relating to uninsured plans and
rtially insured plans.

Other Underwritj nses Incurred

Include: enses incurred related to uninsured plans and partially insured plans net of

amounts reimbursed and administrative fees relating to uninsured plans and

partially insured plans.

jte-ins for Underwriting Deductions

total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 5 for
writing Deductions.

Income of Protected Cells

Report the net income reported in all Protected Cell statements of the reporting entity.
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Line 9

Line 10

Line 12

Line 13

Line 14

Line 19

Net Investment Income Earned

Include: Investment income earned from all forms of investment, including investment
fees earned relating to uninsured plans.

Dividends from SCA entities, joint ventures, partnerships, and limited liability
companies minus investment expenses, taxes (excluding federal income taxes),
licenses, fees, depreciation on real estate and other invested assets.

Investment income credited to uninsured plans.
Interest on borrowed money.

Exclude: Capital gains and losses on investments.
L 4
Equity in undistributed income or lossyof
partnerships and limited liability compani
Investments in Subsidiary, Controlled and Agfili

es, joint ventures,
S ined in SSAP No. 97—
ities; and SSAP No. 48—

Include: Realized investment relate(ﬁo i
Exclude: Unrealized capital gains/(l

Net Gain (Loss) From Agents’ or Premium B

Include: Agents’ or pgemi altses determined to be uncollectible and written off as
losses. Also i er ries during the current year-to-date reporting period
on balgye i written off.

Finance and Service Charg ed in Premiums

Report finances and sepgice charges” pursuant to the recognition guidance in SSAP No. 53—Property

Casualty Contracts—Pgimiums. If a company cedes 100% of its business to an affiliate or utilizes an

intercompany pooling ngement and pools finance and service charges, include intercompany
(i.e., report such income net of intercompany pooling). Charges should

le T by jurisdiction.

total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 14 for
Income.

and Foreign Income Taxes Incurred

Current year provisions for federal and foreign income taxes, and federal and
foreign income taxes incurred or refunded during the year relating to prior
periods.
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Line 24

Line 25

Line 26

Line 30

Line 31

CAPITAL AND SURPLUS ACCOUNT

- Change in Net Unrealized Capital Gains (Losses) less Capital Gains Tax of $

Include: Equity in undistributed income or loss of SCA entities, joint ventures,
partnerships and limited liability companies as defined in SSAP No. 97—
Investments in Subsidiary, Controlled, and Affiliated Entities; and SSAP
No. 48—Joint Ventures, Partnerships and Limited Liability Companies.

Exclude: Realized capital gains (losses).
- Change in Net Unrealized Foreign Exchange Capital Gain (Losses) Q
Include: Unrealized investment related foreign exchange gain ).
Exclude: Realized investment foreign exchange gains/lcgs 0
Refer to SSAP No. 23—Foreign Currency Transactions and Trans%ccounting guidance.
- Change in Net Deferred Income Tax
Record the change in net deferred income tax. Refef, to “WI—Income Taxes, for accounting

guidance. The amount shown on this line should rep m ross change in net deferred tax, with
any change in the nonadmitted deferred tax asset ré) 0 | ige 27.

ted
- Surplus (Contributed to) Withdrawn from Protec %

Include: Surplus returned or wi n TR¥M protected cells less seed monies contributed
to protected cells.

g
Exclude: Premiums or% protected cells to cover the cost of insurance
itz ogaro S.

- Cumulative Effect of Charig

Include: The cumule effect of changes in accounting principles.

panies that have previously reported reserves, gross of salvage and
ation should report the change to the net method as a change in

caounting principle. The cumulative effect on prior years of this change should
aJreported as a write-in item on this statement. The change in the reserve
alculated using the net method should be included in net income for the year of

the change and all future years.

Companies that elect to immediately recognize the initial transition obligation
for its unfunded postretirement benefit obligation, should report such obligation
as a write-in item.

Companies that have previously reported as tabular discounts amounts that are
not included in the current definition of tabular and are required or choose to
correct tabular reserves, should include the cumulative effect of such change as
a reduction of surplus on this line. The change in the reserve calculated using the
net method should be included in net income for the year of the change.

Exclude: Corrections of errors in previously issued financial statements. Corrections of
errors should be reported on the Aggregate Write-ins for Gains and Losses in
Surplus line.

Changes in accounting estimates. A change in an accounting estimate should be
included in the Statement of Income.
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Line 32.1 - Capital Changes Paid In
Include: Par or stated value of shares issued or retired by company during the period.

Only when issued stock increases(decreases) should this line increase(decrease).
The amount included in this line will be the par value.

Refer to SSAP No. 15—Debt and Holding Company Obligations, and SSAP No. 72—Surplus and
Quasi-Reorganizations, for accounting guidance.

Line 32.2 - Capital Changes Transferred from Surplus (Stock Dividend)
Include: The increase in capital resulting from a stock divid cogesponding to the

decrease in surplus shown on Line 33.2.
L 4
NOTE:  The sum of lines 32.1 through 32.3 should equal the change between years er\ ge, lines 30 and 31,

current year minus prior year.

Line 33.1 - Surplus Adjustments Paid In
Include: The difference between the par or d nd the price of shares issued or
retired by the company during

L g

&)
Amounts contributed durin \

This should equal the change between year
Refer to SSAP No. 72—Surplus and Quasi-Reo iz

Line 33.2 - Surplus Adjustments Transferred t@Cap 0¢x Dividend)

ilities page, Line 34, column 1 minus column 2.
ns, for accounting guidance.

Include: The dg i lus resulting from a stock dividend (corresponding to
shdwn on Line 32.2.

Line 34 - Net Remittances From or (To)

Include: t transfers of cash between a U.S. branch of a foreign company and the
ign company home office.

Line 35 - Dividends
Include: Dividends paid in cash and dividends on allocated employee stock option shares
Excl Dividends on unallocated employee stock option plan shares. Losses in surplus
on account of stock dividends (show as a transfer to capital, Lines 32.2
and 33.2).
Line 36 - n Treasury Stock
nclude: Change between years in ownership of treasury stock at cost.
Lines 37 - Aggregate Write-ins for Gains and Losses in Surplus

Enter the total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 37 for Gains
and Losses in Surplus.
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Details of Write-ins Aggregated at Line 5 for Underwriting Deductions
Include: Any underwriting deductions not included in Lines 2 through 4.

Amounts attributable to premium deficiency reserves, if applicable, in
accordance with SSAP No. 53—Property Casualty Contracts — Premiums.

Details of Write-ins Aggregated at Line 14 for Miscellaneous Income
Include: Miscellaneous items, such as:

Income on annuities purchased to fund future paymdgis. Thegacome from

annuities is the amount received on annuities to fund future
payments less the change in the value (i.e., presg Gl OT"these annuities.
L 4

Premiums for life insurance on emplopee S increase in
cash values). Note:  Use this item onl% company is beneficiary.
Receipts from Schedule BA assets, oth an Interest, dividends and real
estate income, and other than capit ins ¢:Pinvestments.

>

Other sundry receipts an ot reported elsewhere.

Fines and penalties of r
item.

Gain or loss from In retidactive reinsurance and any subsequent change

in the initial i ed los$%and loss adjustment expense reserves transferred.
. - -

As an exp N due or payable to assuming reinsurers on funds held

Ot entity.

orities should be shown as a separate

0 expense, interest due from ceding reinsurers on funds held
g company on behalf of the reporting entity.

Net realized foreign exchange capital gains and losses not related to

investments. Refer to SSAP No. 23—Foreign Currency Transactions and
nslations, for accounting guidance.

Gains/losses on fixed assets.

Exc Investment foreign exchange gains/ (losses).

Details of Write-ins Ag jne 37 for Gains and Losses in Surplus

Other gains and losses in surplus not included in Lines 24 through 36. Include
items such as net proceeds from life insurance on employees.

Corrections of errors in previously issued financial statements.

Changes in the additional minimum pension liability. Refer to SSAP No. 102—
Pensions, for accounting guidance.

Exclude: Cumulative effect of changes in accounting principles. The effect of changes in
accounting principles should be reported on the Cumulative Effect of Changes
in Accounting Principles line.

Changes in accounting estimates. A change in accounting estimate should be
included in the Statement of Income.
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CASH FLOW
Information should be reported for current year-to-date.

The Statement of Cash Flow is prepared using the direct method consistent with the Statement of Income, excluding the
effect of current and prior year accruals. All revenue, expenditures, purchases and sale transactions involving cash should be
entered gross. Pursuant to SSAP No. 69—Statement of Cash Flow, for purposes of the Cash Flow Statement, cash is defined
to include cash, cash equivalents and short-term investments. Refer to SSAP No. 69—Statement of Cash Flow, for accounting
guidance regarding the disclosure of non-cash operating, investing and financing transactions.

The following worksheets are provided to facilitate completion of the Cash Flow Statement. The for ects common
reporting practices. Reporting entities may need to make adjustments to various lines consistent wit i ations. For
example, changes in the asset for foreign exchange rates is typically associated with the investment o and shown as an

worksheets exclude certain non-cash activities, e.g., change in nonadmitted assets and charf@e in uation Reserve for

adjustment to investment income. Alternatively, the adjustment could be made to insurance op % i
Life and Fraternal companies since the offset is to surplus and has no effect on cash, b cvmli’e needed to remove
other non-cash transactions. While the worksheets do not take into account the cumulat ffec@af changes in accounting
principles, the appropriate lines of the Cash Flow Statement need to be adjusted for thisgghan e that the worksheets are
designed to take into account all lines of the Assets and Liabilities, Surplus and Other F ages, as well as the Statement

of Income.

L 2
Cash from Operations W@
Ref.# Premiums Collected Net of Reinsurance \

1.1 Statement of Income (Page 4) Line 1.4, current ypar-t
Iated to earned premiums) + 16.3
2lated to earned premiums), Column 1,

ent date less previous year

1.2 Assets (Page 2) Line 15 + 16.2 (In
(In_part for experience rating and othg
current statement date less previous year

13 Liabilities (Page 3) Line 9 + 10 + 12,

1.4

15 Totalof1.1-12+13 14 port on Line 1 of the Cash Flow)

Net Investment | e
2.1 Statement of Incqgae ) Line 9, current year-to-date
2.2 Assets %

2.3 Li

2.4 Amortization of Premium from Investment Worksheet B8 + S8 + M9 + 09
25 Accrual of Discount from Investment Worksheet B9 + S9 + M5 + O5
2.6 Depreciation Expense (Included In 2.1)

2.7

28 Totalof21-22+23+24-25+26+27 (Report on Line 2 of the Cash Flow)
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3.1

3.2

3.3

3.4

5.1

5.2

53

5.4

5.5

6.1

6.2

6.3

6.4

Miscellaneous Income

Statement of Income (Page 4)
Line 7 + 15, current year-to-date
Assets (Page 2)
Line 16.2 (In part for amounts not included in Line 1.2 above) + 16.3 (In part for

all amounts not reported in Line 1.2 above or 7.2 below), Column 1, current
statement date less previous year

Total of 3.1-3.2+3.3 (Report on Line 3 of the Cash Flow) Q\O
Benefit and Loss Related Payments 0\

Statement of Income (Page 4)

Line 2.4, current year-to-date .
Assets (Page 2) \

Line 16.1 + 25 (In part for high deductible p S), @alumn 1, current statement
date less previous year

Liabilities (Page 3) L 2 %
N

Line 1 + 2 (In part), current sta e previous year

Total of 5.1 +5.2-53+5.4 port on &¥e 5 of the Cash Flow)

Net Transfers to Separate A egated Accounts and Protected Cell Accounts

Statement of Income (Pa

Line rrent yeal®to-date
Liabilities (Pag

Li ent statement date less previous year

Total 0 -6.2+6.3 (Report on Line 6 of the Cash Flow)
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Commissions, Expenses Paid and Aggregate Write-ins for Deductions

7.1 Statement of Income (Page 4)
Line 3 + 4 + 5, current year-to-date
7.2  Assets (Page 2)

Line 16.3 (In part for commissions and expense allowance due) + 17 + 19, Column 1,
current statement date less previous year

7.3 Liabilities (Page 3)

Line 2 (In part) + 3 + 4 + 5 (In part for amount not included in line 2.3 3
i.e., non-investment income) + 6 (In_part for amount not included 4n Li

above; i.e., non-investment income) + 23, current statement date Ies

7.4 Depreciation Expense (included in 7.1)

7.5

76 Totalof 7.1 +7.2-73-7.4+75 (Report on Line 7 &K )
Dividends Paid to Policyholders \&

8.1 Statement of Income (Page 4)
L 4
Line 17, current year-to-date \

8.2 Liabilities (Page 3)

Line 11.2, current statement date ious year

8.3

84  Totalof 8.1-8.2+8.3 p&dt on Line 8 of the Cash Flow)

Federal and Foreign Inco axes Paid (Recovered)

9.1 Statement of Inco d Capital and Surplus Accounts (Page 4)

Li “ 6 + tax amount included in Lines 10, 24 and 25, current year-to-date

9.2  Assets (Pa
Line 18.1 + 18.2, Column 1, current statement date less previous year
9.3 Liabilities (Page 3)

Line 7.1 + 7.2, current statement date less previous year

94  Totalof9.1+9.2-9.3 (Report on Line 9 of the Cash Flow)
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Cash from Investments Worksheet

The following section provides a reconciliation of investment activity. Although non-cash items are included for
reconciliation purposes, the Statement of Cash Flow shall only include transactions involving cash. In addition to excluding
the lines that are explicitly non-cash items (e.g., change in admitted assets) from what is reported in the Statement of Cash
Flow, adjustments are necessary to remove non-cash acquisitions or disposals. Cash proceeds from investments sold, matured
or repaid shall be included in Line 12. Cash remitted for acquired long-term investments is included in Line 13.

Bl

B2

B3

B4

B5

B6

B7

B8

B9

B10

| B11

Column 3 current statement date less previous year L 4

Bonds
Change in net admitted asset value for Bonds (Page 2) :

Column 2 current statement date less previous year

Sum of B1 + B2
Cost of Acquired ’Q

Line 2 Schedule D-Verification Between Yea@illn pai§yfor cash acquisition of

Change in assets nonadmitted for Bonds (Page 2) \\

L 4

Line 4 Unrealized Valuation Increa e ), In part
geW. Book/Adjusted Carrying Value, In part
porary Impairment, In part

bonds (Report on Line 13.1& Flow)
Calculate from Schedule D-Verification Between Yea%

Plus Line 8 Total Foreign Exchagf
Minus Line 9 Current Year’s O

Total Gain (Loss) on Disposals
Line 5 Schedule D-\girification Between Years, In part
Consideration on Disposals

Line 6 S ul fication Between Years, In part for cash disposal of bonds
(Rep 7 minus B10 on Line 12.1 of the Cash Flow)

Amortization of Pr&igium

Li chedule D-Verification Between Years, In part

Schedule D-Verification Between Years, In part

Total InveStment Income Recognized as a Result of Prepayment Penalties and/or Acceleration
Line 10  Schedule D-Verification Between Years, In part for cash received for
investment income recognized
Other amount increases/(decreases)

Include non-cash items not already included in B4 through B10
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| B12

S1

S2

S3

S4

S5

S6

S7

S8

S9

S10

S11

Total of B4 + B5 + B6 — B7 — B8 + B9 + B10 + B11
B3-B12 (If difference is not = 0, identify differences and add to amount(s) in the
appropriate line(s) or in B11) 0
Stocks
Change in net admitted asset value for Stocks (Page 2)

Column 3 current statement date less previous year

Change in assets nonadmitted for Stocks (Page 2)
Column 2 current statement date less previous year L 4 O
Sum of S1 + S2 \\

Cost of Acquired

Line 2 Schedule D-Verification Between Years, In pa

stocks (Report on Line 13.2 of thega N

Calculate from Schedule D-Verification Between Years \
Line 4 Unrealized Valuation Increase (De M
Plus Line 8 Total Foreign Exchange Change in Bo djGsted Carrying Value, In part
Minus Line 9 Current Year’s Other-Than-Te r rment, In part
L 2
Total Gain (Loss) on Disposals

Line 5 Schedule D-Verifjgati

quisition of

2en Years, In part

Consideration on Disposals

Line 6 Schedule D-
(Report on Li

ification Between Years, In part for cash disposal of stocks
.2 of the Cash Flow)

Amortization of Premiu

Line 7 Sche D-Verification Between Years, In part
Accrual of Discou

Li chedule D-Verification Between Years, In part

Other am i s/(decreases)

e non-cash items not already included in S4 through S9
Total of S4%+ S5 + S6 — S7 — S8 + S9 + S10

S3-S11 (If difference is not = 0, identify differences and add to amount(s) in the
appropriate line(s) or in S10) 0
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M1

M2

M3

M4
M5
M6

M7
M8

M9
M10

M11

R1

R2

R3

Reconciliation of Bonds and Stocks to Schedule D — Verification

B4 + S4 = Line 2, Cost of Bonds and Stocks acquired

B5 + S5 = Line 4, Unrealized Valuation Increase (Decrease) + Line 8, Total Foreign Exchange
Change in Book/Adjusted Carrying Value — Line 9, Current Year’s Other-Than-
Temporary Impairment

B6 + S6 = Line 5, Total Gains (Losses)

B7 + S7 = Line 6, Consideration for Bonds and Stocks Disposed of

Mortgage Loans
Change in net admitted asset value for Mortgages 'S O

Page 2, Column 3, current statement date less previous year

Change in assets nonadmitted for Mortgages 0\

Page 2, Column 2, current statement date less previous year

Total of M1 + M2
L 2
Schedule B — Verification Between Years \

Line2 Cost of Acquired, In part for cash acquisitions & Line 13.3 of the Cash Flow)

Line 4 Accrual of Discount
N
Line 5 Unrealized Valuation Incre C
Plus Line 9 Total Foreign Exchapg®™iiga i ok/Adjusted Carrying Value

Minus Line10  Current Year’s Otf pGrary Impairment

Line 6 Total Gain (Loss) on Disposals

Line7 Amount Received on Disgsals, In part for cash disposals
(Report on Line 12.3 of % Cash Flow)

Line 8 Amortization of Pr, ortgage Interest Points and Commitment Fees
Other amounts increases r

Includg non-cash it not already included in M4 through M9
Total of M4 + M5 + M7 — M8 — M9 + M10

ence is not = 0, identify difference and add to amount(s) in the

Change in%et admitted asset value for Real Estate

(Page 2, Column 3, current statement date less previous year)
Change in assets nonadmitted for Real Estate

(Page 2, Column 2, current statement date less previous year)

Total of R1 + R2
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R4

R5

R6
R7

R8

R9

o1

02

03

04

05

06

o7

08

09
010

011

Schedule A — Verification Between Years

Line 6 Total Foreign Exchange Change in Book/Adjusted Carrying Value
Minus Line 7 Current Year’s Other-Than-Temporary Impairment
Minus Line 8 Current Year’s Depreciation

Line 2.1 Cost of Acquired, In part for cash acquisitions

Plus Line 2.2 Cost of Additional Investments Made, In part for cash investments
Plus Line 3 Current Year Change in Encumbrances, In part for cash changes

(Report the sum of Lines 2.1, 2.2 and 3 on Line 13.4 of the Cash Flow)

Line 4 Total Gain (Loss) on Disposals

Line 5 Amounts Received on Disposals, In part for cash disposals
(Report on Line 12.4 of the Cash Flow) .
Other amounts increases (decreases) \

Include non-cash items not already included in R4 through R7 Q\
i

Total of R4 + R5 + R6 — R7 + R8

R3-R9 (If difference is not = 0O, identify differences and add 0 in the
appropriate line(s) or in R8) * 0

Other Invested Assets \

Change in net admitted asset value for Other Invested As%
Column 3 current statement date less previ r

Change in assets nonadmitted for Other Invested‘ efS(Pa
Column 2 current statement dz year

Total of O1 + 02

~

Schedule BA — Verification BetweeYears

Line 2 Cost of Acquisition, In.na
(Reporton Line 1

cash acquisitions
Flow)

Line 4 Accrual of D

Line 5 Unrealiz@! VValuation Increase (Decrease)
Plus Line Total Foreign Exchange Change in Book/Adjusted Carrying Value
Minus Line 10 rrent Year’s Other-Than-Temporary Impairment

‘ @ Loss) on Disposals

06 cceived on Disposals, In part for cash disposals
ton Line 12.5 of the Cash Flow)

Line 6

Line 7

Line Amortization of Premium and Depreciation
Other amounts increases (decreases)

Include non-cash items not already included in O4 through O9
Total of 04 + O5 + 06 + O7 — 08 - 09 + 010

03 - 011 (If difference is not = 0, identify differences and add to amount(s) in the
appropriate line(s) or in O10) 0

©1984 — 2017 National Association of Insurance Commissioners 34 P/C Quarterly 2018



P1

P2

P3

P4

P5

P6
p7

P8

W1

W2

W3
W4
W5

W6
W7

W8

Contract Loans and Premium Notes

Change in net admitted asset value for Contract Loans and Premium Notes (Page 2)
Column 3 current statement date less previous year

Change in assets nonadmitted for Contract Loans and Premium Notes (Page 2)
Column 2 current statement date less previous year

Total of P1 + P2

Increase (Decrease) by Adjustment

Net Increase (Decrease) in Amount Paid and Received
(Report on Line 14 of the Cash Flow) ’\

Realized Gain (Loss) \
Other amount increases (decreases)
Include non-cash items not already included in P4 through P

Total of P4 + P5 + P6 + P7

L 4
P3-P8 (If difference is not = 0, identify differences an N ount(s) in the
appropriate line(s) or in P7)

Derivatives, Securities Lending Reinvested Collate gate Write-ins for Invested Assets

<
Change in net admitted asset value for Derlvatlve ecuritisf’Lending Reinvested Collateral
and Aggregate Write-ins for Invested Asseig

Column3 Line7 curr€
Plus Column3 Line 10 currentSgiemegydate less previous year
Plus Column3 Line1l current stateggent date less previous year

Change in assets nonadmitted for Bgkivatives, Securities Lending Reinvested Collateral and

Aggregate Write-ins for Invest etyPage 2)

Column 2 ent statement date less previous year
Plus Column 2 1 rent statement date less previous year
Plus Column2 Lin current statement date less previous year

Total of W1 + W2

Other amounts increases (decreases)

Include non-cash items not already included in W4 through W6
Total of